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Dole ‘Most Dangerous’ Re-' 
lief for Jobless, Says Spe- 
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To Secretary of Labor 
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Displacement Bonus 


To Workers Favored 


Development of Free, Public | 
Employment Agencies and 
Vocational Training Facili- 
ties Are Recommended 


The stabilization of employment prob- 
ably will require the “staggered” working 
week, says the Committee on Technolog- | 
ical Employment in a report to the Secre- | 
tary of Labor, pointing out that the dole 
is the most dangerous and objectionable 
of all plans for taking care of displaced | 
workers during unemployment and com- | 
mending a special displacement bonus to | 
the discharged worker. A summary of the} 
report was made public as of Dec. 23 by 
Secretary William N. Doak of the Labor | 
Department. The Committee was ap-| 
pointed by the Secretary of Labor on May 
19, 1931. 

While more vital facts are needed about | 
technological unemployment, the Commit- | 
tee said it believed on the whole the in-| 
creased use of labor-saving devices and | 
methods promotes human welfare. | 


Warns of Compulsory Benefits | 


Unless the leaders and thinkers in the 
economic field can, within a reasonable 
period, bring about steady jobs and ad- 
equate incomes for American workingmen, 
“we may expect a resort to a nation-wide 
system of compulsory unemployment ben- 
efits,” the Committee warned. 

There is grave need for the development 
of a system of free, public employment ! 
offices in this country which are properly 
located, adequately financed and equipped | 
with a trained personnel, it was pointed 
out. Vocational training, the Committee 
said, can offer a very important service | 
to the group of workers capable of mas- | 
tering jobs requiring a relatively high de- | 
gree of intelligence. The necessary voca- | 
tional training should be provided in every 
community, it was recommended. 

The Committee outlined 12 fundamental 
questions on technological problems that | 
should be answered, and recommended | 
that the Department of Labor call a con- | 
ference to organize a Federal interdepart- 
mental board on employment and unem- 
ployment statistics. 

Unanimeus Report Signed 

The summary of the report follows in 
full text: 

The Secretary of Labor has released the 
report of the Committee on Technological 
Employment. This Committee was ap- 
pointed to study the problem of unem- 
ployment due to the increased use of 
labor-saving machines and processes and 
to make recommendations. An unanimous 
report was signed by the following mem- 
bers: 

Charles R. Allen, John R. Alpine, Mrs. 
Josephine Barron, John P. Frey, Edward 
Eyre Hunt, Arthur J. Lovell, E. W. Mc- 
Cullough, the Rev. R. A. McGowan, Perry 
W. Reeves, Ethelbert Stewart, L. W. Wal- 
lace, A. O. Wharton, J. C. Wright, C. A. 
Prosser (Chairman). 


Protection for Worker 


At the outset the Committee declared its | 
belief that on the whole the increased use | 
of labor saving devices and methods pro-| 
motes human welfare. The problem of 
our day is to reep all the benefits of tech- | 
nological progress, while at the same time | 
safeguarding workers from the evil effects | 
that follow as a by-product in its wake. 

The findings and recommendations are! 
focused upon two main problems, the safe- 
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Cost of Production 


Of Oil Is Analyzed 


Domestic Figures Are Higher, 
Tariff Commission Finds 


The Tariff Commission reported to the} 
House Dec. 22 that domestic crude petro- 
leum, average weighted according to quan- 
tities supplied the Atlantic coast in 1927- | 
30, including delivery to coast refineries, 
cost $1.90 per barrel, exceeding by $1.03 the | 
total cost of Venezuclan Maracaibo oil 
delivered on the Atlantic seaboard of the 
United States. The report was in pursu- 


ance to House Resolution 391 of the 71s‘! - 


Congress. | 

It found that crude oil production costs | 
for all the foreign countries included in 
the investigation, including Maracaibo oil, 
averaged $1.15 per barrel, delivered to the 
Atlantic seaboard of the United States, 
which the Commission interpreted as 
showing the domestic cost, without ad- 
justments for yields, exceeds the foreign 
costs for all those countries combined by 
75 cents a barrel. Also, that in 1930, the 
gross value of products derived from a 
barrel of domestic crude at Atlantic coast 
refineries was $2.74, against $1.71 as the 
gross value of products derived from a 
barrel of crude by those domestic and 
foreign refineries which used Maracaibo 
petroleum exclusively or predominatingly. 
However, after deducting refining cost, the 
net realization from domestic crude in 
1930 was $2.01 per barrel as against $1.41 
for the foreign article. 

It stated that about 16 per cent of the 
total supply of gasoline in the Atlantic 
coast area is of foreign origin, kerosene 
6 per cent and foreign gas and fuel oil 
49 per cent. This area, the report says, 
is the only region in which foreign prod- 
ucts of petroleum compete significantly 
with domestic products. | 

The Commission found that, “broadly! 
speaking, the average quality of the for- 
eign product ‘gasoline and kerosene) is| 
substantially similar to the domestic 
product” but also says that “there is evi- 
dence that, on the whole, the average 
quality of the gas and fuel oils produced 
from domestic crude is somewhat higher 
than that of the same products from for- 
eign crude as measured by average sales 
value of the product.” The Commission 
adds that it has been unable to measure 
the value of this difference in quality. 
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‘Bud get Decrease 


Soughtin Senate 


Reduction of 300 Millions 
From Estimates Proposed 


By Mr. Harrison 


fae Senate would be placed on record 
as favoring a decrease 

tures of $300,000,000 below the Budget 
Estimates for the fiscal year ending June 
30, 1933, under the terms of a resolution 
introduced in the Senate, Dec. 22, by 
Senator Harrison (Dem.), of Mississippi. 

Senator Harrison’s resolution, ‘S. Res 
120) proposes that it is “fhe sense of the 
Senate” that the Committee on Appropria- 
tions make such decreases in proposed 
appropriations as would place the total 
ambunt $300,000,000 below the figure sub- 
mitted by the President. If acceded to, 
the total of appropriations would be $3,- 
696,672,450 for the next fiscal year com- 
pared with actual appropriations for the 
current year already made in the amount 
of $4,361,839,800. 

The Mississippi Senator stated orally 
that he thought the end suggested was 
possible of accomplishment, and that by 
so doing the estimated deficit for the 
next fiscal year thereby would be reduced 
to the extent of the saving. As the budget 
was sent to Congress, the estimated deficit 
for next year was $1,416,949,448, and the 
deficit in the current fiscal year was 


| placed at $2,122,683,685. 


Following is the full text of Senator 
Harrison's resolution: 

Resolved, that it is the sense of the 
Senate that the Committee on Appropria- 
tions of the Senate in reporting to the 
Senate upon the several appropriation 
bills for the fiscal year ending June 30, 
1933, make such decreases in proposed 
appropriations as will bring the total 
amount reported to the Senate at least 
$300,000,000 below the total recommended 
in the budget for such fiscal year. 


President to Appoint 
Woman Delegate to 


States Daily Publishing Corporation 


The United 


Roads Completed 


With Federal Aid 


| 


in expendi- | 





Geneva Conference 


Dawes as Chairman 
Disarmament Mission 


President Hoover made known his in- 
tention of appointing a woman as a mem- 
ber of the American Delegation to the 
General Disarmament Conference of the 
League of Nations at Geneva next. Feb. 
2, in connection with his announcement 
on Dec. 22 of the selection of Brig. Gen 
Charles G. Dawes, American Ambassador 
to Great Britain, to head the delegation 
in its negotiations abroad. 

Although Mr. Hoover said he was not 
in a position to name the woman 
member, the President said that such an 
appointment was due to the interest of 
women in world peace. The President’ said 
Henry P. Fletcher, of Pennsylvania, former 
chairman of the United States Tariff 
Commission, who had been offered a place 
on the delegation, had found that he will 
not be able to accept membership. The 
President added ifhat he was sorry Mr. 
Fletcher could not go to the conference. 

Statement of President 

The full text of the President's state- 
ment follows: 

“General Dawes will head the Americ&n 
Delegation to the Geneva Conference, M} 
Fletcher, I am sorry to say, finds that he 


| will not be able to accept membership on 


the Commission. The whole question of 
disarmament is and has been of pro- 
found interest to the women of the United 
States. They have shown great interest 
in it for many years. I have determined 
to appoint a prominent woman as a mem- 
ber of the delegation. I am now con- 
ferring with a lady of high fitness for 
the position as to her acceptance of that 
important mission.” 

The appointment of a woman membe1 
delegation was urged upon the 
President on Dec. 17 when Mrs. Hanna 
Clothier Hull of Cleveland, Ohio, and Mrs. 
F. Louise Slade of New York, called at 
They represented joint 
organizations of women interested in the 
Mrs. Hull stated 


| 
| 


\Mr. Hoover Also Announces | 


of | 


1 


requested the appointment of a woman} 


in accordance with the recent recom- 


mendation of the League of Nations and | 


in recognition of the “great work women 
are doing for peace in the world. 


Senator Swanson Named 


| 


The White House already has announced | 


that Senator Swanson ‘Dem.), of Vir- 
ginia, has been selected by the President 
as a member of the disarmament delega- 
tion. Senator Swanson is ranking mi- 
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Highest of Record 


More Than 1,000 Miles Put 
In Service in November 
And 11,000 in Year, Says 


Bureau of Public Roads 


Program Doubled 


To Aid Employment 


Highways Under Construction 
At First of Current Month 
Involved Total Expenditure 


Of 257 Millions 


More than 11,000 miles of Federal-aid 
highways were completed during the fiscal 
year ended June 30, 1931, and more than 
1,000 miles were placed in service in No- 
vember just passed, the Bureau of Public 
Roads of the Department of Agriculture 
stated Dec. 17. 

Federal-aid road projects under con- 
struction on Nov. 30, entailed expenditures 


aggregating $257,528,574; this sum having | 


lepresented a decrease from $292,868,928, 
which included the cost of roads com- 
pleted, according to a tabulation for the 
rnonth, which the Bureau made public. 

The mileage of “initial 
projects, comprising those being improved 
for the first time, declined during Novem- 
ber from 9,027.5 to 7,928.3 and of “stage 
construction, comprising work on previ- 
ously improved roads, trom 2,871.9 to 2,- 
268.3, as the Winter season approached. 

Funds Reduced 

The estimated total cost of construc- 
tion of projects approved but not yet 
started remained about stationary at 
slightly more than $29,000,000. The bal- 
ance of Federal-aid funds available for 
new projects was reduced from $125,577,- 
242 to $121,494,541, according to the tab- 
ulation. 


A statement summarizing the Bureau's | 


annual report, issued by the Department 
of Agriculture, follows in full text: 
Federal-aid road work progressed more 


. ° rapidly in the fiscal year ended June 30, | 
Selection of Ambassador | {35 


1931, than in any preceding year, says 
Thomas H. MacDonald, Chief of the Bu- 
reau of Public Roads. During the year 
11,033 miles were completed as compared 
with 8,682 miles the preceding year. The 
mileage completed is composed of 7,939 
miles of road improved for the first time 
with Federal aid, 3,082 miles previously 


improved but now raised to a higher type, | 


and 12 miles of reconstructed road. Ac- 
tual payments to the States amounted to 
$133;340,000. 

At the close of the fiscal year the proj- 
ects under construction totaled 16,480 
miles as compared with the 9,916 miles in 
progress at the end of the preceding year. 

Construction Doubled 

By three separate actions taken during 
and shortly before the beginning of the 
last fiscal year, Federal-aid road construc- 
tion, normal during the previous eight 
years, was virtually doubled with a conse- 

uent increase in employment of labor. 
“hese actions were: In April, 1930, an 
increase from $75,000,000 to $125,000,000; 
in the authorization for the fiscal year 
the early apportionment—in September in- 
stead of December as usual—of the $125,- 
000,000 authorized for the fiscal vear 1932; 
and the appropriation in December, 1930 
of $80,000,000 to be apportioned to the 
States and to be used by them in lieu of 
an equal amount of State money in match- 
ing regular Federal-aid funds. The Fed- 
eral Government is to be reimbursed for 
the latter funds by deductions from regular 
Federal-aid apportionments over a 5-year 
period beginning July 1, 1932. 


The increase in funds and their earlier | 


availability enabled the States to put 
through the largest Federal-aid construc- 
tion program on record. 

The mileage of road under construction 
at the end of February, 1931, was greater 
than at the end of May, 1930, and by 
the end of March work was under way on 
#@ mileage of road practically equal to 
that under construction in July of 1930. 

The average number of persons em- 
ployed on all Federal and Federal-aid 
road construction, including the national 
forest and park work, increased from 54,- 
852 in March to 154.453 in June, a gain of 
100,000 in three months. 


Total Employement Furnished 


The Bureau estimates that for every 
person directly employed on the road work 
proper two others are employed on the 
average in the manufacture and trans- 
portation of road materials and equip- 
ment. On this basis the total employ- 
ment furnished by the Federal and Fed- 


eral-aid road program in June, 1931, was | 


probably equivalent to full-time work for 
more than 460,000 persons. 

On June 30, 88,713 miles of 
been completed with Federal-aid during 
the entire period of Federal-aid operation. 
This mileage was composed of the follow- 
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Vocational Education Expanded 
To Train Unemployed for Jobs 


XPANSION in vocational education 

4 in practically every type of school 
and class during the fiscal year is an- 
nounced by Dr. J. C. Wright, Director 
of the Federal Board for Vocational 
Education, in his annual report just 
made public. There are now 1,125,000 
persons enrolled for vocational training 
courses, he states. 

The economic conditions have resulted 
in a movement to encourage unemployed 
workers to pursue vocational courses in 
order to qualify themselves for new and 
better jobs, and this explains the sub- 
stantial increase in the interest in this 
kind of training, the report asserts. 
There are 237,000 persons enrolled in 
agricultural schools, 602,000 enrolled in 
trade and industrial schools, and 285,- 
000 in home economics. A summary of 
the report issued by the Board follows 
in full text: 

Increases in enrollment in practically 
all types of vocational education schools 
and classes, expansion of the field of 
service covered by these schools, an ex- 
panded measure of service in the voca- 
tional rehabilitation of civilians and de- 
velopment of a program for retraining 
those out of jobs through changes in in- 
dustry, are among the high lights dis- 
cussed in the annual report of the Fed- 


eral Board for Vocational Education, re- 
leased today. 

Enrollment in vocational schools in 
the United States giving courses in agri- 
culture, trade and industrial subjects, 
and home economics increased approxi- 
mately 61,000 during the past year, the 
Board’s report shows. The 1931 enroll- 
ment totals 1,125,000 as compared with 
1,064,000 reported for 1930. 

Included in the 1931 figures is the en- 
rollment in agricultural schools of 237,- 
000 in trade and industrial schools of 
602,000 and in home economics schools 
of 285,000. 

That unemployment has played a part 
in changing the enrollment is evidenced 
by the increased enrollment in trade and 
industrial day and evening schools. This 
indicates that those who are out of em- 
ployment are spending some of their 
leisure getiing insiruction which will 
help them when they return to work. 

It was inevitable, the #cdcral Board 
report explains, that under the cconomic 
conditions which have existed during the 
year the Board should take cognizance 
of the relation of vocational education 
to unemployment. With this in mind the 
Board has issued a bulletin, “Vocational 
Training and Unemployment,” which 
sli®ws what can be done to train unem- 
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construction” | 


road had | 


Railways z'pprove 
Loan Pool Plan 


Practically Unanimous Assent 
Given, According to I. C. C. 
Announcement 


| 6¢JDRACTICALLY unanimous assent” to 
| the loan plan of the Association of 
| Railway Executives which contemplates 
|the making of loans to financially weak 
carriers by a railroad-controlled organiza- 
\tion called “The Railroad Credit Corpora- 
!tion,” from funds derived from freight 


rate advances permitted by the Interstate | 


| Commerce Commission, has been received 
by the Association, according to a state- 
ment of the Association transmitted to 
\the Commission Dec. 22. (Ex Parte No 
1103.) The statement follows in full text: 
“Practically unanimous assent to the 
}marshalling and distributing plan has 
|been given by eligible Class I railroads 
|sent was made by a railroad comprising 
{150 miles. Every effort will be made by 
|the railroads to make the plan effective 
|by Jan. 1, 1932.” 
| Following adoption by the Association 
|of Railway Executives of the loan plan 
suggested by its Advisory Council as a 
substitute for the “pooling plan” con- 
templated by the Commission, the car- 
riers’ proposal was submitted by the execu- 
tives to the respective boards of directors 
of the various roads, acceptance of dis- 
approval to be made by Dec. 21 at mid- 
| night. f 
Information reached the Commission 
| late Dec. 21 that acceptance of the plan 
“seeined assured,” but that any accept- 
ances in the mail Dec. 22 would be re- 
|ceived by the association. 
The entire matter goes back to an ap- 
| plication of all the railroads of the coun- 
try for a horizontal increase in all freight 


|rates and charges, in order to stabilize | 
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Measure to Create 
National Economic 
Council Introduced 


Bill Providing for Group 


Salary of $15,000 


A bill (S. 2390) to establish a national 
economic council was introduced in the 
Senate Dec. 22 by Senator La Follette 
(Rep.), of Wisconsin. Introduction of 
the bill follows a series of hearings by 
a subcommittee of the Committee on Man- 
| ufactures to determine the advisibility of 
| creating such a council. 

Under the terms of the proposed meas- 
ure the council would be composed of nine 
members to be appointed by the Presi- 
dent, the group to include “at least one 
expert on each of the following matters: 
Industry, finance, transportation, labor re- 
lations, agriculture and scientific manage- 
ment.” Selection of the individual mem- 
bers, whose appointment must be ap 


their acquaintance with national 
nomic problems. 

Terms of members are to be for four years 
with an annual salary of $15,000 a year. 
An annual appropriation of $500,000 for 


the council would be authorized. 
Provisions of Bill 


eco- 


council : 

“1. Shall keep advised with respect to 
| general economic and business conditions 
in the United States; 

“2. Shall consider 
the economic siiuation 
States and its citizens; 

“3. Shall endeavor to formulate pro- 
posals looking to the solution ‘of such 
problems; F 





affecting 
United 


problems 
of the 


before the first Monday of December, to 
the President and to the Congress, to- 
gether with its recommendations, if any, 
tor necessary legislation or for other 
action; 

Separate Reports 

“5. Shall, from time to time, as it deems 
advisable, submit reports dealing with par- 
ticular economic questions, together with 
its recommendations, to the President, to 
the Congress, and to the appropriate eco- 
nomic association, councils and organiza- 
tions interested in such questions, and 

“6. Shall initiate the organization of 
| councils or associa\ions within the various 
major branches of production, distribution 
and finance to consider economic ques- 
tions affecting their operations.” 

The council would be authorized to make 
such investigations as it deems necessary. 
The bill provides, however, that “it shall 
be unlawiul for any member of the coun- 


| thereof, or any other officer or employe 
of the United States, to divulge, or to 
make known any person, firm, copart- 
nership, corporation, or association em- 
braced in any examination or investiga- 
tion conducted by the council.” 





President’s Program 

To ‘Receive Priority 
Mr. Hoover Assured of Early 
| Action on Economic Bills 


President Hoover announced Dec. 22 he | 


jhad received assurances from leaders of 
the House and Senate following a series 
of conferences with them that Congress 
would devote itself to the expeditious 
passage of his economic program for the 
amelioration of the agricultural, unem- 
ployment and credit situations. 

The announcement follows in full text: 

Leaders of both Houses have assured 
|}me that Congress will devote itself to the 
leconomic emergency program which I 
have proposed for the amelioration of 
}agricultural, unemployment and _ credit 
situations. I had urged that the proposed 
Congressional holidays snoul@ be short- 
}ened but leaders have informed me that 
they do not believe it possible to secure 
a quorum before Jan. 4. 
They assure me, however, that 
measures which are uncompleted before 
the holidays will receive immediate at- 
tention after reconvening and I am as- 
sured that the Reconstructfon Finance 
Corporation will be the first to receive 
consideration and that it has sufficient 
support to be passed by the Congress. 


covering 229,053 miles of road. One dis- } 


Senator La Follette Offers) 


Of Nine Members With a! 


proved by the Senate, is to be based on | 


The bill provides specifically that the | 


“4. Shall make an annual report on or | 


cil, or for any officer, employe, or agent | 


the | 
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Life Companies 
Are Declared in 


'No Present Need Seen for 
| Federal Aid, Senate 
Group Is Told at Hearing 
| On Walcott Bill 





‘Melvin Traylor Asks 


Direct Finance Plan 


' 


\Urges Amendment to Measure 


Governing Operations of 
Proposed Reconstruction 
Corporation 


! 

| There is no present need for any life 
insurance company to avail itself of the 

{proposed loan provisions in the Walcott 

| bill (S. 1.) to create a reconstruction fi- 

{nance corporation, Frederick H. Ecker, 

| president of the Metrpolitan Life Insur- 

ance Co., New York City, and Morgan B. 

Brainard, president of the Aetna Life In- 
surance Co., Hartford, Conn., told the 
subcommittee of the Senate Banking and 
|/Currency Committee which is study ing 
the measure at a hearing Dec. 22. Both 
witnesses approved the purposes of the 
bill. 

The situation in the fire and casualty 
}insurance field is not quite so favorable as 
the life insurance situation, Mr. Brainard 
said, but need for aid to the fire and 
casualty companies is not “imminent.” 

Able to Meet Demands 
Ecker pointed out that 


Mr. “there 


meet the demands of their policyholders.” 
Requests for policy loans have been 


of American life insurance, both of the 
insurance witnesses stated. 


32 per cent of the 
insurance companies, 
| Ecker. 

The bill should be amended to enable 
| the Reconstruction Finance Corporation 
to make loans to the receivers of closed 
banks against the assets of these institu- 
tions, Melvin A. Traylor, president of the 
First National Bank of Chicago, urged in 
also testifying before the Committee. He 
advocated also that the bill provide for 
the corporation to be financed directly by 
the Government. 

Such financing would put the Govern- 
ment further ahead financially, inasmuch 
as Congress apparently intends for the 
Government to guarantee the debentures, 
anyway, Mr. Traylor explained. 

Asks Inclusion of Electric Lines 


Ezra Brainard Jr., Chairman of the In- 
terstate Commerce Commission, to!d the 
committee that if the Commission were 
authorized to resume making loans to rail- 
roads under section 210 of the Transporta- 
tion Act of 1920, emergency loans might 
be approved within the period of a week 
| following such authorization and applica- 
tion made thereunder. He filed with the 
committee a statement showing the ma- 
turities of railroad obligations in 1932. For 
| the first quarter of 1932, obligations of 
Class I railroads will mature in an amount 
of $74,000,000 he said. A special compila- 
jtion was declared by him to be neces- 
| Sary to give complete detaits for the last 
| three quarters. 

C. D. Tass, counsel for the American 
Electric Railway Association, urged that 
electric railways be included in the bill 

Mr. Ecker, who was the first witness 
heard, declared that the enactment of the 
proposed legislation would “be helpful for 
the purposes indicated” although the life 
companies have not been faced with any 
situations which would make them require 
aid of the nature provided in the bill. 

Subject to Heavy Strain 

The companies have been subjected to 
a heavy strain in the nature of demand 
for cash surrender values and_ policy 
| loans, he said. Of the $1,300,000,000 in- 
;Crease in assets of life insurance com- 
this year, $400,000,000, or 52 pe 


investments of life 
according to Mr. 





| panies 32 
cent, was invested in policy loans, accord- 
ing to the witness. He said that such loan; 
were discouraged because they overcome 
the purposes of insurance and constitute 
a prolific source of lapsation. 

In answer to a question by Senator 
Glass (Dem.), of Virginia, Mr. Ecker said 
|that it is possible that some small life 
insurance companies may need aid in tne 
| future and in that event the proposed 
Corporation would be helpiul to them 
He stated that he favored leaving the 
words “insurance companies” in ihe bill 
as no harm would be done and a condi- 
tion might arise among fire and casualty 
;companies that would make assistance 
| from the corporation desirable 


| Nature of Investments 

At the request of Senator Fletche 
(‘Dem.), of Florida, Mr. Ecker outlined 
ar general character of the investments 
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| Against Illegal 


*TATES are beginning to take over 
their share of the campaign against 
illegal traffic in narcotics after years of 
regarding drug violations as the exclu- 
sive concern of Federal officials and 
courts, according to the Commissioner 
of Narcotics whose annual report was 
made public recently at the Treasury 
Department. 
Coupled with a new enforcement policy 
which aims to shut off the source of 
illegal drug traffic by concentrating on 
import and large-scale dealers, increased 
State cooperation is spoken of in the 
report as one of the encouraging de- 
velopments of the last fiscal year. 
Inadequate State laws have sometimes 
hampered State activity, according to 
the roport, but ihe greater obstacle was 
the misconception of Federal responsi- 
bility which had been fostered for years 
by trying drug violators exclusively un- 
der Federal law. Increased correspond- 
ence between the Bureau and State 
authorities and circulation among the 
States of Federal actions and informa- 
tion have started to wipe out the mis- 
conception, according to the report. 
The sections of the report dealing with 
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Sound Condition 


States Now Aiding in 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


Prohibition Bills 
To Be Considered 


| 


|Senate Committee to Begin a 
Series of Hearings After 
| Holiday Recess 


XTENDED hearings on prohibition re- 
4 peal and modification proposals will 
be held after Christmas by the Senate 
Committee on Judiciary, Senator Norris 


(Rep.), of Nebraska, the chairman, stated | 


99 


orally Dec 


The question of prohibition will be con- | 


sidered and presented from all angles, he 
said. Two subcommittees, one to hold 


hearings on repeal and amendment meas- | 


ures and the other to study the resolu- 
tion of Senator Bingham (Rep.), of Con- 
necticut, to provide machinery for a na- 
tional referendum, are now being formed 
by him, Senator Norris explained. 


‘Wheat Distribution 
— Cost to Farm Board 


| Additional Sum Will Be Re- 
| quired for Stabilization 
| Corporation, Senator Me- 
| Nary Is Told 


| 
| quired to furnish additional sums esti- 
;}mated at $16,000,000 to the Grain Sta- 
| bilization Corporation in event pending 
| legislation is enacted to provide free dis- 
tribution to the needy of wheat now held 
by the Corporaton, according to a letter 
,Of Dec. 22, from James C. Stone, Farm 





hasn't been a single instance where in- | Board Chairman, to Senator McNary, of | had i 
surance companies haven't been able to | Oregon, Chairman of the Senate Commit- | speeches. In the closing hours of the dis- 


| tee on Agriculture. 
Mr. Stone's letter was in the form of a 
| vided for 


free distribution of 50,000,000 


tional Red Cross and other agencies which 
the President may designate. It outlined 
| the relations between the Farm Board and 
the Stabilization Corporation to show how 
| withdrawals of the wheat would force the 
| Board to replace the amount so repre- 
| sented. 
Sum on Hand 45 Millions 

| The report did not state what sum is 
| still held by the Board out of its original 
revolving fund appropriation of $500,000,- 


| 000, but at the Farm Board it was stated 
|orally that thé amount was roughly $45,-| 
000,000. This sum, it was contended, rep- 
resented a margin of cash too narrow for 


safety in operations as large as those of 
that agency. 

Senator McNary declined to amplify the 
report, nor did he care to discuss the prob- 
lem thus presented Senator Capper 
Mep.), of Kansas, who originally spon- 
sored the legislation, said orally he was 
not convinced thus far that an additional 
appropriation would be necessary, but he 
did not care to be committed definitely 
on any phase of the problem until he had 
had time to learn more about it. 

The report follows in full text: 

To authorize the distribution of 50,000,- 
000 bushels of surplus wheat for relief 
purposes. 

Wheat on Hand 

The Grain Stabilization Corporation 
held on Oct. 31, 1931, 202,569,083 bushels 
of wheat in storage. It is generally dis- 
tributed throughout the wheat storage 
areas. Of this wheat 41,887,411 has been 
sold and earmarked for foreign shipmeirt, 
leaving 160,681,672 on hand available for 
sale or other use. The Grain Stabiliza- 
tion Corporation has borrowed money for 
its operations from the Federal Interme- 
diate Credit Bank and various commer- 
cial banks. On Dec. 19 this indebtedness 
totaled $57,428,548.19. As collateral for 
these debts the Grain Stabilization Cor- 
poration had pledged 174,547,232 bushels. 
Fach bushel secured 32.8 cents 

Under the loan agreements the Grain 
Stabilization Corporation is required to 
keep wheat equal in value to 133 1-3 of the 
amount of the loan. On a falling market 
additional wheat must be deposited if this 
margin becomes impaired. The withdraw- 
als for foreign shipment will either re- 
quire the substitution of additional wheat 
or liquidation of a portion of the indebt- 
edness or deposit of cash. It must also 
be understood that a certain portion of 
Stabilization wheat must necessarily be 
kept free from pledge for the operations 
of the Stabilization Corporation. 

Chicago Quotations Cited 

It is obvious that the free distribution 
of 50,000,000 bushels of wheat for 
purposes, 
drawals, of 16,000,000 for foreign ship- 
ments would require the payments of 
large sums to release the primary loans. 
If we consider that the present pledge at 
32.8 cents, which means a necessary value 
of approximately 43 cents is near the re- 
quired limit (Dec. Chicago closed last 
night at 53°%; allowances must be made 
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Column 1.] 
ampaign 
Traffie in Drugs 


the new enforcement policy and with 
State cooperation follow in full text: 

Shortly prior to and soon after the 
establishment of the Bureau, orders 
were issued to field enforcement officers 
giving effect to a new policy with re- 
spect to Fedeval narcotic law enforce- 
ment. Briefly these orders required Fed- 
eral field officers to concentrate their 
enforcement efforts largely against the 
sources Of supply of the illicit traffic, 
with a view to the attempted elimina- 
tion of the more important dealers and 
their operating facilities. 

The new plan, in effect, directed major 
investigative effort toward the detection 
and prevention of ‘a) unlawful intro- 
duction of narcotic drugs into the 
United Siates, ‘b) unlawful interstate 
traffic therein, and ‘c) unlawiul intra- 
state traffic and distribution by the ped- 
dlers who deal in what may be termed 
wholesale quantities. 

To supplement this plan it was con- 
templated, gnd efforts were made to so- 
licit, that the authorities of the States 
and of the subordinate political subdivi- 


[Continued on Page 5, Column 1.} 


| Placed at 16 Millions: 


The Federal Farm Board will be re-| 
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‘Senate Concludes 
Debate on Debt 


Suspension Plan 


'Proposal for Moratorium of 


| One Year on Payments 
Considered Just Prior to 
Holiday Recess 


Cancellation Foreseen 
By Senator Johnson 


With Senators Shipstead and 
Thomas He Opposes Plan, 
Pointing to Condition of 


The Senate approached a vote at a night 
session, Dec. 22, on the proposal to grant 
| America’s foreign debtors a one-year holi- 
day on their payments approximating 
$253,000,000 under the war debt funding 
agreements. Final approval was forecast, 
Senator Watson, of Indiana, majority 
leader, declared, for 68 Senators already 
|had assented in writing to President 
| Hoover's request. 
| House approval had been given to the 
| legislation of ratification (H. J. Res. 147) 
by a vote of 317 to 100, so that with Sen- 
ate approval the resolution awaited the 
signature of the President. Senator Wat- 
son said he anticipated early approval by 
the President from whom the proposal 
jhad been submitted to Congress Dec. 10. 

The Senate had devoted two full days 
to debate of the proposal, much of which 
been in the form of opposition 





| cussion, however, support for the plan was 
|shown from both minority and majority 


greater than at any time in the history | report of the bill (S. 1580) which pro- |Senators. 


| The first payments affected by the plan 


During this} bushels, an amount since reduced to 40,-| Which was announced June 20 were post- 
year policy loans will have accounted for | 000,000 bushels, through the American Na- | Poned as of Dec. 15 when it was announced 


| that the Administrati6n believed no “just 
}ground” for criticisms existed if the 
debtors made no payment on that date 
in view of the pending action by Congress, 

Roughly, $253,000,000 falls due during the 
;current fiscal year, approximately half of 
which was due Dec. 15 and the remainder 
on June 15, 1932. Payment of the amount 
| SO postponed is to be made over a 10-year 
period. 

Effects of Suspension 


Pointing out that European nations 
hold that the debt suspension proposal 
applies to all intergovernmental debts, 
Senator Johnson told the Senate that 
“that’s the proposal by which you have 
| legislated by telegram.” He called atten- 
|tion to the fact that France had main- 
tained the integrity of the Young Plan 
by which reparations by Germany are to 
be continued, though during the year of 
the moratorium they are to be reloaned 
to German railroads. 

The California Senator declared that 
the President had sought to legislate with- 
out the formalities required by the Con- 
stitution in a matter dealing “with the 
life blood of the people of this Nation,” 
dealing “with a subject which belongs to 
Congress.” He asserted that if Congress 
permits the President to deal otherwise 
than the Constitution directs, it has 
“taken the first step the international 
|bankers wish us to take,” a step which 
| leads to dictatorship, whereby the “Execu- 
tive officer may legislate as he sees fit 
|in defiance of the Constitution and the 
institutions of America.” 

The President's action in regard to the 
moratorium was the delegating of power 
to himself by a telegraph blank, Mr. John- 
|son continued, in a question which in- 
volved saddling the American people with 
| $250,000,000. He emphasized the respon- 
|sibility “that rests on the men who sit 
| here to stand and protest whenever their 
| constitutional power is usurped or the laws 


| {Continued on Page 9, Column 1.] 
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lrade Improvement 
Is Shown in Brazil 


Conditions Abroad Reviewed by 
Commerce Department 





Brazil was the only country from which 
jan entirely favorable report on economic 
| conditions was received last week, accord= 
jing to a statement issued Dec. 22 by the 
|Dcpartment of Commerce on the basis of 
advices received by cable and radio from 
iis foreign representatives. 

| Both adverse and improved conditions 
| were reported for all other countries from 
| which dispatches came, it was said. These 
|nations were Hawaii, Canada, Japan, Aus- 
| tralia, The Netherlands, Sweden, Argen- 
-‘tina and Mexico. The statement follows 
in full text: 

The long-term outlook in Japan is fairly 
optimistic but present conditions are not 
satisfactory, Owing to adverse factors 
which hamper the export trade, the an- 
ticipated difficulty of year-end  settle- 
ments, the continuation of heavy unem- 
| ployment, and the increase in idle ship- 
|ping. The exchange advantage enjoyed 
by Australian exporters, together with 
seasonal factors. has stimulated business, 
and exchange is slightly stronger; cone 
struction and manufacturing, however, 
|have shown little improvement and wool 
{prices manifest some weakening. The 
|volume of business in Hawaii this year 
ihas tended upward but at lower price 
|levels; reduced» pineapple prices have 
stimulated shipments to the mainland. 

The only indication of improvement in 
The Netherlands has been some retarda- 
tion of the downward tretd; foreign trade 
during November, however, receded to @ 
new low level. Swedish foreign trade de- 
clined during October as compared with 
October, 1930, exports being somewhat 
more affected than imports; the lumber 
| trade has picked up recently and prospects 
are good for next year. Canadian foreign 
trade. especially imports, declined last 
month as compared with November, 1930, 
but export trade was more active than in 
October 
Brevilian exchange con.inues to show 
slightly greater firmness and optimism 
over import prospects is rising. Greater 
confidence in the government's financial 
position is being felt in Argentina, but 
continued weakess in grain prices leaves 
basic conditions unchanged. Retail trade 
in Mexico has been stimulated by Christe 
mas buying, but the volume of busines@ 
is below anticipations, 
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Imported Plants 





Introduction of Thousands 
Of Foreign Varieties ALS 
Has Improved Crops, Says | 
Federal Specialist 


Thousands of varieties of foreign plants, 
many of which have established new in-| 
dustries in the United States or have 

rovided improved crops over great areas. 

ave been introduced into the United | 

States By the Division of Foreign Plant 
Introduction of the Department of Agri-| 
culture, Knowles A. Ryerson, in charge | 
‘of the Division, said in a radio speech 
Dec. 21 over stations of the National) 
Broadcasting Company. pal | 

A new expedition of the Division left | 
only last week for Peru to seek va- 
rieties of wild potatoes from which may | 
be bred disease-resistant domestic va- 
rieties. Mr. Ryerson said, and another | 
soon will leave for the West Indies to 
feek better varieties of sea island cotton. | 
The sections of his address summarizing 
introductions of plants and expeditions 
sent out by the Division follow in fu:l text: 

I think most people know that except 
for tobacco, corn, and a few minor prod- | 
ucts, all of the field crops we grow in 
the continental United States have been | 
introduced from other lands. Most of the 
important fruit crops also have been in- 
troduced. Many of the beautiful flower- 
ing and ornamental trees and plants of 
our parks and gardens have come to us 
from foreign countries. I might say, too, 
that our country has contributed many 
new things to agriculture and horticulture 
in Europe and other parts of the world. 

In the past 30 years we have introduced 
such standard varieties of wheat as Ku-} 
banka, Kharkof, and Kanred. The last 
one—Kanred—is a — = by | 

s experiment station from one 
Gar introductions. Baart and White Fed- 
eration wheats, introduced from Australia, 
are grown over large areas in the western 
ates. ee 
owe have brought in over 3,000 varieties | 
and strains of soybeans during the past 

15 years. From them the forage crop 
specialists have developed the types that 
we are growing so extensively now. In 
the South, Korean lespedeza, an intro- 
duced forage crop, is spreading rapidly. 
Then there are Sudan grass, Rhodes grass, 
and purple vetch, an important Winter | 
cover and green manure crop on the west 
coast. 

Fruit Varieties Imported — 

In horticultural crops, the classical ex- 
ample is the introduction more than 50 
years ago of the Washington navel orange | 
from Brazil. That introduction founded 
an industry which now produces about 
$35,000,000 worth pf fruit a year. The 
date industry of the Southwest is based 
upon varieties we have introduced. A good 
many of the avocado varieties have been 
Federal introductions. More recently, the 
Quetta nectarine has proved itself as a} 

ew fruit. 
ar week, two of our men, Dr. H. G. 
MacMillan and Mr. C. O. Erlanson, sailed 
for the west coast of South America. From 
the west coast they will go up into the 
Andes of Peru and Chile. They will be 
looking for wild forms of the potato plant. 
The potato is a native of Peru. 

The wild forms of the potato will be 
for the use of the men in the Federal 
Department and State experiment sta- 
tions who are trying to breed varieties 
of potatoes resistant to the various dis- 
easés which play havoc with the potato 
crop in some sections. Last year four | 
men were in Mexico looking for wild 
forms of the potato to use in this work. | 

We will get the things that scientists 
have to have in order to breed up good | 
new varieties. But we did get a new) 
plant, which may be useful in the horti- | 
culture of an American possession, out of 
the expedition to Mexico. It was the | 
pochote, a tree which yields a fiber some- | 
thing like the kapok that our manufac- 
turers use for stuffing pillows and so on. 
Perhaps the pochote will prove adapted t 
Porto Rican conditions. 

Experts Study Soy Beans 

There was the expedition of W. J.| 
Morse, the Department’s soybean expert 
and P. H. Dorsett, into Japan, Korea, 
and China. They were out for two years. 
They returned early this year. They sent) 
back over 2,000 varieties of soybeans and | 
a@ number of soybean products unfamiliar 
in this country. Then they found and sent 
back specimens of other legumes that 
may be adapted to our conditions; for 
instance, lespedeza varieties, and varieties 
of the mung bean. i 

Mr. Dorsett and Mr. Morse also dis- 
covered some new varieties of the Oriental 
persimmon for trial in this country, and 
sent back a good many ornamentals. 

Then there was an expedition that Mr. | 
H. L. Westover, the Department's alfalfa 
expert, and Dr. W. E. Whitehouse, one 
of our horticulturists, made into Russian 
Turkestan to see if strains of alfalfa 
could be found for use in developing an 
American alfalfa resistent to the bacterial 
wilt disease. Dr. Whitehouse also sought 
fruits and melons, and later crossed over 
into Persia to locate improved forms of 
the pistache nut. Westover and myself 
continued the alfalfa studies in Spain and 
North Africa last year and also collected | 
fruit varieties for trial in this country. | 
Also, in North Africa was Prof. F. T. | 
Bioletti of the University of California, | 
who was after native types of grapes and 
apricots for use in developing new varie- 
ties of these crops for California. | 

Dr. David Fairchild was with the 
Armour Expedition in the Mediterranean 
looking over the Greek islands for horti- | 
cultural material. 

And Mr. R. Kent Beattie returned this | 
year from several years spent in searching 
Japan, Korea, and China for varieties 
of the chestnut that might help us de- 
velop a blight-resistant chestnut that will | 
restore this grand tree as a feature of 
our landscape. 








President Orders 


|neers, Maj. Gen. Lytle Brown, on an in-| 


of War by the American Federation of: 
Labor regarding labor conditions among; ducing any effect, and personal hygiene 
employes of private contractors engaged | has but a limited application. 


ernment in the lower Mississippi Valley. 


of the men engaged in the construction of | tinguished. As the flames spread the fire 


ee eo Prompt Attention 
a Urged to Prevent 


Ruling Applies Only to Federal | 
Workers in the District | 
Of Columbia | 


RESIDENT HOOVER stated Dec. 22 
that he saw “little objection” to giving 
Government employes a day off on Dec. 
26, following Christmas, and accordingly 
issued an Executive Order making Dec. 
26 an official holiday for Government 
workers in the District of Columbia. His 
statement follows in full text: | 
“I have received requests.from Federal | Pe ar oe 
employes in the District that they should) Many people die unnecessarily of cancer 
be given two periods of holidays so as to because they fail to go promptly to a; 
cover the Saturday following Christmas competent physician while this disease | 
Day, and from New Year's Day until Jan.| i, in an early and controllable stage, the 


4. While I see little objection to the day ; 
following Christmas in order that Federal | pomeets y noe eee Rotates mana 
employes may have the opportunity of qescribing symptoms of cancer and ex- 
joining their families out of town, I dO|pjaining the proper steps to take when 
not feel that we should extend the holiday | they are present, follows in full text: 
at New Year’s. We can not suspend the! According to a recent statement by the 
functioning of the Federal Government at} United States Public Health Service, one 
such a time.” {of the reasons why so a. people die 
The Executive order follows in full text: |of cancer lies in the fact that the dis- 
It is hereby ordered that the several | €ase usually exists for some time before it 
Executive Departments and Independent | iS recognized and treated. It has then 
Government Establishments in the Dis- Apap hensaatl pe Be tive cad o — ‘aa 
trict . trong Sar = aera fore, of importance that everyone should 
ment Printing ween e Navy are know something of the first symptoms of 
and stations, be closed on Saturday, Dec. | this disease. 
26, 1931, and all clerks and other em-| jf g heginning cancer was as painful 
ployes in the Federal service in the Dis- |as a sting, many people would go promptly 
trict of Columbia, except those who may to a physician and so receive the needed 
for special. public reasons be excepted | treatment early. But at first there is no 
from the provisions of this order, or those | pain or inconvenience. The symptoms de- 
whose absence from duty would be in-|velop gradually. Any lump, especially in 
consistent with the provisions of existing | the breast, which comes and remains for 


Most Fatalities From Disease 
Due to Delay in Treat- 
ment, Public Health Serv- 
ice States 





law, are hereby excused from duty on} some time without satisfactory explana- 
that day. tion, should be looked upon with sus- 
(Signed) HERBERT HOOVER. picion. One should go immediatley to a 


competent physician. In many cases the 
suspicion of cancer will have been un- 
| founded, but it is best to be safe. 


R A d | Symptoms Described 
eport nnounce | Any sore that does not heal in persons 
—" re 35 years 2 Se. a about 
the tongue, mouth or lips, is suspicious 
On Labor Conditions of cancer. Attention should be given to a 
Of L k spot where a tooth is broken or where 
harges Against Employers 

Cc ars E 8 I y | Persistent indigestion with loss of weight 
Are Misleading, General | is a symptom of cancer of the stomach, 
: which is so frequent as to make its 

Brown Says in Report to ~— possible detection important. 
vestigation recently completed into charges | Snonier he deliewan iia uote py 
contained in a report sent to the Secretary| Cancer is a disease against which im- 
proved sanitation is not capable of pro- 


The White House, Dec. 22, 1931. 











there is an ill-fitting dental plate which 

has rubbed until a sore has resuited. 
; Any irregular bleeding or abnormal 
discharge from any of the orifices of the 
dody is a danger signal which should be 

promptly heeded. 

here is no evidence to show that can- 
War Department cer is contagious. There is, therefore, 
no — to —_ a —_ — has can- 
ETE TS cer, so far as danger of contracting the 
The Department of War on Dec. 22 made qisease is concerned. The precautions to 
public a report from the Chief of Engi-| pe taken by those who come in contact 


in flood control work for the Federal Gov-| It is desirable to treat all diseases in 


| their early stages, but in no affection is 
General Brown said in his report that|it more necessary than in cancer. The 
in genera! the charges are misleading as| danger is like that of a fire. At first there 
to serious general misconduct on the part |is but a spark which can readily be ex- 


becomes more and more unmanageable. At 
last a consuming fire develops and control 
is no longer within human power. 
Cooperation of Patient Urged 
The organized war against cancer 
which is being carried on in all civilized 
}countries aims to discover all individual 
cases of the disease at the earliest pos- 
sible time, and to advise competent medi- 


levees on the lower Mississippi and that a 
report will be made later on any specific | 
cases of misconduct against labor that} 
may emerge as the result of investigation | 
of specific charges made by representa- 
tives of the American Federation of Labor. 
Charges Are Reviewed 
The report of union investigators which 





Death by Cancer | 


o |contractor’s commissary 
jemployment. He said he would direct that | 


jcases of grave emergency. 


was submitted to GeneraP Brown for in- 
vestigation charged that employes of cer- 
tain contracting companies engaged in 
doing Government work were paid wages 
far below a subsistence level, being as low | 
as $1.25 for a 12-hour work day, and that 
they were compelled to spend these small 
earnings in commissaries where they paid 
for,goods at high prices. It was a%so 
charged that many of the workers, when | 
they became injured, were neglected and) 
given no pay whatever. | 

General Brown said his investigation | 
disclosed that in some cases the wages of | 
common labor are relatively low, that the | 
hours of labor in isolated cases are un- | 
reasonably long, and that in some cases | 
labor is compelled to purchase from the | 
as a condition of | 





the hours of labor be shortened except in | 


He also said 
he considered it improper for contractors 


’| to dispose of supplies in their commissaries | 
by means of forced sales to labor and that | 


he would direct that all cases be ter- | 


Minated at once. 


(The War Department's statement | 


and the labor report on which the | 


investigation was based will be printed 
in full text in the issue of Dec. 24.) 


Old Age Pension Proposed 
For Residents of Capital 


Indigent men or women, married or 
Single, resident in the National Capital 
would be entitled to an old age income 
not to exceed $9 per week under a 
bill (H. R. 6595) introduced in the House 
Dec. 22, by Representative Norton (Dem.), 
of Jersey City, N. J., Chairman of the 
House Committee on the District of Co- 
lumbia. A similar bill was introduced in 
the Senate by Senator Capper (Rep.), of 
Kan., Chairman of the Senate Commit- 
tee on the District of Columbia, several 
days ago. 

_ Under the terms of the bill, the security 
income would be granted only to resi- 
dents if American citizens, 60 years old 
or upwards, domiciled for at least 10 
years in the District. It provides that a 
claimant’s income from all sources must 
not exceed $468 a year and the value of 
property owned must not exceed $3,000. 
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| for a physician to render any help unless 
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ca: care for the patient. The patient 
must give full cooperation to the medical 
profession, for it is obviously impossible 


the patient applies for it. The first thing, 
then, is for the public to learn the danger 
signals of cancer and report immediately 
to a physician upon suspicion being 
aroused that cancer is present or impend- 


ing. 

Fine second line of attack is research. 
More facts about cancer need to be dis- 
covered; how and why it occurs; by what 
procedure it may be prevented and cured. 
There is a great deal of information upon | 
these subjects already, but there is need | 
for more. 

Many cases of cancer can be cured, and 
many more prevented, if the general pub- 
ic witl give its full cooperation to the 
medical profession which is striving to 
eliminate this disease. 

Physical examinations at periodic inter- 
vals made with an eye alert to cancer, 
afford one of the best means of protec- 
tion against this disease. Such examina- 
tions should be taken once a year after 
; the age of 35 has been reached. 


Means of Combating Disease | 
Surgery, X-ray, and radium are the| 
| main weapons which are used to combat 
| this disease. They are used as a preven- 
| tive and as a cure. They are employed 

as preventives when they remove pre- 
cancerous conditions, and as a cure when | 
they eliminate cancer itself. | 

One of the reasons why cancer is so 
| frequently fatal lies in the fact that those | 
j; attacked are at first inclined to temporize | 
| with the condition. Some try home rem- 
| edies, others put their faith in the ad- 
| Vice of persons who know little or nothing 
about this subject. 

When a person suspects that he or she! 
| has cancer the thing to do is to apply 
immediately to a competent physician or 
to a clinic. If he has a good family phy- 
sician, that is the person to be consulted. 

If he wants to find a good physician, he 
should select one who stands well among 
| his ‘fellows, one who occupies a responsi- 
| ble position in a hospital, one who is rec- 
| ommended by some other good doctor, 
| The cancer problem is, of course, the 
| most baffling of those in the field of pre-| 
| ventive medicine yet remaining unsolved. | 
| We should listen to no voice of discour- 
; agement. It is only by extending the 
| prone centers of cancer research and 
y creating new centers that success will 
ever be attained. 
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Harbor and Shipping Facilities at Houston’s Inland Port 









‘Staggered’ Week 


to Stabilize 
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| Rigid Inspection 





EVELOPMENT of the Port of Houston 

which is reached from Galveston 
Bay through a ship canal, is described 
by the Board of Engineers for Rivers 
and Harbors in the publication, “The 
Port of Houston,” compiled and revised 
in cooperation with the United States 
Shipping Board. The existing channel, 
of 30 foot depth, extending from the 
Gulf of Mexico to the Houston Turning 
Basin with a width of 250 feet thence to 
the basin, which is 1,100 feet in diameter, 
has been constructed by the Federal 
Government at a cost of about $9,000,- 
000, of which local interests contributed 
about $2,772,000. Traffic handled over 
this waterway amounted in 1930 to over 
15,000,000 tons and is approaching this 
total for 1931, according to records of 
the customs district; from Aug. 1, 1931, 
to Dec. 11, 1931, 1,249,623 bales of cot- 
ton were exported. The turning basin 
and public terminal facilities are shown 
at the upper left. At the upper righi 
is the = end of the harbor. Be:ow 
is seen the lading of a ship with creo- 
soted timber destined for Hawaii. 


Foreseen by Economic Survey Group Aplied on Imports 





Dole ‘Most Dangerous’ Form of Relief for Jobless, Says | 
Committee in Report to Secretary of Labor 





[Continued from Page 1.] | 


guarding of the worker who is displaced 
when the machine abolishes his job and| 
the data that needs to be gathered and) 
interpreted by the Department of Labor ; 
so that the country may have the facts} 
with which to act inteliigently. Thus far} 
most of the statistics provided by gov-| 
ernmental and private agencies have dealt | 
with facts about employment, We need | 
more vital facts about unemployment, par- 
ticularly technological unemployment. 


Technological Displacement 


Technological displacement, the sup- 
planting of men by labor-saving machines 
and methods, is a permanent process 
which is going on continually; and prob- 
ably at an accelerated rate. It operates 
independently of good times and bad 
times. The technological displaced worker 
suffers from a special handicap... His old 
job has been abolished. Whatever skill 
and knowledge, great or little, he may 
possess is no longer of any value on the 
old job and is usually of little value as 
an asset in finding and learning an-| 
other job. 

While believing that employers should 
make every possible effort to absorb dis- 
placed workers into other jobs within the | 
concern, the Committee shows that this | 
plan does not provide any adequate solu- | 
tion of the problem. A special displace- 
ment bonus paid to the displaced worker 
on discharge is commendable and in the 
opinion of the Committee just. The skill 
and knowledge of workers which is too 
often scrapped by the machine, varies 
greatly in amount and value in individual 
cases. For this reason, the facts at hand 
do not seem to justify a compulsory bonus 
for displaced workers as a special class. 
We need more facts. 

The dole is the most dangerous and ob- 
jectionable of all plans for taking care of 
the displaced worker during unemploy- 
ment. The time-honored use of poor re- 
lief is an inadequate means of conserving 
American citizenship. Ali voluntary plans 
of unemployment benefits should be en- 
couraged but they do not solve the mass 
problem. 

The best solution for unemployment | 
is a job for every man who wants to work 
and is able to work. Stabilized jobs, reg- 
ularized employment and adequate wages 
need somehow to be provided. This: will 
probably require the staggered working 


are necessary if the American workman 
is to maintain a proper standard of living, 
and exercise the purchasing power neces- 
sary to maintain prosperity in ‘the do- 
mestic market and support himself from 
his own savings during brief periods of 
unemployment. Unless the leaders and 
thinkers in the economic field can, within 
a reasonable period, bring such condi- 
tions about, we may expect a resort to a) 





iia Approved 
By House Reviewed 


| 
| 
‘Accomplishments Pointed Out 


By Speaker Garner 





The accomplishments of the House so 
far in the 72nd Congress were outlined 
by Speaker Garner 


Tex., in an oral statement Dec. 22, 


nation-wide system of compulsory unem- | 
ployment benefits. ! 
Among all able bodied unemployed men, | 
displaced workers are probably most in 
need of help in securing a new job. There | 
is grave need for the development of 8) 
system of free public employment offices | 
in this country which are properly located, 
adequately financed and equipped with a 
trained personnel. Whatever may be the 
torm of organization finally adopted, there 
is need for close cooperation between 
national, State and local agencies in the 
common task of finding unemployed men 
needing work and employers needing | 
workmen and of placing workers in the) 
kind of jobs for which they are fitted. 


Place in Industry 


Of Vocational Training 


Most displaced workers can fill the kind 
of jobs for which they will be broken in 
by the foreman as the vocational instruc- | 
tor. Increased provision is desirable at | 
all times for the extension training of 
ambitious workers who need instruction 
that will aid them to keep up with 
changes in their respective occupations 
and to secure promotion. But little reli- 
ance can be placed on organized voca- 
tional training as a job changing agency 
operating for the benefit of technologi- 
cally displaced workers except in so far 
as it can render needed service to that 
group of workers who are capable of mas- 
tering jobs requiring a relatively higher | 
degree of intelligence. For this group, 
however, organized vocational 
can offer a very important service which | 
should be provided in every community | 
to be the extent to which it may be nec- 
essary. 

The Committee lays great emphasis on | 
the need for studies regarding technologi- 
cal changes and their effect upon employ- 
ment and upon displaced workers. The 





Department of Labor should organize and 


direct studies by the Department and in| 


cooperation with other governmental and 


private agencies which will produce the | 


information with which to answer these 
and similar fundamental questions: 

a. Is technical change increasing or de- 
creasing the amount of skill required before 
and after a technical change has taken place? 


training’ manufacturer 


b. Does technological change primarily af- | 


fect skilled or unskilled labor or both? 


c. What new occupations have come into | 


being because of techniq@g) change and have 
the number of workers securing employment 
by virtue of these new occupations been 
more or less than the number of workers 
who have lost employment by the disappear- 
ance of old occupations? 

d. What effect has technical change had 
upon the relative number of men and wo- 
men employed? 

e. What opportunities in kind and num- 
ber have resulted from technological change? 

f. To what degree has acquired skill and 
experience been usefully utilized in new oc- 
cupations arising from technical change? 

g. To what extent have workers shifted 
from productive to service industries? 

h. To what extent have the increases in 
new occupations, both in old and new in- 
dustries or services, increased the labor 
market? 


After calling attention to the overlap 
and duplication and confusion in the pres- 


ent methods of gathering data bearing on | 
technological change and unemployment | 


by the various Departments of the Gov- 


ernment, the Committee recommends that | 


the Department of Labor call a confer- 
ence for the purpose of organizing a Fed- 








(Dem.), of Uvalde,|eral interdepartmental board on employ- | 
in|ment statistics and that this board be | 


Of Cacao Beans 


‘Developed Into Chocolate, 


They Were Widely Used 
By Aztecs, Agriculture 
Department States 





When stout Cortez led his little army 
into the valley of Mexico 400 years ago, he 
discovered a new empire—and a new {fcod, 
chocolate. His historian reports that the 


| Aztecs used the cacao bean, from which 


chocolate is made, very generally. They 


made a delicious beverage from chocolate, | 
and it is reported that the Montezuma | 


would drink no other. 


The Spaniards tried to keep their choco- | 
| late recipe from the rest of the world, but | 
in 


without success. Soon the wealthy 
France, England, and other European 
countries were having chocolate every day. 


Four hundred years’ usage has not de-| 


creesed the popularity of this excellent 
food, and we now import great quantities 
of cacoa beans into this country every 
year. 

The Federal Food and Drug Administra- 
tion maintains rigid port inspection of all 
cacao beans imported to see that the beans 
are not wormy, moldy, or otherwise untit 
for entry under the Food and Drugs Act. 


Inspection does not stop at the ports, how- | 


ever. Government officiats see that the 
various chocolate products made from the 
beans are honestly labeled when ehtering 
into interstate commerce. 

Cacao fat is an expensive product, and 
occasionally manufacturers will substitute 
for it a quantity of some cheaper oil or 
fat, such as coconut oil. Coconut oil, al- 
though much cheaper than cacao fat, is 
wholesome, and there is no objection to a 
mixing coconut oil with 


chocolate fat—if the tact is declared upon} 


the label f the product which enters into 
interstate trade. It is illegal, however, 
under the act, for a manufacturer to label 
such a mixture as ‘chocolate” or as “pure 
cocolate.” 

Candy, in which chocolate 
portant ingredient, 


2 is an im- 
is a relatively expen- 











Secretary Hyde 


Says Tariff Aids 
Wheat Producer 


Domestic Price Has Been 
Above Canadian Listing 
Since Midsummer, He 
Says in Analysis 


The spread between Canadian and 





United States wheat prices in recent 
months is a “striking indication” of bene- 
fits to the wheat grower from the United 
| States tariff, Minneapolis prices ranging 
from about 23 cents to 31 cents a bushel 
higher than Winnipeg prices, the Secre- 


tary of Agriculture, Arthur M. Hyde, stated ‘ 


Dec. 22. 

The prices quoted, Mr. Hyde said, are 
converted to United States dollars, com- 
parison between United States and 
Canadian quotations being deceptive be- 
cause of depreciation of the Canadian cur- 
rency. Except for the tariff, he said, 
Canadian shipments into the United 
States would lower the domestic price to 
the Canadian leve:. The statement fol- 
lows in full text: 

The relation between wheat prices in 
| the United States and Canada during re- 
cent months is a striking indication of 
| how the tariff benefits the United States 
wheat grower. Ever since midsummer, 
the price of wheat at Minneapolis has 
been much above the price in United 
States dollars of similar quality wheat at 
Winnipeg. 

Quotations Compared 

Thus far the week ended Sept. 4, No. 1 
Dark Northern at Minneapolis averaged 
67.6 cents per bushel or 23.3 cents above 
the price of No. 3 Manitoba Northern at 
Winnipeg (a comparable grade), which 
was 44.3 cents. For the week ended Oct. 
2 the spread had increased to 28.1 cents, 
| No. 1 Dark Northern at Minneapolis being 
| 68.2 cents and No. 3 Manitoba Northern 
at Winnipeg being 40.1 cents. Approxi- 
mately this same spread has been main- 


tained since early October, Minneapolis 9 


prices being 2714 cents higher for the week 
| ended Nov. 6 and 31.1 cents higher for the 
| week ended Dec. 4. 

| All the above spreads are based on 
Winnipeg prices converted in terms of 
|the current rate of exchange. In other 
,Wwords these prices are in United States 
‘dollars. Current quotations of wheat, in 
terms of Canadian money, tend to give 
a misleading comparison in recent months, 
as Canadian currency has depreciated in 
value compared with United States. 


Cites Tariff Benefit 

Prices at Pacific Coast markets of the 
United States have been similarly higher 
relative to Canadian prices. Thus on Dec. 
| 14, high protein wheat from Montana was 
| being quoted in Seattle at 96 cents per 
bushel, while at the same time Canadian 
wheat, grading No. 1 Hard and No. 1 
Manitoba Northern (comparable grades) 
was being quoted at Vancouver at 611 
| cents, or in terms of the current exchange 
rate, at 50% cents per bushel. 

If it were not for the present wheat 
tariff of 42 cents per bushel, Canadian 
hard wheat could be readi!y shipped into 
|the United States and, despite the very 
short crop which was harvested this year 
|in the United States, No. 1 Dark Northern 
Spring wheat at Minneapolis would’ be 
| selling practically at a par with Canadian 
| wheat at Winnipeg, for around 46 cents a 
bushel instead of 77 cents a bushcl; also 
high protein Montana wheat at Seattle 
| would be worth little, if any more, than 
| Canadian No. 1 Hard wheat at Vancouver, 


Finance Institute Formed 


The Italian Government has created 
the “Italian Share Institute” to finance 
| Italian industry by 10-year loans against 
| shares and by direct participation in in- 
dustries by the purchase of shares. (De- 
| partment of Commerce.) 


sive food. A box may look as if it con- 
| tains a pound—it may be the usual one- 
; pound size—but it may contain only 14 
ounces. The true weight may be readily 
ascertained if the buyer takes the pre- 
caution to note the quantity-of-contents 
| Statement on each package.—TIssued by 
the Department of Agriculture. 
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\ ™ @ "ers which he said that no other‘mew Congress| charged by law with the responsibility 
: rer's we So 7 : , : 

gi dhertiy for the West “Indies (P ioonr Bo-0'D) Rp Ooge 7) Inland Waterways—(P 6--c¢ 4). jin decades has done as much before the |of developing a uniform procedure, stand- 
Sking _ strains of sea island cotton | het ti hh a , Insurance—(P 1--¢ 5) (P 6--c 1) |Christmas holidays, as far ‘as the House ardizing terminology, establishing uniform | 
that may revive the long-staple cotton utomotive Industry—(P 7--¢ 3) (P 7--c 3, 6, 7) (P 10--c 1), is concerned. units of measurement, publishing coor- | 
Eiustes of the South ilantin anata (P 10--c 6). Iron and Steel—(P 10--c 3) Pointing out that there have been bui|dinated findings and analyses and making | 
plain and for ornamentals Aviation—(P 4--c 4) (P 8--c 3, 6). Bava (Pp 1 ae 8): 13 legislative days since the new Congress|the Department of Labor the depository | 

' ate ——s — --¢ 


1, 2) (P 2--c 2) States in all its branches, Legislative, 


(P 5--c 3) (P 10--c 1). 
Law Enforcement—(P 1--c¢ 5). 
Monuments—(P 3--c 5). 


National Defense—(P 1--c 2) 
(P 9--c 6). 


Patents—(P 6--c 5, 7). 








Books-Publications—(P 4--c¢ 1, 5, 6). 
Business Survey—(P 8--c 7). 
Census—(P 4--c 1). 
Communications—(P 8--c 5), 
Congress—(P 1--c 2, 4, 6, 7) 
(P 2--c 2, 4) (P 3--c 7) (P 4--c 2, 5) 
(P 6--c 2) (P 7--c 2) (P 8--c 1, 3, 7) 


convened, Speaker Garner enumerated the | for Federal employment and unemploy- 
following accomplishments which have ment statistics. 


been completed: | In closing the report the Committee de- 
Organization of the House completed |clared that: | 


within two hours. Committees appointed “Technolo: i 

: gical unemployment resulting 
and ready for work within a week. Adop- | from the use of labor-saving machines and | 
| tion of amendments to the rules of the | procedures is as old as the industrial rev-| 
| House with a view to liberalizing them. olution. Technological change is being | 


Cost of Wheat Distribution 
To Farm Board Estimated 


{Continued from Page 1.] 
for position), the conclusion is unescap- 
able that the Federal Farm Board, if this 


OweEN D. YOuNG 
CuarLes EvANS HUGHES 
Epwarp W. Box 


the governments of the forty-eight States. 
paper, without editorial opinion or comment of its own, would fill a distinct. 
place in the life of the American people, the following founded this publication 
as its sole owners: 
ES. MEDILL McCormick 


LIuS ROSENWALD 
ALBERT D. LASKER 


wheat is utilized under the proposed Act, 
must furnish additional sums. This 
amount is estimated at $16,000,000. 

I attach H. J. Res. 119 introduced by 
Mr. Lonergan which makes provision for 
this situation. 


Petroleum Industry—(P 1--c 1), 
President's Day—(P 3--c 7). 
Prohibition—(P 1--c 6). 

Public Health—(P 2--c 3). 
Public Utilities—(P 7--c¢ 1, 5). 


(P 9--c 3, 7). 
Construction—(P 1--c 3) (P 7--c 4). 
Courts: Court Decisions— 
(P 6--c 1, 3, 4, 6, 7) 
Current Law—(P 6--c 5). 
Customs—(P 6--c 4). 







| Passage of a $200,000,000 deficiency bill 
;to take care of payments authorized to 
| veterans. Completion of hearings and 
|adoption of the resolution carrying out 
the President's intergovermental debt pay- 
|ment moratorium. ‘Completion of hearings 
and passage of the $100,000,000 bill for 


given more and more serious considera- 
tion as an increasingly important factor, 
in both employment and unemployment. 


Our growing consciousness of the vital im- | 
portance of this factor is due in part to} 


our increasing social sensitiveness regard- 
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Radio—(P 6--c 3) (P 8--c 5) 

(P 9--c¢ 7). 
Railroads—(P 1--c 4) (P 8--c 1, 2, 5, 7). 
Shipping—(P 2--c 4) (P 8--c 1, 4). 
Social Welfare—(P 10--¢ 5). 
State Finance—(P 9--¢ 7). 
State Legislation—(P 7--c¢ 1), 
State Taxation—(P 6--c¢ 1, 6) 

(P 7--c 1, 3). 
Tariff—(P 1--c 1) (P 2--¢ 7) 

(P 8--c 2) (P 9--c 2, 7). 
Taxation—(P 6--c 1, 4, 5). 
Topical Survey—(P 10--c¢ 3). 


T tion— - 
wheat and/or flour donated, or using it | ransportation—(P 8--c 2, 7). 
for-any purpose of profit. eee 


of ts 


Your attention is respectfully called to 
the fact that I am advised an amendment 
has been offered to S. 1580 which adds to 
the American National Red Cross as a 
distributor, “such other organization or | 
organizations as the President or such 
person or persons as he may designate to 
pass upon the matter, may deem advis- 
able.” 

With this enlargement of organizations 
authorized to distribute, should this bill 
be passed as amended, it is respectfully | 
suggested that a clause should be added | 
maki 


ng it, a criminal offense to sell the | 













ing the personal and social evils of un-| 
employment; but more particularly it is| 
|due to a growing recognition of the 
changes in jobs and in opportunities of 
employment which our progress in science | 
}and invention is continually causing. 
“This report has been prevared with 
the hope that it may serve io define more 
clearly the numerous complicated and dif- 
ficult problems which technological 
The House Committee on Banking and | change, along with its undoubted bene- 
|Currency is ready to begin hearings on| fits, has brought as a by-product in its 
the bill designed to carry out the Pres-| wake. The sooner we face these probzems | 
| ident’s recommendation for a Reconstruc-|and begin to gather the facts ne@ssary | 
tion Finance Corporation, he said, and | for intelligent judgment, the sooner shall| 


hearings are expected to start on this | we arrive at constructive measures for| 
measure on Jan. 4, solving them.” 


A 


the aid of Federal Land Banks. 

Mr. Garner said that the first order of 
business after the House resumes is ses- 
sions for business will be the first defi- 
ciency bill, which is expected to be re- 
ported on Jan. 4, 1932, and to come be- 
‘ore the House for consideration on Jan. 
Hearings in connection with this bill 
have been completed, the Speaker said. 
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PRESIDENT’S DAY. 
At the Executive Offices 


Dec. 22, 1931 


10:30 a. m. to 12 m.—The President 
met with his Cabinet. (Cabinet meetings 
Mr. Mills expressed his belief that the | a 3 ee | are held regulary on Tuesday and Pri- 
- ee be amended to include pro- | 3 = 4 ; . day of each week.) 
|vision for approv , , 
| Gemmantien Genuine ee bo Mage 3:30 p. m.—Richard E. Sloan, former 
| n of loans to rail- | Governor of Arizona, called to pay his 
|roads. -He also endorsed Mr. Traylor’s | respects. 


| Suggestion for loans to closed banks. It| i 
would release, he said, an enormous buy- | Sorte see ind’ a eeeeuee ae 


No Present Need Seen for Federal Aid, Senate 
Group Is Told at Hearing on 
Walcott Measure 


put their funds in this type of assets for|cent as against 1 per cent. 
D ] d > S d 4 di e | Structure,” Mr. Traylor said, “thig bill| 
A tion | : 
re ec areé in oun on 1 10n | moment to relieve that situation. To pur-|pe used as a basis for the issuance of 
ling up in frozen assets $500,000,000 of the | 
| Credit Corporation shoutd then cease to! told the committee. 


C e W ee Lif I hook G Through it the larger liquid banks | ment, he said, perhaps one-half of 1 
e ™~ 

ompanies riting 1 e nsurance | the benefit of the smaller institutions. To make a market for the debentures 

|“In the interest of the whole banking) jt is essential, in Mr. Mills’ opinion that 
| there be so visi i 
should be enacted at the earliest possible | reserve banks. PTney should ee girne gpaay 
|sue to the end the operations of the Na-| currency. 
| tional Credit Corporation, would mean ty-| Axi janae of short-term Treasury obliga- 
| tends of the large lauid banks.” | tions . small amounts as low as $50, 
Senator Walcott asked if the National | ys ipo oe out, Of hoarding, Mr. Mills| 

function, to which Mr. Traylor made an} jj 
affirmative reply. 


Statement of Guarantee 
|Of Debentures Advised 


[Continued from Page 1.] 
retarial staff and 


of life insurance companies. Their funds 
with safety, Mr. Ecker declared. 


iwth safety, Mr. Ecker declared. Com- 
paring the status of life insurance in- 
vestments in 1931 with 1906, Mr. Ecker 
said that farm mortgages have increased 
from 9.3 per cent to 10 per cent of the 
total in the 25-year period; other mort- 
gages from 19.2 per cent to 28:4 per cent; 
policy loans from 89 per cent to 15.9 
per cent, and public utility bonds from 
4.7 per cent to 10 per cent. Decreases were 
noted in railroad securities from 34.8 per 
cent to 16.2 per cent and in real estate 
from 5.4 per cent to 2.8 per cent. 


Mr. Ecker declared that the emergency 
in the railroad situation “is greater than 
that of 1920 and 1921 when the railroads 
were returned to private ownership.” This 
is chiefly due, he saia, to the fact that 
the roads were better able to borrow 
money and sell securites in 1921 than 
now. He disagreed with Senator Blaine 
(Rep.), of Wisconsin who stated that 
competitive systems of transportation were 
to blame. 

“Isn’t it an economic waste of public 
funds to bolster up the railroads under 
the circumstances?” Senator Blaine asked. 


“Won't they go like the canal companies?” | 


Mr. Ecker replied that this was impossible 
as railroads are “absolutely necessary for 
the transportation requirements of the 
country.” Some branch line mileage could 
be scrapped to advantage, he said, but 
the main lines will always be needed. 
Economies could be effected, in his opin- 


ion, by coordination of all transportation | 


facilities in the public interest and co- 
ordination within the railroad industry in 
connection with terminal facilities and 
train schedules. 

Even if the railroads secure $100,000,000 
from increased freight rates to be distrib- 
uted through the new pool arrangement 
and a wage reduction is put into effect 
to save $200,000,000, the carriers as a whole 
will just about earn their fixed charges 
next year, Mr. Ecker asserted. Eight roads 
will earn two or three times their fixed 
charges, some ‘vill barely earn them, while 
many will not entirely earn them, he said. 
Maturities in railroad obligations in 1932 
will total $243,000,000, he added, and of 
this amount only about $23,000,000 is rep- 
resented in roads which can take care of 
them. There will be no opportunity to 
float new junior bond issues next year, he 
declared. 

Mr. Ecker expressed the belief that the 
bill as drafted does not grant the rail- 
roads as a whole the aid they need at 
this time. He favored some aid in the 
nature of that granted in section 210 of 
the Transportation Act of 1920. 

“The bill says that advances made must 
be fully secured,” Mr. Ecker asseried 
“This will not help if the collateral is 
to be based upon market values.” 


Advises Definition 


Covering Collateral 


Senator Walcott (Rep.), of Connecticut, 
chairman of the Committee, stated that 
“every broad discretion is left with the 


board as to collateral they shall accept.” | 


Mr. Ecker, however, asked that a défini- 
tion be included in the bill in order to 
avoid difficulty. When shown a proposed 
amendment which would make railroad 
loans available upon recommendation of 
the Interstate Commerce Commission, Mr. 
Ecker said “it should take care of the 
situation.” 

Asked by Senator Brookhart (Rep.), of 
Iowa, if his company had increased the 
rate of interest on farm mortgages in 
Iowa this Spring, Mr. Ecker said “no” 
and added that the average rate of in- 
terest on farm mortgage loans of his 
comparty is ‘2 per cent less than loans on 
city property. 

Mr. Ecker disclosed that the Metropoli- 
tan Life is using its funds to assist banks 
and building Joan associations by assum- 
ing mortgages held by them. About $25,- 
000,000 or $30,000,000 will be used that way, 
he sait. Philadelphia, Dayton, Toledo, 
Youngstown and the Pacific Coast were 
named as places where such aid has been 
given. 

His company would probably buy deben- 
tures of the Corporation, Mr. Ecker said. 
He said the market price may be a little 
lower than government bonds because the 
public will not undersiand the security 
behind them. The debentures should be 
eligible for rediscount just as are gov- 
ernment bonds, he added. 

Mr. Brainard asserted that he was cp- 
posed to the suggested amendment that 
railroad loans be made upon the zp- 
proval and recommendation of the Inter- 
state Commerce Commission. “It would 
be cumbersome to get the Commission's 
approval before loans are granted,” he 
said, “and this is an emergency situation.” 

“The interest of insurance companies 
in the bill is more indirect than direct,” 
he declared. “I can see no immediate 
need for any insurance company to avail 
itself of the loan privilege, although a 
situation may arise where it would ke 
advisable. 

“It would do much to dispel the cloud 
of doubt and fear that is enveloping all 
investors at this time,” he added. 

The most valuable provisions of the 
bill, _he said, are those which would 
furnish immediate assistance to the rail- 
roads and to banks. He agreed with Mr. 
Ecker that there would have to be a 
slight price concession in the sale of 
the Corporation's debentures as _ con- 
trasted with Government bonds. 

Referring to policy loans, Mr. Brainard 
said that the Corporation could be of aid 
in case some of the life companies are 
later forced to dispose of some securities 
to meet a further increased demand for 
such loans. His company has not yet had 
to sacrifice any securities to meet loan 
requests, he said. 


Melvin A. Traylor 


Urges Direct Financing 


Melvin A. Traylor, president of the First 
National Bank of Chicago, the third wit- 
ness before the committee, urged that the 
bill be amended to provide for the direct 
financing by the Government of the opera- 
tions of the proposed Reconstruction Fi- 
mance Corporation; and to enable the 
corporation to make loans to the receivers 
of closed banks against the assets of those 
institutions. 

The proposed debentures, under the bill 
as drawn, are “neither fish nor fowl,” in 
Mr. Traylor’s opinion. He pointed out that 
in the absence of an appropriation by Con- 
gress, or authority for the Secretary of the 
Treasury to borrow to cover the contingent 
liability of the Treasury on debentures 
which might conceivabty not be paid by 
the corporation, holders would be unable 
to collect. He added that he would 
be opposed to admitting debentures, in the 
form provided in the bill to the eligibility 
privilege at Federal reserve banks. 

Speaking of the amendment suggested 
by him for the inclusion of closed banks 
as potential borrowers at the Reconstruc- 
tion Finance Corporation, Mr. Traylor 
said, “in no direction could a bigger con- 
tribution be made.to the restoration of 
normal business and better times.” 

“I am in hearty accord with the gen- 
eral purpose of the bill,” Mr. Traylor said 


jin beginning his testimony. “That an 


|As to the extent of its existence in fact, 
as applied to the banks, there may be a 
|wide difference of opinion. But we are 
dealing with public sentiment as well as 
fact. The danger is to be found in the 
mental attitude. I would regard the 


adoption of this measure justified if it| should unequivocably specify that deben- | 
ee ae of the Reconstruction Finance Cor- 
o so, the| poration are guaranteed by the Federal} 


restored confidence in the two 
lines in which it is sought to 
railroads and the financial institutions. 
The possibility that it will do so seems 
to me to justify its passage.” 

“Whatever our resources may pe, nat- 
ural or created,” he continued, “they are 
of no more value than the financial struc- 
ture of the country. Railroads, mines, 
factories, all units of industry and com- 
merce fail if the financial institutions 
fail, or if the currency fails, or if there 
is lack of confidence in the central bank- 
ing system of the country. There is an 
uneasiness existing at present which there 
need be no attempt to conceal.” : 

The Chicago banker told the Committee 
that in his opinion, one of the biggest 
services that could be rendered by the 
corporation would be the unfreezing of 
and making available some of the funds 
of closed banks. Deposits tied up in 
that fashion are esimated at from $1,750,- 
000,000 to $2,000,000,000, he said, that sum 
having been taken out of circulation and 
withdrawn from buying power. He de- 
clared it to be probably as big a handicap 
to the return of prosperity and the restora- 
tion of business activity as unemployment. 


Forecasts Release 


Of Hoarded Funds 


If a substantial portion of the deposits 
tied up in closed banks could be made 
available to the depositors, and if further 
assurance could be given to deserving 
banks that they could borrow from the 
corporation, public confidence might be so 
stimulated as to bring another $1,000,000,- 
000 out of hoarding, and the circulating 
medium be so increased as to make for 
better conditions all around. 

Mr. Traylor referred to the closed bank 
situation in Chicago. Some 25 or 26 banks 
failed, he said, between May and June 
of this year. They had deposits of $85,- 
000,000. Between June 30, 1930, and the 
time of failure they had paid out 51 per 
cent of their $171,000,000 deposits on the 
former date. In doing so they liquidated 
their note cases and borrowed to the limit 
against their collateral. Since closing, 
liquidation has .been continued, and an 
aggregate dividend of 10 per cent has been 
paid. The remainder has been effectively 
kept out of circulation and out of buy- 
ing power, he said. The 50 to 75 per cent 
estimated final liquidation can not be 
collected or paid out within five years 
at best, he continued, the usual rate of 
dividend declaration being about 10 to 20 
per cent annually. 

This is the only agency which can lend 
to failed banks, Mr. Traylor declared. Com- 
mercial banks cannot do it, he said, be- 
cause they must keep liquid. He estimated 
that 25 per cent of the $2,000,000,000 of de- 
posits in closed banks might be lent by the 
corporation. 


Borrowings Justified 


On Frozen Assets 

“The assets of closed banks are no more 
frozen,” he told the committee, “than 
those in open banks, and should be in- 
cluded if you are going to do any good. If 
operations are to be confined to loans on 
good coltateral that will be payable in a 
reasonable time, the situation that needs 
help will not be reached. The banks need 
to borrow on frozen assets. I am con- 
vinced that if the corporation is to be 
useful in reality in this emergency, that 
perhaps while it will not be necessary to 
loan a great deal, that which is loaned will 
have to be advanced through the exercise 
of a great deal of human understanding 
and intelligence.” 

Referring to the National Credit Corpo- 
ration, Mr. Traytor told the committee 
that unit number one of the Chicago Fed- 
eral Reserve District, operating in Iowa 
and Illinois, had passed loans to the ex- 
tent of $5,000,000. 

Under his proposal, Mr. Traylor ex- 
plained, the corporation could loan to the 
receiver of a failed bank a certain per- 
centage against the pledge in bulk of all 
assets of the bank. Then as collections 
were made, and assets liquidated, the pro- 
ceeds could be applied to retiring the cor- 
poration ‘oan. 


Amendment to Bill 


Is Recommended 


Continuing his testimony with reference 
to the debentures of the proposed corpora- 
tion, and the provision with respect to 
their eligibility for discount at reserve 
banks, Mr. Traylor said that under the 
present bill the obligations had a some- 
what indefinite prospect of being paid by 
the United States Treasury. 

“If I understand the operations of the 
Treasury,” he said, “it makes no payments 
without appropriations. Assume loans of 
$1,000,000,000 in the calendar year 1932. 
That would mean the issuance of $500,000,- 
000 in debentures. Assume they were pay- 
able in six and nine months, maturing in 
1933. Assume that the budget presented 
to Congress contains no provision for an 
appropriation to cover the contingent lia- 
bility of the Treasury to pay the cor- 
poration debentures. Assume, because of 
the nature and character of the collateral 
it cannot be collected in the first year. 
Assume the holder of $1,000,000 in de- 
bentures presents them to the Treasury. 
If no funds have been provided, he can- 
not be paid. 

“My judgment is that the bill should 
be amended so that the Secretary of the 
Treasury is required to include in the 
budget a contingent fund equal to out- 
standing debentures, and for appropria- 
tions by Congress to cover, so if payment 
has to be made reimbursement can be had 
through the sale of bonds or out of direct 
appropriations. As the bill stands, I do 
not favor giving any rediscount privileges.” 

Since apparently Congress intends the 
debentures to be guaranteed by the Gov- 
ernment, Mr. Traylor stated that fm his 
cpinion they would be money ahead if 
the entire operation was financed by the 
Government. The _ interest 


| 
| 
| 


rate would) 


probably be 1 per cent less in a normal | 


market, he declared 
Formation of Credit 


Corporation Discussed 


Asked by Senator Glass why the Fed- 
eral reserve system should be asked to 
support the credit of the Federal Govern- 
ment, through eligibility provisions, Mr. 
Traylor replied that in times of war or 
national necessity, there might be jus- 
tification for it 

Mr. Traylor stated that he did not favor 
either as an emergency or permanent pol- 
icy cooperative action by reserve bank 
members in guaranteeing borrowings of 
banks from the Federal reserve banks. 

Mr. Traylor was asked to resume the 
stand at the afternoon session to make a 
statement with respect to the National 
Credit Corporation. He discussed the 
formation of the corporation “as the vol- 
untary act by the banks to meet an emer- 
gency arising because of inability or at 
least believed inability for solvent banks 
to borrow against their collateral.” 

The corporation, he said, necessarily ac- 
quires assets of slow or nontiquid char- 





Wilson W. Mills, chairman of the Board | ing power. 


U N maximum 
tional Credit Corporation was operating | years. 
in Michigan, but that it was an emer-| 
gency measure, and should not be ex- 
pected to continue permanently. 
He suggested that the Walcott bill) 
York 
approva 
Government. He preferred that, he said, 
to making them primary obligations of 
the Government. The differential in price | 
would not be so great under that arrange-| 


The early New England period is a fas- 
cinating one to lovers of antiques. This 
and all the other periods are frequently 
discussed and pictured in the Antiques 
and Interior Decorations Pages pub- 
lished every Saturday in The Sun. 


Need for Corporation | 


He suggested for consideration 


Com-|emergency exists in the minds of the|of the Peoples Wayne County Bank, De-|of the committee an extension of | 
rate of interst obtainable commmensurate| public is a fact that must be accepted. |troit, told the committee that the Na-| n the 


loaning period of cight or 10| 


| . y . . , 

'To Give Credit Cited bs ; 
J. C. Traphagen, of the Bank of New 
1d . Trust 
; to the purposes of the bill and 
| declared‘his belief that it would be heip- 
/ ful to the banking interests of the country. | 
There‘ has been a_ stoppage of the 


[Continued on Page 9, Column 6.) | 


HE Centennial Memorial Building, 

erected to commemorate a century 
of statehood for Illinois, stands on a 
squate southeast of the Capitol in 
Springfield. The cornerstone was laid 
Oct. 5, 1918, the one-hundredth anniver- 
sary of the meeting of the First Gen- 
eral Assembly. The _ building, shown 


above, contains a large auditorium, and 
houses the State Library, the State His- 
torical Library, the State Natural His- 
tory Museum, the Memorial Hall, and 
the offices of the State Superintendent 
of Public Instruction and some other 
State activities. The cost of construc- 
tion was approximately $2,000,000. 


Company, gave his 


cautiful 
S| ues or the 


The home is coming into its own again. 


for more of their entertainment, for more of their /iving. And the value of 
beautiful things for the home is being emphasized to a greater extent than it 
has been for years. For new ideas and helpful suggestions on decorating 
and furnishing your home, read the Antiques and Interior Decorations 
Pages which The Sun publishes every Saturday. Charles Messer Stow, 
the nationally known antiquarian, edits these pages, and in addition to 
his own weekly articles they contain contributions from many well- 
known authorities. For those who love beautiful things for the home 
these pages contribute a valuable source of information and inspira- 
tion. For $1.50 a year you may have the Saturday issues of The Sun 
containing the Antiques and Interior Decorations Pages mailed to 


you every week. 


in answering cor- 
respondence. 


President Sends List 
Of Nominees to Senate 


President Hoover on Dec. 22 sent to the 
Senate for confirmation the following 
nominations: 

To be foreign service officers, unclassi- 
fied, vice consuls of career, and secretaries 
in the Diplomatic Service: Stephen E, 
a” Texas; Overton G. Ellis Jr., Wash- 
ington. 

OO 
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People are turning to their own homes 
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The Sun, Subscription Department, New York City 


Gentlemen: I am inclosing check for $1.50 for one year's subscription to the Saturday Edition 
of The Sun, containing the Antiques and Interior Decorations Pages. 
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Census Reveals 
Greater Number 
Of Foreign Born 


Increase of 2 Per Cent in 
Decade Shown in Analysis 
Of Census Statistics by 
Color and Race 


The Director of the Census 
announced the total foreign-born popula- 


tton of the United States classified by | of forests from losses caused by insects; Agri- |Study proposals for natl. system of express 


sex, color or race, and citizenship, as 
shown by the 15th census. The figures 
are preliminary and subject to possible 
correction. 

The number of persons of foreign birth 
in the United States on April 1, 1930, 
was found to be 14,204,149, as compared 
with 13,920,692 in 1920, an increase of 
283,457, or 2 per cent. In the foreign- 
born lation there were 7,647,090 males 
and 6,557,059 females. Foreign-born fe- 
males showed an increase over the 1920 
figures of 311,802, or 5 per cent, while 
foreign-born males decreased 28,345, or 
four-tenths of 1 per cent. This is the 


first census which has shown any decrease | 


in the number of males of foreign birth. 
The increase in foreign-born females is 
due largely to the admission of relatives 
of naturalized citizens outside of quota 
restrictions. 

In table 1 the foreign-born population 
is summarized by color or race for 1930 
and 1920. 


Table 1.—Foreign-born population of the 
United States by color or race: 1930 and 1920. 




















Changes In Status 
Agriculture proved May 11, 1892; District of Columbia. 
Changes in status: Bills introduced: 
| §. J. Res. 60. Authorizing distribution of | S. 2077. Capper. To relieve Comrs. of Distr. 
| Govt.-owned wheat to States or organizations | of Col. of certain ministerial duties; District 
| for relief. Reptd. to S. Dec. 21. | of Columbia. 
Bills introduced: | . s Education 
|g. 1856. Glenn. To provide for relief of | _ we : 
farmers in any State by making loans to] sae -, Byrns. To provide for coopera- 


| drainage districts, levee districts, levee and 
| drainage districts, irrigation and/or similar 
| districts other than Fedl. reclamation proj- 


ects, or to counties, boards of supervisors, 


on Dec. 22; and/or other political subdivisions and legal | 


entities; Agriculture and Forestry. 
S. 1862. McNary. To provide for protection 


culture and Forestry. 


| §. 2000. Steiwer. To aid agriculture by ex- 
| empting from income tax income from agri- 
| cultural loans; Finance. 

| H. R. 5830. Leavitt. To provide for pro- 
| tection of forests from losses caused by in- 
sects; Agriculture. 

| H. R. 5838. Burtness. To 
| ing of farmers on wet lands 


rovide for aid- 
nm any State by 
making loans to drainage districts, levee dis- 
| tricts, levee and drainage districts, counties, 
boards of supervisors, and/or other political | 
subdivisions and legal entities; Irrigation and 
Reclamation. 


| H. R. 5839. Burtness. To authorize Sec. of 
| Agric. to provide for licensing laboratories for 
| making determinations of protein in wheat 
| and oil in flax, to maintain laboratories to pass 
on appeals from determinations of licensed 
| laboratories, to acquire and disseminate infor- 
| mation relative to proeein in wheat and oil 
}in flax; Agriculture. 

H. R. 6014. Mrs. Owen. To provide for in- 
vestigation and report of losses resulting from 
|campaign for eradication of Mediterranean 
fruit fly; Agriculture. 

H. R. 5883. Glover. To prevent sale of cot- 
ton and grain in future markets and to aid} 
agriculture; Agriculture. 

H. J. Res. 134. Fish. 


Authorizing disposi- 


April 1, 1930, A; Jan. 1, 1920, B. Increase:* tion of wheat purchased by Fedl. Farm Board 
r, C: per cent, D: | for relief of distress in U. S.; Agriculture. 
— ae A B Cc D | Banks: Banking 
Total foreign- Bills introduced: 
born ....... 14,204,149 13,920,692 283.457 2.0; S. 1874. Thomas of Idaho. To amend sec 
Male ..... 7,647,090 7,675,435—28,345 —0.4 | 23 of Fedl. Farm Loan Act; Banking and Cur- 
Female 6,557,059 6,245,257 311,802 5.0| rency. 
aoa) — ——| H.R. 5842. Hare. To amend act providing 
White ...... 13,366,407413,255,394 111,013 0.8| for Fedl. intermediate credit banks; Banking 
Negro ...... 98,620 73,803 24,817 33.6/ and Currency. 
Other races 739,122 %591,495 147,627 25.0 H. R. 5857. Campbell, Pa. To provide legal- 
a —— | tender money, without interest, secured by 
Per cent ..... 100.0 100.0 | community noninterest-bearing 25-year bonds 
White .. 94.1 95.2 for public improvements, market roads, em- 
Négro 0.7 0.5 | ployment of unemployed, building homes for 
Other racés 5.2 4.2 and financing through community banks or- 








*A minus sign (—) denotes decrease. 


+Adjusted, for comparative purposes, by de- | 
foreign-born white. | 
estimated number | 
) of foreign-born persons included who | 


ducting from the total 
as reported in 1920, the 
(457,3 
would have been counted as Mexican in 1930. 


| ganized under State laws its citizens, farmers, 
| merchants, manufacturers, partnerships, cor- 
porations, trusts, or trustees, and for com- 
munity needs of U. S.; Banking and Cur- 
rency. 

H. R. 6008. Green. To make provisions for 
extending time for making payments under 


tIncluding the estimated number of for- | loans from Fedl. land banks; Banking and 
eign-born Mexicans. Currency. 
* Bridges 
Population Decline Expected =| pits introduced: . | 
If present immigration laws remain in| S. 1980. Dale. To extend times: Lake 
effect, the foreign-born population may a, — East Alburg, Vt., to West 
. ij wanton, Va.; Commerce. 
Be ex ~ , ogee os La high H. R. 5837. Burtness. To regulate construc- 
record 0 : a actua maxlMUM | tion of bridges over navigable waters of U. S.; 
foreign-born population was _ probably | Interstate and Foreign Commerce. 


reached at some time between 1923 and 
1927, as since 1927 the registered deaths 
of foreign-born persons have in each year 
exceeded the net immigration. 
Comparison between 1930 and 1920 for 
the white population of foreign birth is 
complicated by the fact that in 1920 ihe 
class of population now termed “Mex- 
ican” was included in the white classifica- 
tion. It is estimated that 457.560 persons 


were included in the foreign-born white | 


group in 1920 who would have been 
counted as Mexican in 1930. The figures 
resented in Table 1 have been adjusted 


H. R. 5878. Kemp. Granting consent of 
Cong. to La. Highway Comm., Mo. Pacific 
Railroad Co., and La. & Ark. Railway Co. to 
| construct, maintain, and operate a railroad 
bridge across the Mississippi River at or near 
Baton Rouge, La.; Interstate and Foreign Com- 


merce. 
Claims 
Bills introduced: 
S. 1973. Sheppard. Authorizing Court of 


Claims of U. 8S. to hear and determine claim 
of City of Houston, Tex.; Clainis. 

S. 1977. Sheppard. Relating to personal-in- 
jury suits by seamen; Commerce. 

S. 1997. Jones. For refundment of certain 
countervailing customs duties collected upon 


or comparative purposes by taking this| jog; imported from British Columbia; Judi- 
number on the 1920 foreign-born white onary. ? : 
total as reported, and adding it to the; s. J. Res. 56. Robinson. Authorizing 


class designated “Other races.” On the 
basis of these adjusted figures, the foreign- 
born white population shows an increase 
of less than 1 per cent, while the foreign 
born of “Other races” increased 25 per 
cent. The Mexicans formed the major 
- of this group, other races represented 

considerable numbers being Chinese, 
Japanese, and Filipinos. Foreign-born 


Negroes increased 33.6 per cent between | 


1920 and 1930, but still number less than 
100,000. 
Citizenship: 1930 and 1920 


As compared with 1920, there has been 
an increase of 1,428,557 in the number of 
naturalized citizens. Such persons formed 


55.8 per cent of the total number of for- | 


eign born in 1930, as compared with 46.6 
r cent in 1920. There has been a slight 
ncrease in the number having first papers, 
and a material decrease in the number 
returned as alien and “Unknown.” 

Table 2 shows the distribution of the 
total foreign-born population by citizen- 
ship in 1930 and 1920. 

Of the foreign-born white population, 


58.8 per cent were naturalized in 1930, and | 


9.3 per cent had first papers; of the for- 
eign-born Negroes, 25.2 per cent were nat- 
uralized and 9.9 per cent had first papers; 


of the “Other races,” only 5.1 per cent | 


were naturalized, and only 1.5 per cent 
had first papers. 


Table 2.—Citizenship of the foreign-born 
Eeesoticn of the United States: 1930 and 


7-—— Number ——, Per cent 


1930 1920 1930 1920 District of Columbia 

NR ccie.0 5's 14,204,149 13,920,692 100.0 100.0 | Changes in status: 
Naturalized 7,921,645 6,493,088 55.8 46.6 S. 1306. For incorporation of Distr. of Col. 
First papers 1,267,026 1.223.490 89 8.8| Comm. on Bicentennial of George Washing- 
Netra sc08 es 4,514,151 5,398,605 31.8 38.8/| ton. Reptd. to S. Dec. 19. Passed S. Dec. 21. 
Unknown ...... 501,327 805,509 3.5 5.8) A 2077. To relieve Comms. of Distr. of Col. 

The distribution of the foreign-born | Dec 19" Pasced & Dee, oo ek ee 
Population by color or race and citizen-| S. 2078. Capper. To amend act approved | 
ship is shown in Table 3. | Feb. 20, 1896, to amend act to punish false 


Table 3.—Citizenship of the foreign-born 
population of the United States by race: 1930. 
Other 





ated satan White Negro races | 

‘otal ...... ,204,149 13,366,407 98,620 739,122 | 

wi sscd’ Fetes Bateie wee 212 Status of Quotas for 

First papers. 1,267,026 1,246,521 9,719 10,786 | 

MOE sscccce 4,514,151 3,787,086 55,496 671,569 e 

Unknown ... 501,327 473,607 8,590 19,130 During Curren 
Per cent .. 100.0 100.0 100.0 100.0 

Naturalized . 55.8 58.8 25.2 5.1 it ince intmin 

First papers. 8.9 9.3 9.9 1.5 

PD. seceses 31.8 28.3 56.3 90.9 

Unknown 3.5 3.5 8.7 2.6 


Summary by States 
More than half of the foreign-born pop- 


ulation is concentrated in the Middle At- | 


lantic and East North Central Divisions. | potai quota, A; number of immigrant visas granted: preference, B; nonpreference, C; balance 


New York alone has 3,262,278, or 23 per 


cent, of the foreign born, while Illinois, | 





Compt. Gen. of U. 8S. to consider, adjust, and 
settle claim of Ind. State Militla for military 
service on Mexican border; Claims. 


Commerce and Trade 
Bills introduced: 
H. R. 5825. Bankhead. Providing for reg-: 
state and foreign commerce; Agriculture. 
H. R. 6017. Celler. To amend section 24 
of Trading with Enemy Act, as amended; 
Ways and Means. 


Congress 


Bills introduced: | 
S. 1865. Dill. To prohibit appointment of 
Members of Congress to offices of Fedl. Govt. | 
for period of two years after expiration of 

term of service in Cong.; Judiciary. 

H. J. Res. 131. Luce. To make available to 
Cong. services and data of Interstate Legis. | 
Reference Bur.; Library. | 


Constitution 

Bills introduced: 
S. J. Res. 52. Dill. 
Constitution of U. S. relative to election and 


S. J. Res. 53. Dill. Proposing amdmt. to 
|Constitution of U. S. authorizing Cong. to 
take private property for public use during 
time of war with or without compensation; 
Judiciary. 

H. J. Res. 130. Dyer. Proposing an 
amendmt. to Constitution of U. S. providing 
for natl. representation for people of Distr. 
of Col.; Judiciary. 
| H. J. Res. 133. Disney. Proposing an 
| emendmt. to the Constitution of U. S. fixing 





| commencement of terms of President and Vice. 


President and Members of Congress and fix- 
ing time of assembling of Congress; Election 
of President, Vice President, and Representa- 
tives in Congress. 


| swearing before trial boards of Metropolitan 


| police force and fire dept. of Distr. of Col., ap- 


| 


| Bills introduced: 


ulation of transportation of cotton in inter-; 


Proposing amdmt. to | 


qualification of judges; Judiciary. | 
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New Measures Introduced 





| tion by Smithsonian Institution with State 
|eductl. and scientific organizations in U. S. 
for continuing ethnological researches on 
American Indians; Library. 


Executive Departments 
| Bills introduced: 
| §S. J. Res. 54. 


Frazier. Creating comm. to 


| motor ways; Post Offices and Post Roads. 


Fish: Game 
Bills introduced: 

S. 1863. McNary. To authorize and direct 
transfer of Widows Island, Me., by Secy. of 
Navy to Secy. of Agric. for administration as | 
migratory bird refuge; Agriculture and For- 
estry. 


Flood and Flood Centrol 
Bills introduced. 
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Device Perfosed 
To Guide Traffic 
In Airin Daylight 


i'Throws Colored Beam Six 
To Eight Miles, Aero-| 
nautics Branch of Com- 
merce Department Says 


An air-traffic-control projector, which a 
man can hold in his hand but which will 
| throw a beam of light six to eight miles 
on a clear sunlit day, has been devised by 
the Bureau of Standards working in con- 
Junction with the Aeronautics Branch of 
the Department of Commerce, according 
to information made available orally at 
the Aeronautics Branch Dec. 22. 

The projector is meant for! use in sig- 
nalling to planes as they “circle over an 
airpor reparatory to landing. Addi- 








H. R. 6020. Finley. To authorize appropri- 
ation for flood control in and about City of | 
Middlesboro, Ky.; Flood Control. 

Government Employes 
Bills introduced: 

H. R. 5834. Boylan. Providing for five-day 
work week for certain Govt. employes; Civil 
Service. 

H. R. 6019. Lehlbach. To regulate leaves 
of absence of employes of navy yards, gun 
factories, naval stations, and arsenals of U. S. 
Govt.; Civil Service 

Highways 


4 


Pills introduced: 

H. R. 5829. Glover. To amend Fed. Highway 
Act of Nov. 9, 1921, so as to provide Fed. aid 
to States in building lateral post roads over} 
which U. S. mail is now or may hereafter be 


| carried; Roads. 


H. R. 5856. Allgood. To authorize appro- 
priation for building highways on U. S. postai 
rural-route roads in several States of U. S. 
Roads. 

H. R. 6022. Holaday. Relating to construc- 
tion, maintenance, and regulation within and 
by U. S. of a nation-wide system of durable 
hard-surfaced post roads und their appurte- 
nances and provision of means for payment of 
cost thereof; Ways and Means. 


Immigration 
Changes in status: 

H. J. Res. 72. To permit temporary entry 
into U. S., under certain conditions, of alien 
participants and officials of Third Olympic 
Winter Games and games of Tenth Olympiad 
to be held in U. S. in 1932, Passed H. Dec. 10. 
Passed S. Dec. 15. Approved Dec. 19. 

Bills introduced: | 

S. 1864. Dill. To amend law relative to 
citizenship and naturalization; Immigration. 

H. R. 5869. Dickstein. To exemnpt for quota} 
husbands of American citizens; Immigration | 
and Naturalization. 


H. R. 5870. Dickstein. To amend an Act} 
to Supplement Naturalization Laws, approved 
Mar. 2, 1929; Immigration and Naturalization. 

H. R. 5871. Dickstein. To amend Act of 
Mar. 4, 1924, making it a felony for certain 


aliens to enter U. S.; Immigration and Nat- 
uralization. 
H. R. 5872. Dickstein. To amend Immigra- 


tion Act of 1924; Immigration and Naturaliza- 
tion. 

H. J. Res. 132. Dickstein. Relative to fees| 
in naturalization proceedings; Immigration! 
and Naturalization. | 


Initians 
Bills introduced: 

S. 1839. Thomas, Okla. To authorize crea- 
tion of Indian trust estates; Indian Affairs. 

H. R. 5846. McKeown. Authorizing Dist. | 
Ct of U.S. for Eastern Distr. of Okla. to hear 
and determine certain claims of Seminole Na- 
tion or Tribe of Indians; Indian Affairs. 

H. R. 5879. Leavitt. To authorize appro- 
priation for completion of recording of Indian 
sign language through instrumentality of Maj. 
Gen. Hugh L. Scott, retired; Indian Affairs. 


Irrigation and Reclamation 


H. R. 5861. Hardy. Authorizing construc- 
tion of drainage channel in closed basin of 
San Luis Valley in Colo., authorizing investi- 
gation of reservoir sites; Irrigation and Rec- 
lamation. 

H. R. 5866. Sinclair. 
struction of dam across Des Lacs Lake, N. 
Dak.; Flood Control. 

H. R. 5831. Leavitt. To authorize appro- 
priation for installation of mechanical fish 
screen on Sun River Slope Canal, Sun River 
Irrigation Project, Mont.; Irrigation and Rec- | 
lamation. | 

H. R. 6010. Kopp. Granting consent to con-| 
struct, maintain, and operate dam across Des 
Moines River, in State of Iowa; Interstate and 
Foreign Commerce. } 

H. R. 6021 Hall, Miss. For temporary relief of | 
water users on irrigation projects constructed 
and operated under the reclamation law; Irri- 
gation and Reclamation. 


Labor 


To authorize con- 





Bills introduced: 

H. R. 6011. Lewis. To provide for coopera- 
tion by Fedl. Govt. with several States in re- 
lieving hardship and suffering caused by un-| 
employment; Labor. | 

H. R. 5882. Connery. To divest goods, wares, 
and merchandise manufactured or produced | 
by women and minors of their interstate 
character in certain cases; Labor. | 


Law Enforcement 
| Changes in status: 

S. Res. 116. Requesting President to trans- 
mit to Senate any and all reports prepared by 
experts of National Commission on Law Ob- | 
servance and Enforcement under the direction | 
of Judge William 8. Kenyon, chrm. of subcom. | 
on lawlessness in law enforcement. Agreed to | 


Judiciary: Judicial Code 
Bills introduced: 


S. 1845. Norris. To amend section 289 of 
Criminal Code; Judiciary. 
S. 1846. Norris. 


Criminal Code of U. S.; Judiciary. 

H. R. 5826. Curry. To divide northern ju- 
dicial district of State of Calif. into two judi- 
cial districts; Judiciary. 

H. R. 5835. Burtness. Providing for calling 
| of adverse parties for cross-examination in ac- 
tions at law or equity; Judiciary. 

H. R. 5836. Burtness. To amend section 99 
| of Judiciary Code (sec. 180, title 28, U. S. C.) 
| as amended; Judiciary. 
H. R. 5884. Kleberg. 





To provide for ap- 
Immigration 
t Fiscal Year Shown 


FFECTS of the policy restricting influx of aliens during the period of unemploy- 


| ment are analyzed in a statement issued by the Department of State. 
| 


| of quotas for the fiscal year ending June 
by the Department. The tabulation follo 


Statement showing status of immigration q 


| on date indicated, D: 

















Status 
30, 1932, are shown in a tabulation issued 
WSs: 


uotas for the fiscal year ending June 30, 1932. 











}and to concentrate the light. 


| diameter. 


| Of aeronautics; Interstate and Foreign Com- 


| tion 4756 of Revised Statutes; Naval Affairs. 


| ord for certain officers and enlisted men of | 


| Naval Affairs. 


Dec, 21. | 


To amend section 35 af 


tional information furnished by the Aero- 
rautics Branch follows: 

Successful construction of the projector 
required the designers to make it suffi- 
ciently light for a man to hold and power- 
ful enough to cast a beam visible at great 
cistances in daylight. The mechanism, 
without being bulky, had to be sufficiently 
intricate to change the light from red to 
green at the operator’s will, to keep the 
filament of the lamp warm although not 
gleaming until signals are to be flashed 


The completed model weights 712 pounds 
and is 8‘2 inches in diameter by 15 inches 
long. Previded with pistol grips at the 
back and the front it can be easily held 
and manipulated by the operator. A sys- 
tem of triggers, one each on the front, 
back and side of the rear pistol grip, con- 
trol the flashing of the light, the heatfag 
of the filament and the change in color. 

The light bulb, which is placed a little 
more than half way back in the barrel | 
cf the projector, stands in a post which 
raises it to the center of the projector’s 
Benind it, at the end of the 
barrel, is a reflector to concentrate the 
light. Between the light and the reflector 
are interchangeable red and green color 


| 


In the CONGRESS of the 
UNITED STATES 


Proceedings of December 22, 1931 


Sénate 


HE Senate convened at 11 a. m. after 

a@ recess from Dec. 21, with Senator 
Johnson (Rep.), of California, in pos- 
session of the floor to continue his op- 
position to the one-year postponement 
of inter-allied debt payments. (Discus- 
sion on page 1.) 





Congress. (A summary of the report is 
printed on page 6.) 

The California Senator yielded also to 
allow Senator Harrison (Dem.), of Mis- 
sissippi, to offer a resolution requesting 
the Committee on Appropriations, in its 
consideration of appropriation bills, to 
curtail the amounts therein so that the 
aggregate may be $300,000,000 less than 
the total submitted in the budget for 
the fiscal year ending June 30, 1933, 
which is now before House committees. 

Senator Johnson resumed his discus- 

| sion of the debt postponement question. 


v 

Senator Johnson yiéided the floor 
temporarily to permit Senator Nye 
(Rep.), of North Dakota, to submit a 
report from the Select Committee on 
Campaign Expenditures concerning the 
Committee investigation of activities of 
Bishop James Cannon Jr., in the 1928 
campaign. The report was pursuant to 
a resolution (S. Res. 403) of the 71st 


Vv 
The Senate continued debate on the 
moratorium in night session. 


The House of Representatives 
HE HOUSE convened at noon, Dec. ; pinos do not want independence are 
22. Representative Taber (Rep.), of | “false.” ; 

Auburn, N. Y., addressed the House Representative Stevenson (Dem.), of 
concerning the balancing of the budget. Cheraw, S. C., criticized practices and 
A bill (8. 930) to permit the employ- | policies of the Federal Farm Board. 

ment of certain counsel in the case of ¥. 
the Appalachian Electric Power Com- Speaker Garner (Dem.), of Uvalde, 


= George Otis Smith et al. was 
passed. 

Resident Commissioner Osias (Na- 
tionalist) of Balaoan, La Union, Philip- 
pine Islands, adressed the House on 
the question of Philippine independence, 
saying that allegations that the Fili- 


Tex., announced that the House would 
recess to await action by the Senate on 


the resolution for adjournment of Con- 
= from Dec. 22 to Jan. 4, and the 

ouse at 1:06 p. m. recessed subject 
to the call of th aker. 


NEW BOOKS 


Received by 


e Spe 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


ocuments described under this heading 
are obtainable at prices stated, exclusive 
of postage, from the Inquiry Division of 
The United States Daily. The Library 
of Congress card numbers are given. 
In ordering, full title, and not the card 
numbers, should be given. 


Rept. of Comrs. of Distr. of Col., for yr. ended 
Je. 30, 1931. Free. (8-16038) 
Commercial and Govt. Radio Stations of U.S., 
Ed. of Je. 30, 1930. Radio Div., U. S. Dept. 





D 


Library of Congress 


List supplied daily by the Library 
of Congress. Fiction, books in for- 
eign languages, official dvucuments 


and children’s books are excluded. 
Library of Congress card number 





filters controlled by one of the triggers.! of Commerce. Price, 20 cents. (14-30838) is at end of last line. 

va 9 eeeey asin. of the Committee | Experiment Station Record—vVol. 65, Ho. 9, 
on i ec., 1931, Abstract Number. Office o X- 

swath raMc Control, which the eriment Stations, U. S. Dept. of Agric.|Aall, Anathon A. F. Hellenistic elements in 

Aeronautics Branch of the Department of| 2 , Pp , : ; ; 
Commerce organized, the projector Subscription price, $1.50 a year. (Agr. 9-832) Christianity; lectures delivered in Univ. of 
i i a projector now | ann. Rept. of Gov. of Alaska, to Secy. of In- Lond. 92 p. Lond., Univ. of Lond. press, 
S undergoing tests which will determine |” terior, for f. yr. ended Je. 30, 1931. U. S. 1931. 31-30907 
what part it can best play in a complete} Dept. of Interior. Price, 50 cents. (14-30044) | Baring-Gould, Sabine. Devon, by .. ., rev. by 
system of traffic control. Formulae for Compietely and Specially De-| R. L. P. Jowitt. 324 p. Lond, Methuen & 
——— —— — — natured Alcohol—Appendix to Regulations co., 1931. 31-31035 








pointment of additional distr. 
Southern Distr. of Tex.; Judiciary. 

H. R. 5873. Dominick. To provide for ref- 
erences in law cases by consent of parties and 
declaring effect of such submission; Judiciary. 

H. R. 5874. Dominick. To provide that in- 
dictments and informations shall not be held 
insufficient for failure to lay the venue; Ju- 
diciary. 

H. R. 5875. Dominick. To dispense with the 
necessity setting out copies of instruments in 


judge for 


13th Ann. Rept. of Dir. of Women’s Bur., for | 


Methods and Apparatus Used in Determining | 


No. 3, Rev. Oct., 1931. ' Bur. of Industrial | 


Alcohol, U. S. Treasury Dept. Price, 5 cents. | Baylies, Edwin, comp. Bender's justices’ man- 


ual of civil and criminal law and practice 
for justices of the peace and police justices 
in state of N. Y. 851 p., 540 p. Albany, N. 
Y., M. Bender & co., 1931. 31-31010 
Bemis, Samuel F. Hussey-Cumberland mis- 


f. yr. ended Je. 30, 1931, U. S. Dept. of La- 
bor. Price, 5 cents. (120-1) 
19th Ann. Rept. of Chief of Children’s Bur., 
for f. yr. ended Je. 30, 1931, U. S. Dept. of 


3 sion and American independence; essay in 
Labor. Price, 10 cents. (14-8115) 2 . r 
Monthly Catalogue, U. S. Public Docs—No.| @iplomacy of | Biter, reve toa. P| 
442, Oct., 1931, Supt. of Docs. Subscription zi ’ ag 31-31003 
price, 75 cents a year. (4-18088) 


| Bindley, Thos. H. Religious thought in Pales- 


indictment and informations; Judiciary. Gas, Coke, and By-product Making Proper- a —- sds ane Ss 
H. R. 5864. Mansfield.. To provide for ap- ties of Amer. Coals—Bull. 344, Bur. of Mines, | Brawley Benjamin G. Short history of 
ern nag Ol rs em: judge for U. S. Dept. of Commerce. Price, 40 cents. |“ Amer.’ negro. 3d rev. ed. 311 p. N. ¥ 
. str. of Tex.; Judiciary. | 31-28575 | : na : ; -31000 

H. R. 6023. McLeod. To amend sections 1! Rept. of 24th Natl. Conf. on Weights and meecrEr en Done , o soit 
and 2, title 5, of U. 8. Code; Interstate and| Measures—Misc. Pubs. No. 129, Bur. of | Brockman, Chas. J. Electrochemistry; princi- 


Foreign Commerce. 

H. R. 6024. McLeod. To amend title 5 of | 
U. S. Code by adding thereto, immediately | 
after. chapter 15, a new chapter creating dept. 


merce, 


: Mines: Mining 
Bills tntroduced: 

S. 1966. Bratton. To suspend requirements 
of ann. assessment work on mining claims 
during yrs. 1929, 1930 and 1931; Mines and 
Mining. 





Monuments 
Bills introduced: 

S. 1849. Capper. To purchase and erect in| 
City of Washington aoe of statuary known 
as Indian Buffalo Hunt; Library. 

H. R. 5862. Luce. To establish memorial to 
Theodore Roosevelt in Natl. Capital; Library. 
National Defense 

Bills introduced: 

8. 2065. Shortridge. To amend section 30 
of act providing for sundry matters affecting 
naval service, approved Mar. 4, 1925; Naval 
Affairs. 

S. 2066. Shortridge. Authorizing 
tion of certain officers of staff corps of 
Naval Affairs. 

S. 2067. 


romo- | 
.8.N,; 


Shortridge. To further amend sec- 


S. 2068. Shortridge. Establishing naval rec- | 
naval militia of Calif. who performed active 
duty on U. S. 8. “Marion” or “Pinta” during | 
war with Spain; Naval Affairs. 

S. 2069. Shortridge. To amend act to pro- 
vide for creation, organization, administration, 
and maintenance of a Naval Reserve and Ma- 


rine Corps Reserve, approved Feb, 28, 1925; | 
Naval Affairs. ] 

H.R. 5828. Curry. To authorize attendance 
of Navy Band at convention of Veterans of 


Forsign Wars of U. S. at Sacramento, Calif.; 





H. R. 5843. James. To readjust allowances 
of retired enlisted men of Army, Navy and 
Marine Corps; Military Affairs. 

H. R. 5844. James. To increase efficiency of | 
peesienl Dept. of Regular Army; Military Af-| 
airs, 

H. R. 5845. James. To grant double-time 
credit for retirement purposes to enlisted men 
| of Army, Navy, Marine Corps, or Coast Guard 
| for certain service since Aug. 24, 1912; Mill- 
tary Affairs. 

H. R. 5847. Montague. To authorize at- 
| tendance of Marine Band at Confederate Vet- 
| erans’ reunion to be held at Richmond, Va.; | 
| Naval Affairs. | 

H. R. 5848. Montague. Authorizing and di-} 
recting Secy. of War to lend supplies and 
eauipment to entertainment com. of United} 
| Confederate Veterans, to be used at encamp- 

ment of United Confederate Veterans to be 


held at Richmond, Va., Je., 1932; Military 
| Affairs. 

H. R. 6018. Horr. To authorize Secy. of | 
Navy to proceed with construction of ma-| 


chine-shop building at N. S. Navy Yard, Puget 
Sound, Wash.; Naval Affairs. 
Parks 
Bills introduced: | 
S. 1855. Reed. To provide for care and 
maintenance of Guilford Courthouse National | 
Military Park; Military Affairs. 
H. R. 5876. Englebright. To aid in estab-| 
lishment of State parks; Public Lands. 
H. R. 6015. Sutphin. To establish natl. 
| park in State of N. J. to be known as Harts- 
horne or Sandy Hook Natl. Park; Public Lands. 
| H. R. 6031. Quin. To provide for care and, 
|} maintenance of Guilford Courthouse National 
| Military Park; Military Affairs. 
Patents 





Pills introduced: 
S. 1866. Dill. Relating to suits for infringe- 














r f [ A B Cc D A B Cc D ment of patents where patentee is violating 
Pennsylvania, California, and Massachu- | Afghanistan Oe cas Gan 100 9-30| Liechtenstein 100. i 100 10-31 | anti-trust laws; Patents. 
setts each have more than 1,000,000 per-| Albania ........ 100 78 22 9-30| Lithuania ...... 386 = «65 4 317 10-31 | Patriotic Observances 
A pi ‘ ' 3 Observances 
sons of foreign birth. The States of North INDEED teeeeee 100... 100 Paes | eoene tg teens i” “ 2 = 10-31 | Changes in status: 
Carolina, South Carolina, and Mississippi | “'@?'8? fofemene = sss ah'0 #9 C . nd S. Res. 10}. For printing of ann. rept. of | 
each have less than 10,000 persons of tne en = i 7. 2 ee pata: = 6 oa Aen National Society of D. A. R. for yr. ended Apr. 
: ae as g “3 § e ces 9- 1, 1931. Agreed to Dec. 21. 
eign birth. More than half of the foreign- | australia? 100 6 19 75 10-31| Nauru® ...... 100 100 10-31 | Bins introduced: 
born Negroes are concentrated in New| Austria AGS. 26 86 1855 10081 | Nepal vicccenses 10D cas on LOD" eal | a sani cateae Aujthariniin Gane Waal 
York, while the foreign born of “Other | Belgium ... 1,304 17 © 31—:1,256 10-31 | Netherlands .... 3,153 30 50 3,073 10-31 | incion Bicentennial Comm, to printeand dic. | 
races” are located chiefly in the States | Bessarabia . 1000 8 91 9-30|New Guinea’... 100... ... 100 10-31 | tribute additional sets of writings of Georg 
of Texas, California, and Arizona.—Js- |Bboutan 100... y.. 100 7-81|New Zealand... 100 ... 13 BT -G500| tesninatans ¥inrace SASIGe Sk Meonee 
” . , © - | no F z . rary. 
d by the B |Bulgaria .. 100 2 1 97 10-31} Norway ........ 2,377 50 59 2,268 10-31 | > 
sue y e Bureau of the Census. | arnapanns 100 100 9-30 | Palestine® 100 10 : 83 10-31 H. R. 5852. Rankin. To provide for com- 
| Cameroo 4 100 a a it . r } memoration of Battle of Iuka and Eastport, 
| ah ean a Seas 100 9-30] Persia ..... S00 AM aks 98 8-31 in State Miss.: Military Affaire | 
STATE PUBLICATIONS GOWINE ccs aceaess ie i 87 9-30 | Poland 6,524 185 42 6,297 10-31| “yr 'R’ 5853. Rankin. To provide for com-| 
S | Geechoslovakia «2 eRe 2.180 eae) Dorval -jv--+ 40 188 6280 10-31 memoration ‘of Battle of Ack, in State of | 
AND BOOKS Denmark ....... 1,181 20 55 1,106 10-31] Urundi® ...... 100 100 9-30 | Miss.; Military Agairs. 
| Egypt, Sane veins 100 1 1 98 9-30 Rumania cores 9295 35 NS a rT I 
: ‘ ; : stonia 6 ; -31 281A. cccece 2.7 i 2.593 9-30) tl! ocuced: 
Information regarding these publications Ethiopia .. 100. z . aon rater anil AER Se a » ie na ey S. 2032. Shortridge. Granting pensions and 
may be obtained by writing to the de- | Finland 569 13 8 548 10-31|San Marino ... 100 100 9-30| increase of pension to nurses of war with 
partment in the State given below. France --» 3,086 74 77 2,935 10-31|Siam ........... 100 100 9-39) Spain, Philippine insurrection, or China re- 
Germany ....... 25.957 601 238 25.118 10-31|South Africa .. 100 16 84 9-30 | lef expedition; Pensions. 
Del.—Forest Laws—Pub. 4, 1931, State Forestry | Great Britain®.. 65,721 387 609 64.725 10-31|S. W. Africa? .. 100 ... ... 100 9-30! S. 2933. Shortridge. Granting a_ special 
Dept. Dover, 1931. |}Greece ......... 307 36 12 259 10-31 | Spain 252 31 9 212 9-39 pension to officers and enlisted men who re- 
1st Rept. of State Forester to State For- |Hejaz and Nejd 100. ; 100 9-30 | Sweden 3.314 54 60 3.290 10-31 ceived medal granted to those who partici- 
estry Com. f. yr. ended June 30, 1930—Pub.| Hungary ...... 869 131 19 719 10-31 | Switzerland 1.707 21 25 1661 10-31 | Pated in Battle of Manila Bay, May 1, 1898; | 
3. Dover, 1930. te teeees 100... 1 99 10-31 | Syria’ ......... 1230 «3914 70 10-31 | ee sose Shortridg T i 
- i ea 5 - g yika®* ; a : : e. oO increas ensions 
tee, Msskece, terme pmding July, 1. 169%. | trea” mg es € Bk B80 | Zapganyikes «168-21: 188 B38 | of persone who ate lont signi "a been evos| 
Dept. aoe scenes le NEE 52 BUR, as 931, | Trish Free State 17,853 41 197 17,615 10-31| Togoland‘ ...... 100 ope 100 9-30) in line of duty while in military or naval 
. . \ . aie 5.802 617 40 5145 10-31| Turkey ........ 226 4959 «(48 119 10-31 | £ervice of U. S.: Pensions . 
Nebr.—Educl. Directory, 1931-1932, Dept. of | Japan MOD: aie - cals 100 0520) Wap ....-<.0000 ene ae ets 100 9-30; _#. R. 6016. Swing. Granting pensions to 
Public Instruction. Lincoln, 1931. Latvia .. 236 5 2 229 9-30| Yugoslavia ..... 845 64 14 767 10-31 | Certain soldiers who served in wars and cam- 
Supplementary Budget Message Biennium | Liberia Oe cas - 100 8-31 — - ——— paigns against Moro and Puiajanes in Philip- 
1931-1932, by Chas. W. Bryan, Gov., to 48th TOA) savicere 153,831 2,956 1,820 149,055 | Pine Islands from 1903 to 1913; Pensions. 
special session of Legisl. of Nebr., Je. 9, 1931. | ———— | Postal Service 
Lincoln, 1931. ; oo Musost. Aden Settlement and Protectorate and the Kingdom of the Hejaz and! Bills introduced: mane Beate 
vat + . e Nejd an ts dependencies Including. Tasmania, Panua and all isiands appertaining to H. R. 5827 Yurry sand as rove 
sg Se raga eae 1930-1931, State | Australia. *Britich mandate. ‘French mandate. *And Northern Ireland. “*rench and Spanish Mar. 4, 1929, sictiinitatins ann bet epeueres 
. , . | zones and Tangier. Including appertaining islands, Australian mandate ‘With Trans-| and construction of post office building at 
Idaho—Bienn. Rept. of Adj. Gen. of Idaho, | Jordan, British mandate. Belgian mandate. ‘European and Asiatic ‘‘Mancete of New| Sacramento, Calif ublic ‘i Buildin 2S ‘ad 
for cal. yr. 1930. Boise, 1931. ; | Zealand. ‘Mandate of the Union of South Africa. ‘And The Lebanon, French mandate.) Grounds e " “ 
Cenn.—Rept. of Bd. of Educ. to Gov. 1928- | )‘And other Pacific islands under Japanese mandate. H. R. 5867. Auf Der Heide. To amend Natl 
qam0—Prublis Doc. No. 8, Part 2, Educl. Sta- | Note.—The above figures represent visas actually recorded as issued under each quota. Prohibition Act: Judiciary. ” biiet 
Ee oe Bd of Educ. 1928-1930 Public Reports on many other visas for which quota numbers have been alloted to distant con- H. R. 5868. Buckbee. To adjust salaries of 


Doc. No. 8, Part 3. Hartford, 1931. 


| Sulates are received by the quota control officers only after the end of the month for which 
alloted. The figures given for visas issued at the end of a given month are therefore in some 


Nebr.—Nebr. State Budget Message of Arthur | cases, especially in the quota for Great Britain and Northern Ireland, provisional in character 


J. Weaver, Gov., Jan. 8, 1931. 


Lincoln, 1931. | 


and are less than the total obtained at a later date. 


Since there has been some confusion 


Md.—Apprn. Bill, 1932-1933—Pub. by Albert C. | that the above figures represent the number of aliens who. have entered the United States, 


Ritchie, Gov. Annapolis, 1931. 


ar —mept. of Committee’ on Child Welfare | 


« Feb. 3, 1931. 


4 


Leg: Springfield, 1931. 


issued which may or may 


not have been 
were issued, 


it should be pointed out that the above statistics refer to the number of immigration visas 
the aliens to whom they 


used for entry by 


Ai 


postmasters of first and second classes; Post 
Office and Post Roads 

H. R_ 6006. Byrns. To punish sending} 
through mails certain threatening communi- 
cations; Post Office and Post Roads. 

H. R. 6012. Maas. To provide that first | 
class postmasters shall not continue in office 
more than one year after expiration of their 


Rept. of Dir. of Bur. of Safety to Interstate 


| ulating 


ples and practice, by... (Industrial chem- 
ical monographs.) 348 p. illus. N. Y., D. 
Van Nostrand co., 1931. 31-31019 
Carey, Homer F. Cases of law of trusts. (C 
C H univ. casebook ser.) 71l p. N. Y., Chi- 
cago, etc., Commerte clearing house, inc., 
Loose leaf service div., Corp. trust co., 1931. 


Standards, U. S. Dept. of Commerce. Price, 
50 cents. (26-27766) 


for f, 
Price, 10 cents 


Commerce Comm., 
1931. 


yr. ended Je. 30, 
(17-26073) 


term of office if not reappointed; Post Office 31-31011 
and Post Roads. Chalfant, Harry M. These agitators and their 

H. R. 6013. Oliver, N. Y. To regulate as- idea. 363 p. Nashville, Tenn., Cokesbury 
signments of letter carriers in Postal Service; press, 1931. 31-31006 
Post Office and Post Roads. Chicago assn. of commerce. Chicago, inter- 


Prohibition national market; foreign trade directory of 
Bills introduced: Chicago. 226 p. illus. Chicago, Chicago 
H. R. 5854. Schneider. To amend Natl. assn. of commerce, 1931. 31-31002 


Cutforth, Arthur E. Amalgamation schemes, 
reprint of paper read before Chartered ac- 
countant students of soc. of Lond., Oct. 22, 


Prohibition Act to provide for reasonable and | 
legal definition of word “‘liquor’’ or phrase 
“intoxicating liquor’? within purview of the 


Mehteonth Amendmt. to Constitution of U.S.;| 1919. 2d ed. 52 p. Lond., Gee & <. io 
udiciary. - 7 
H. R. 5858. Dyer’ To amend Natl. Pro-| Evans, Joan. Monastic life at Cluny, 910- 
hibition Act, as supplemented, to conform with} 1157. 137 p., illus.’ Lond., Oxford univ. 
Eighteenth Constitutional Amendmt. .by lim-| press, H. Milford, 1931. 31-30913 
iting prohibition to intoxicating liquors for| Ghirardi, Alfred A. Radio physics course; 


beverage purposes; Judiciary. elementary textbook on electricity and ra- 


H. R. 5859. Dyer. To amend Natl. Prohi- dio. 974 p., illus. N. Y., Radio tech. pub. 
bition Act, as supplemented, to conform with} _Co., 1931. 31-31018 
Eighteenth Constitutional Amendmt. by per-| Goodwin, Albert. Abbey of St. Edmundsbury; 
mitting use of alcoholic liquors for medicinal Gladstone memorial prize essay, 1926. 88 dD. 
purposes; Judiciary. | —. = re — ic ae 

‘ aa ~ | Heath, Fran ¥ iltshire, by ... rev. by 
naan ta et Ik Coe R. L. P. Jowitt. 340 p. Lond., Methuen & 

H. R. 5880. McLeod. That Secy. of Treasury | ,,C0-» 1931. 31-31034 

> > < + | Hofmeyr, Jan H. South Africa. 331 p. N. 
have authority to employ local State resident Y.. G. Bcribner’s sons, 1931. 31-31032 


architect in construction of Fedl. buildings; | 


|Horatius Flaccus, Quintus. Horace rendered 


Public Buildings and Grounds. | in English verse by Alex. Falconer Murison. 


H. R. 5881. McLeod. Providing that Secy. , 
of Treasury shall permit only local State resi-| 430 Pp. N. ¥., Longmans, Green & © ae 


dent contractors to bid on construction work 


of such Fedl. buildings or additions thereto; | Jeanne d’Arc, Saint, 1412-1431, defendant. Trial 





| Public Buildings and Grounds. of . complete translation of text of 
H. R. 6005. SE eres. To authorize Secy. of| Original documents, by W. P. Barrett. 
Treasury to accept donations of sites for pub-| (Broadway medieval library.) 352 p. Lond., 
lic buildings; Public Buildings and Grounds. | , G. Routledge & sons, 1931. 31-31016 
o y | Johnsen, Julia E., comp.. Conscription of 

S. 1857. Norbeck. To amend act of Apr. 25,| wealth in time of war. (Reference shelf, 


1922, as amended, authorizing extensions of | vol. vii, no. 5.) 
time for payment of purchase money due un-| ¢ A 1930 31-31004 
der certain homestead entries and Govt.-land | maguire John M. Cases on law of haeatian 
urchases within former Cheyenne River and | parts ‘1, IT and II by arts IV and V 
Btanding Rock Indian Reservations, N. Dak.; P22 eee an 


205 p. N. Y., H. W. Wilson 


- by Roswell Magill. (C C H univ. casebook 

Agriculture and Forestry. ' ser.) 950 p. N. Y., Commerce clearing 
S. 1875. To extend provisions of act ap- house, Loose leaf service div., Corp. truse 
proved Mar. 20, 1922 (42 Stat. 465), to certain co., 1931. 31-41012 
additional lands in State of Idaho; to add |Maurois, Andre. Chelsea way, tr. by Hamish 
certain public lands to Coeur d'Alene and St. Miles. 58 p. Lond., E. Mathews & Marrot, 
Joe Natl. Forests; Agriculture and Forestry. | saseke: aie 31-31012 
H. R. 5840. Evans, Mont., To grant vacant |™Mozley, John K. Beginnings of Christian 
unreserved, unappropriated, nonmineral lands theology. 137 p. Cambridge, Eng., Univ. 
to accepting States, and to authorize Presi- | press, 1931. ; 31-30916 
dent tc establish nat]. ranges in nonaccept-| Ott, Joseph 5. Model airplanes; building and 
ing States: to create board authorized to de-| flying. 358 p.. illus. Chicago, Goodheart- 
termine as to disposition of certain. areas of | , Willcox co., 1931, _31-31023 
public domain; to enable U. S., the States,| Pearson, Alfred. Behold the Bridegroom 


and indivicuals to exchange lands for consol-| Cometh, Exposition of Christ's teachings on 


idation of mingled areas, and granting lands| His absence in and return from heaven. 
to certain States to achieve that purpose; to| 147 p. Sydney, Prtd. by Worker trustees, 
provide for control, disposition, and protection 1930. , Hl 31-30911 
of stock-watering places, and of intrastate Persius Flaccus, Aulus. Satires of .. ., ren- 


dered into English verse by Jonathan Tate 


state stock iveways; d for con- 
and interstate stock driveways; an 68 p. Oxford, B. Blackwell, 1930. 31-30844 


| 
servation of grazing resources; Public Lands. | 


H. R. 5863. Luce. To authorize the transfer | Philips, August jr. Economic aspects of rep- 
of jurisdiction over public land in Distr. of | rations and inter-allied debts. 200 p. The 
Col:; Public Buildings and Grounds. Hague, M. Nijhoff, 1930. 31-31031 


Quigley, Thos. H. Cotton mill mathematics, 
by ...and W. S. Smith. 322 p., illus. At- 
lanta, Ga., Smith, Hammond & co., 1930. 

31-31024 

| Rand, Howard B. Joel's prophetic message 
and warning. 87 p. Haverhill, Mass., Anglo- 
Saxon federation of America, 1930. 31-30910 

Rebert, Homer F. Virgil and those others. 
126 p. Ambherst, Mass., Virgil bimillennium 
com. of Amherst coll., 1930. 31-26871 


Radio 

Changes in status: 

S. 1037. To amend Radio Act of 1927, ap- 
proved Feb. 23, 1927. Reptd. to S. Dec. 21. 

Railroads 

Changes in status: 

S. Con. Res. 3. Establishing joint congres- | 
sional committee to’ make a general investi- 
gation and study of railroad problems. Agreed 


to Dec. 21. Sandes, Robt. L. Criminal practice, procedure 
: : S and evidence in Irish free state. 192 p. 

sii inten and Harbors Dublin, A. Thom & co., 1930. 31-31017 
H. R. 5865. Moore, Ky. Declaring Mua | S¢hulze-Gaevernitz, Gerhart von. Democracy 
River in State of Ky. a nonnavigable stream; | and religion; study in Quakerism. (Swarth- 
Interstate and Foreign Commerce more lecture, 1930.) 96 p. Lond., G. Allen 
_ ’ Shipping : & Unwin, 1930. 31-30909 
Bills introduced: . Shaw, Chas. G. Wantiite. | Vanity fair's in- 
ee ; i aca timate guide to N. Y. after dark. 182 p., 
5S. 1953. Johnson. Amending Shipping Act, illus. N. ¥., John Day co., 1931. 31-31001 


1916, as amended, for purpose of further reg- | 
carriers by water engaged in inter- | 
state and fcreign commerce; Commerce. 


Tariff 


Bills introduced: 
H. R. 5841. Hadley. For refundment of cer- 
tain countervailing customs duties collected 


upon logs imported from British Columbia; 
Judiciary. fs 
Taxation B its; eee 4 
Bills introduced: atta; 
H. R. 5860. Hancock. To amend Revenue 


Act of 1926 by reducing tax on cigars, cigar- 
ettes, and tobacco; Ways and Means. 

H. R. 6009. Haines. To authorize, for pur- 
poses of internel revenue laws, packing of 
cigers in boxes containing 60 cigars; Ways 
and Means. 

Terr-tories and Possessions 
Bills introduced: 

S. 1847. Norris. To reduce number of court 
Officials in Territory of Alaska; Judiciary. 

KK. R. 5877. Houston, Hawaii. To further 
amend act to extend provisions of certain laws 
to Territory of Hawaii, approved Mar. 10, 1924; 
Territories. 





Veterans 
Bills introduced: 

H. R. 5832. Rankin. To provide payment of 
adjusted-service credit to sisters, brothers, and 
estates; Ways and Means. 

H. R. 5833. Rankin. To provide for estab- 
lishment of permanent medical service in Vet- 


erans’ Administration; World War Veterans’ 

Legislation. 
hi. R. 5849. Rankin. To amend World War 

Veterans’ Act, 1924, as amended; World War é 

Veterans’ Legislation. a eka a | . Reservations May Be 
H.R. 5850. Rankin. To amen or ar is 

Veterens’ Act of 1924, as amended; World Made at The Plaza 

War Veterans’ Legislation. | nd The Savoy-Plaza, 
Kh R. 5851. Rankin. To provide adjusted | and The y 


New York 
The Copley-Plaza, 
Boston 


service credit allowances to provisional com- 
missioned officers; Ways and Means. 

H. R. 5855. Tarver. To amend World War 
Veterans’ Act of 1924, section 202, as amended; 
World War Veterans’ Legislation. 

2007. Metcalf. To authorize erection of U. 
S. veterans’ hospital in R. I. and to authorize 
appropriation therefor; Finance, 


| 
swimmi 
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| Vocational Work ; 


_ Is Expanded to 
_ Aid Unemployed 


|Special Training for Jobless 
| ° 
| Increases Enrollment in 

All Types of Schools, Says 

Federal Board 

[Continued from Page 1.] 

ployed persons for jobs actually available, 
jand to retrain those who because of 
| changing conditions in processes and ma- 
;chinery have been thrown out of work, 
Following the Board’s recommendations 
many States have worked- out special 
courses for these groups and have sought 
| by providing training in short units to aid 
as quickly as possible those who need 
intensive courses. For this purpose “cp- 
| portunity” schools, which provide training 
| quickly in almost any branch of an oce 
|cupation, have been set up in a number 
of States and are filling a real need. 
These courses are given in schools, plants, 


or in any other place convenient for the 
workers concerned. 

Always alert to expansion of the use- 
fulness of the program of vocational edu- 
cation, the Federal Board for Vocational 
Education has during the past year opened 
up several new avenues of education for 
special groups. Outstanding among these 
are the new courses developed for city 
fire department employes. An investiga- 
tion of the possibilities of such courses 
was carried out by staff members of the 
Board in cooperation with the Interna- 
tional Association of Fire Chiefs. As a 
result of activities in this field a number 
| Of cities already have in operation or are 
planning to inaugurate training programs 
for firemen. A bulletin on this subject 
issued during the year, incorporates the 
findings of the .3soard in this field of vo- 
| cational education. 


| Paper Industry Studied 
| At present an analysis is being made of 
occupations in the paper and pulp ine 
dustry with a view to recommending and 
setting up courses of training for work- 
ers in this industry. 
| In order to reach all groups of workers 
| —those who wish preemployment training, 
those who are in position to take part- 
time training during their working hours, 
and those who are employed during the 
|day and desire to get training outside of 
workig hours—the vacational courses are 
operated in day, part-time, and evening 
schools. 
| Adult workers, employed during the day, 
|took advantage of the courses open to 
;them in evening vocational schools in 
| 1931 to the tota: number of 397,000. Trade 
and industrial workers contributed 176,000, 
farmers 8/,000, and housewives 124,000 to 
this evening school enroliment. 
Insiruction in vocational schools reaches 
into every kind of employment require + 
ing a measure of technical or mechanical 
skill. Practical farm courses, courses cove 
ering trade and industrial occupations 
such as the building trades, mining, and 
specific lines of manufacturing, and 
courses in home making for girls and 
women are provided in these schools. In- 
struction is open to white and colored 
races alike. 


Rehabilitations Increase 


A summary of the program of voca- 
| tional rehabilitation of civilians disabled 
| through accident or disease, which under 
the terms of the national vocational re- 
habilitation act is also promoted by the 
Federal Board for Vocational Education, 
shows that notwithstanding the depressed 
condition of business in 1931 the number 
of rehabilitations increased over the pre- 
ceding year by 13 per cent. The num- 
|ber of rehabilitations accomplished in a 
year is not, however, an adequate meas- 
ure of performance by the States. The 
criterion of rehabilitation for a particular 
person is placement in a suitable job. A 
person is not counted as rehabilitated un-@ 
til after a period of follow up, carried 
on to determine his ability to perform the 
job satisfactorily. During the year, 5,1926 
persons were rehabilitated by this stand- 
ard. To this number should be added 869 
persons who were trained and placed in 
jobs for which they had been fitted, but 
who were still being followed up on June 
30, 1931, and consequently are not in- 
cluded in the above total as rehabilitated. 
The total of these two groups is 6,061. 


More Than 8,000 Trained 


Furthermore, if an accurate picture of 
accomplishments by the States is to be 
drawn, consideration should be given to 
those persons who were trained for but 
not placed in employment because induse 
try in 1931 was not operating at its nor- 
mel capacity. This trained but unplaced 
group numbered 2,455. They are bcing 
placed as rapidly as industry is able to 
absorb them. Thus the total number of 
disabled persons rendered fit for employ- 
ment during the year 1931 was 8516—a 
commendable record of accomplishment in 
a period of pronounced industrial depres- 
sion, especially when it remembered 
that each case must be handled separately 
and that it is impossible to handle dis- 
abled persons in the mass. 

Since the Board's last report was issued 
vocational education has by Act of Con- 
gress been extended to the Island of 
Porto Rico, and the program fs now rap- 
idly being organized there. 

The Board's report contains the usual 
statistics covering the vocational educa- 
tion and vocational rehabilitation pro- 
grams carricd on by the 48 States and 
Hawaii. 











is 


Japan's foreign trade fell to a new low 
in November. Raw silk and cotton textile 


exports were 22 per cent lower than in 
October. Other exports and imports de- 
clined. (Department of Commerce.) 
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States Now Aid 
In Effort to Stop 
Traffic in Drugs 
New Enforcement Policy Di- 
rected at Sources of Evil 


Are Discussed by Narco- 
tics Commissioner 


[Continued from Page 1.] 

sions thereof accept and discharge the re- | 
sponsibility of investigating, detecting, and 
preventing or punishing what may be| 
termed the local retail illicit traffic con- | 
ducted by the ordinary street peddler and | 
of the institutional treatment of the nar- | 
cotic drug addicts within their respective | 
jurisdictions. 

This policy has resulted in a marked re 
duction in the number of Federal cases 
reported during the year. That these 
cases involved more important violators 
and approached nearer to the sources of 
drug supplies is attested by the longer 
sentences imposed upon conviction, and 
the greatly increased quantities of drugs 
seized. 

Section 8 of the Act of Congress, ap- 
proved June 14, 1930, provides that the 
Secretary of the Treasury shall cooperate 
with the several States in the suppression 
of the abuses of narcotic drugs, and au- 
thorizes him to cooperate in the drafting 
of such legislation as may be needed, and 
to arrange for the exchange of information 
and for cooperation in the prosecution of 
cases in the courts of the United States 
and before the ‘icensing boards and courts 
of several States. 


Cooperation With States 


Some difficulty is being experineced in 
carrying out these provisions. At their 
inceptions a very small percentage of the | 
States had adequate laws and enforce- | 
ment agencies and many fairly adequate 
State laws were dormant. The chief cause | 
of this situation seem to have been the} 
fact that for quite an extended period | 
practically every narcotic violation de- | 
tected had been prosecuted under the Fed- 
eral laws. «Many enforcement officers, | 
both Federal and State, apparently had | 
been led to believe that all narcotic cases 
were strictly of Federa: concern. 

Accordingly one of the greatest impedi- 
ments to securing the application of State 
laws to cases has been the fact that of- 
ficials were inclined to the idea that such 
would be taking Federal cases in to State 
court. Federal agents in the field have 
found it difficult to overcome this miscon- 
ception and to present the matter so as to 
bring about a thorough understanding of 
the dual nature of a narcotic violation, 
and to effect a realization that such is 
not only an offense cognizable by the Fed- 
eral Government but is also one against 
which the States may legistate through 
the exercise of their potice powers for 
the protection of the public health, morals, 
and the welfare in general. 

New Laws Enacted 

These’ difficulties, nevertheless, are 
gradually being overcome and progress 
is being made toward full and complete 
cooperation among Federal and State 
enforcement agencies for the _ pur- 
pose of suppressing the wrongful use of 
narcotic durgs. New and adequate State 
Jaws are being enacted; many cases sim- 
ilar to those which the Federal Govern- 
ment heretofore has prosecuted with some 
Cifficulty are being prosecuted in the State 
courts with the result that as a rule jus- 
tice is administered without delay; and 
improvement is noticeable in those States 
which have been applying their own laws 
to narcotic cases for some time. : 

At the writing of this report, communi- 
cations are being addressed to each State 
Attorney General, transmitting a copy of 
Treasury Decision No. 5, which consists 
of a copy of section 8 of the Act of Con- 
gress approved June 14, 1930, together 
with regulations promulgated thereunder. 

In these communications the suggestion 
is made that furnishing each State prose- 
cuting attorney with a copy of the Treas- 
ury decision might facilitate cooperation 
among State and Federal enforcement 
@fficers, and each State Attorney General 
ic advised that a supply will be sent to 
him for distribution if the suggestion 
mects with his approval. The _ response 
which is being received is gratifying and 
indicative of a desire on the part of State 
officials to cooperate in the movement to 
the fullest extent. | 

Part of Licensing Boards | 

A systematic effort has been made to} 
furnish State licensing boards with in- 
formation relating to cases of persons reg- 
istered under the Harrison narcotic law 
or qualified for such registration who have 
violated the Federal narcotic laws, such 
information being furnished with a view 
to assisting these boards in any action 


they may desire to take as regards to} 
licenses of the persons reported, to prac- | 


tice their respective professions. ; 
Correspondence has been entered into 
with the secretaries of the licensing boards 
governing the practice of medicine, den- 
tistry, osteopathy, veterinary surgery, and 
pharmacy, and a representative of the 
Bureau is making a special tour of the 
country in order to make a personal con- 
tact with the secretaries of such boards, 
advising them as to the provisions of the 


new Act and the information which the | 


Bureau is prepared to furnish. ; 
It is planned that this representative 


‘Proposal for Loan Pool 


Is Approved by Railways 
{Continued from Page 1.] 
railroad credit, and to “assure the main- 
tenance of an adequate system of trans- 

portation.” 

Hearings were held in various parts of 
the country before a selected number of 
Interstate Commerce Commissioners, 
aided by seven State Commissioners rep- 
resenting the various sections of the Na- 
tion. The case was orally argued. 


tribution to those lines in danger of de- 
faulting on their financial obligations. 

The Commission estimated that the in- 
creased rates it had conditionally allowed 
would net the carriers from $100,000,000 
to $125,000,000 annually in additional rev- 
enues, which, it was held, would be ample 
to prevent any further defaults. 

The carriers, however, asserted that it 
was unlawful for one railroad to “give” 
certain of its revenues to another carrier, 
and that any stockholder of any road could 
tie up the entire matter by taking it to 
the courts and obtaining an injunction 


| against the railroad. 


Upon decision, the Commission denied | 
the roads’ application for a 15 per cent | 


advance in all rates, but asserted it would 
permit a number of increases on specified 
commodities upon the condition that the 
additional revenues realized from such 
advanced rates should be “pooled” for dis- 








trants, or potential registrants under the 
Harrison Act who have been convicted of 
violations of the narcotic laws or who 
have been reported for having used nar- 
cotic drugs for other than bona fide medi- 
cal needs, or both. 


Interest in Program 
_ The board members exhibit considerable 
interest in the new law, almost invariably 
expressing a desire to assist in any man- 
ner possible, and indicating their intention 
of bringing the data furnshed by the 
Bureau to the attention of their respective 
boards. Some of the licensing boards are 
handicapped by inadequate State laws 
governing the revocation and suspension 


Following argument on this phase of 
the matter, the Commission made public 
a supplemental report, which, while 
neither approving nor disapproving the 
carriers’ substitute loan plan, modified the 
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Value of Exports by Canada 
Rose 3 Per Cent in October 


Favorable Balance Is Noted; Volume of Holi- 


day Shopping Is Encouraging 


Canadian exports rose 3 per cent last 


| paintings, | 
month, and the country had a $10,000,000 | ettes, blanketing, and some artificial Silk | 


and similar fabrics, flannel- 


|favorable trade balance, according to a_/| fabrics. 


original report by striking out the “pool- | 


ing condition.” Commissioners Eastman, 


| McManamy and Mahaffie dissented from 


of licenses or by lack of funds to enforce | 


their laws, but already a number of the 
boards have acted upon the information 
furnished, in some instances requesting 
that Federal narcotic officers appear be- 
fore them to testify as to the facts in 
certain cases in order to ascertain whether 
there is cause for revoking the person’s 
license to practice his profession or for 
taking other disciplinary action in his 
case. 

It is impossible to foretell at this time 
the results which will follow this attempt 
at cooperation, but it is hoped that the 
licensing boards will gradually take ad- 
vantage of the information thus furnished 
to the mutual benefit of themselves and 
the Bureau. 








will visit officers of licensing boards in 
every State, he having already conferred 


with members of 114 licensing boards in} 


44 States and placed in their hands ap- 
proximately 600 names of persons, regis- 


President to Name Woman 
As Delegate to Geneva 


{Continued from Page 1.) 
nority member of both the Senate Com- 
mittees on Foreign Affairs and Naval 
Affairs. 

In accordance with a recommendation 
received by the House from President 
Hoover, Dec. 22, Representative Linthicum 
(Dem.), of Baltimore, Md., chairman of 
the House Committee on Foreign Affairs, 
on that day introduced a resolution au- 
thorizing the appropriation of such sums 
as may be necessary for the expenses of 
the delegation from the United States to 
the disarmament conference. 

In a sttaement issuef by Mr. Linthicum 
at the time of introduction of the meas- 
ure, it is pointed out that it is estimated 
that for an eight months session, which 
is contemplated, about $450,000 will be 
necessary. Mr. Linthicum’s proposal does 
not specify the amount to be appropriated, 
however, since, according to the state- 
ment, the conference may continue for a 
longer period than eight months. 


Committee to Fix Amount 


The full text of Mr. Linthicum’s state- | e 
For the cigarette smoker, man or woman, of 


course give Camels. A blend of choice Turkish 
and mild, sun-ripened Domestic tobaccos, they 
are kept fresh and prime by the Camel Humidor 
Pack, with their natural moisture unimpaired 


ment follows: 

In accordance with the President's mes- 
sage to Congress, Representative Lin- 
thicum, chairman of the Foreign Affairs 
Committee, introduced in the House today 
a bill authorizing the appropriation of 
such sum as may be necessary for the 
expense of the delegation to the General 
Disarmament Conference to be held in 
Geneva. The resolution is without limit. 
the amount to be left to the committee 

It is estimated, for an eight months 
session which contemplated, about 
$450,000 will be necessary. The reoslution 
is so worded that in the event the con- 
ference continues for a longer time, it 
is within the power of the Appropriations 
Committee, which must make all appro- 
priations, to meet such additional expense. 

It is hoped that the authorization will 
be passed by Congress at an early date 
as the conference meets in Geneva in 
February next, 


is 


T IS NOT the cost of the gift, but the thought 
that lies behind the giving that warms the 
cockles of the heart on Christmas morning. 


Then, instead of some short-lived trinket, how 
much nicer to give something that will bring 
solacé and delight for many days after the 
Christmas tree is gone; until the New Year is 

on its way. 


the majority report. 

According to information made available 
at the Commission, acceptance of the rail 
executives’ loan plan, which is now as- 
sured by the association’s own statement, 
will make it possible to put the increased 
freight rates into effect very soon. This 
will be accomplished by the filing of blan- 
ket supplements to tariffs now on file 
with the Commission to make the new 
rates effective on less than the regular 
statutory notice of 30 days. 





Michigan Officer Held 
Unable to Cut Salary 


LANSING, MIcH., Dec. 22. 
Secretary of State Frank D. Fitzgerald 
cannot cut his own salary $250 a year, 
Auditor General C. B. Fuller has ruled. 
The State law fixes the compensation 
of the Secretary of State and he must 
accept the entire sum, the Auditor Gen- 
eral held. Mr. Fuller, however, agreed to 
allow Mr. Fitzgerald to donate $250 to the 
general fund of the State. 


Spindles in Manchuria 


The Manchurian textile industry now 
possesses about 144,000 spindles and 754 
looms. (Department of Commerce.) 
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Department of Commerce 


Dec. 22. 


The value of Dominion fietd crops for | value of 1931 field crops on the basis of | 


;1931 has been set at $430,000,000, which 


is 32 per cent below the 1930 figure and | duction points up to the end of Novem- | 
|less than half the average value of the| ber as $430,000,000. This is a decrease of | 


previous five years, it was pointed out. The 
statement follows in full text: 

Canadian imports in November totalled 
$47,000,000 and exports $57,000,000, accord- 
ing to Assistant Trade Commiissioner Her- 
bert W. Barrett, Ottawa. These figures 
represent declines of 39 per cent and 21 
per cent, respectively, from November, 
1930. Imports are only sitghtly less than 
in October but the export valuation has 
increased 3 per cent over the month. The 


|Canadian Parliament will convene Feb. 4 


and the convention of commerce between 
Canada and France will be terminated 
June 16, next, according to official an- 
nouncement. Negotiations for a new treaty 
are expected. The abrogation of most- 
favored-nation rates will affect the tariff 
status of other foreign countries now en- 
joying the benefits of the French treaty, 
the products of which countries wi!l auto- 
matically revert to intermediate tariff 
status. 


Importation of Fur 
|From Russia Permitted 


An order-in-Council Issued Dec. 14 per- 
mits the importation of raw furs into 
Canada from Soviet Russia. 


Minimum values (in Canadian currency) 


have been established for duty purposes! gallons). 
suitings, 


‘on imports of cotton tweeds, 
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statement | 


| The Dominion Bureau of Statistics in 
;@ report issued Dec. 15 indicates the 


average price received by farmers at pro- 


| 32 
an 


er cent from the 1930 estimated value 
is less than half the average value of 
| the previous five years. The unit price for 
|the principal grains in cents per bushel 
jis figured at: Wheat, 37 cents; oats, 23 
cents, barley, 24 cents; rye, 25 cents; 
flaxseed, 79 cents. Potatoes brought 43 
cents per hundredweight and sugar beets 
$5.80 per ton. 

The Winnipeg cash price of No. 1 
Northern wheat on Dec. 17 was quoted 
at 58% cents, as compared with 597% 
cents on Dec. 11. 


Encouraging Volume 
Of Holiday Buying 

Stimulated by an early and encouraging 
volume of Christmas shopping, a wide 
| variety of lines are moving in good volume 
in Quebec Provinces. Signs of improve- 
|ment in industrial lines are still lacking 
dsut cotton and silk mills continue active 
j}and better feeling exists generally. 
jfactory operations are somewhat slower. 
|The railways have placed a few orders of 
|Slightly larger proportions than hereto- 
‘tore for transportation equipment but the 
situation is still unsatisfactory in this 
respect. 7 

The Province of Quebec has increased 
jits gasoline tax from 1 cent to 6 cents 
(Canadian Imperial gallon—1 1/5 U. S. 
Some slight betterment is re- 
ported in the demand for airplane parts 


N 


p 


PRINCE ALBERT IN ONE 
POUND HUMIDOR TIN 


et eee” ee ee 


ee ee 


10 
CAMELS 


ten packages of twenty and in cartons contain- 


Shoe | 


: 
}and equipment. A satisfactory export de- 
| mand continues for apples from the 
| rrene Provinces. Industrial machinery 
market is dull and the leather trade 
quiet. | 

Ontario automobile registrations to Dec. | 
1 indicate a 3 per cent increase in com-| 
mercial cars, a 4 per cent increase in mo- | 
| torcycles and a very slight decrease in 
passenger cars as compared with regis- 
trations last year. Electrical appliances | 
continue to move well, particularly me-| 
dium and low price electrical clocks. The 








Stocks of Grain 


Held at Leading 
Markets Shown 


extension of hydroelectric lines to rural| Declines Recorded in Com- 


| sections is providing a better demand for) 
motor-driven feed choppers and churns. | 
Coin-operated devices for electrical re-| 
|frigeration are meeting with a good re-| 
;ception also. The retail hardware trade 
shows improvement but staple steel irons 
}are slow with individual orders small. 
Book stores report a satisfactory volume 
of buying. 


|Buoyant Tone in 
Prairie Provinces 
| 


| Gold prospecting in the province con- 
tinues to provide a good outlet for de- 
velopment equipment. The Provincial 
| Government has announced a 60 per cent 
reduction on crown dues on logs taken 
out before April 30, 1932, but woods op- 
erations over the Winter are expected to 
continue at a minimum. Lumber prices 
continue unsatisfactory. 

The office appliance market 
| The commercial tone in the prairie 
provinces continues fairly buoyant with 
merchants reporting Christmas sales some- 
what better than anticipated. Good sales 
are reported in heavy chemicals. Aero- 
nautical equipment business is fair with 
| British competition increasing. The 
staple foodstuffs trade continues normal. 
Slightly increased showings of British 
films are noted 

Unfavorable weather is retarding Christ- 
|mas shopping in British Columbia. Gen- 
eral wholesale business is quiet but re- 
tail fair, with volume smaller in spite of 
lower prices. Iron and steel and hard- 
ware are all slow. The lumber industry 
is unchanged although log stocks are re- 
ported to have been further reduced. 
| In the automotive market few new sales 
; were reported in December but the used 
car situation is considered good. 


| 


is dull. 
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mercial Stores of Wheat, 
’ Rye, Barley and Flax, 
Gain in Corn and Oats 


Commercial stocks of wheat, rye, barley 


}and flax in store and afloat at the prin- 


cipal United States markets were smaller 


Dec. 19 than Dec. 12, the Department of . 


Agriculture stated Dec. 22. Grain stocks 
Dec. 19 and Dec. 12, respectively, were 
reported as follows, in bushels, by the 
Department: 

Wheat 226,604,000 and 227,880,000; corn, 
11,305,000 and 10,388,000; oats, 
and 17,098,000; rye, 9,112,000 and 10,271,000; 


17,840,000 


barley, 6,349,000 and 6,490,000; flax, 954, - 


000 and 964,000. Stocks one year ago 
were: Wheat. 198,944,000; corn, 13,788,000; 
oats. 31,356,000; rye, 16,660,000; 
14.495,000; flax, 1,316.000. 

There 
Canadian wheat in store in bond at 
United States markets Dec. 19, compared 
with 26,868,000 Dec. 12 and 32,522,000 a 
year ago, and there were 29,152,000 bushels 
of United States wheat in store in bond 


barley, «: 
were also 26,209,000 bushels of * 


at Canadian markets Dec. 19,’ compared’ 


to 30,029,000 Dec. 12 and 4,699,000 a year 
ago. 


Prague Film Exhibition 


Central Europe's first film exhibition 
will be held at Prague from March 13 to 
20. It is being organized by the Czecho- 
slovak Cinema Artists’ Association and 
the National Film Industry. (Department 
of Commerce.) 


CARTON CONTAINING 4 
PACKAGES OF 50 CAMELS 
7 NG a] 


“Are you Listenin’?” 


ing four boxes of fifty each. 


For the man who smokes a pipe, we suggest 
either a pound tin or one of those crystal glass 
humidors of good old PRINCE ALBERT. Here 
is a present that goes straight as a Christmas 
carol to a man’s heart; P. A., the best loved pipe 
tobacco in the world, all dressed for the occasion 
in bright Christmas costume. 


What gift can you think of that will be more 
welcome or give more genuine pleasure and 
satisfaction ? 


Don’t you hope someone will think of such 
a friendly gift for you? 


We wish you Merry Christmas! 


R. J. REYNOLDS TOBACCO COMPANY, Winston-Salem, N.C. 


R. J. REYNOLDS TOBACCO COMPANY’S 
COAST-TO-COAST RADIO PROGRAMS 


CAMEL QUARTER HOUR, Morton Downey, Tony 
Wons, and Camel Orchestra, direction Jacques 
Renard, every night except Sunday, Columbia 
Broadcasting System 

PRINCE ALBERT QUARTER HOUR, Alice Joy, “Old 
Hunch,” and Prince Albert Orchestra, direction 
Paul Van Loan, every night except Sunday, 
N. B. C. Red Network 


See radio page of local newspaper for time 


© 1931, R. J. Reynolds Tobacco Company 
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On Case of Bishop Cannon) for Com 








. | Funds aggregating $18,300, representing | 

Not Permit a Return as) moneys contributed for political purposes | 

ffili d C ti were placed pg to “a a ae | 

rations, James Cannon Jr., or James Cann bs 

A “ sia ied executor, at ee Le date * the genera | 

}election in 1 and remain on deposit | 

Court Rules |to the credit of such accounts for con-| 

|siderable periods subsequent to that elec- 

New York, N. Y. | tion, according to a report of the Senate 

UILDING CorPoRATION | Select Committe on Senatoria ampaign 

— “ Expenditures submtited Dec. 22 in the 
| Senate. 


The Committee report is submitted fol- 
lowing a series of hearings to inquire into 
James L. Fort for appellant; JoHN the activities of Bishop Cannon in con- | 

McEvers for appellee. _ {nection with the anti-Smith Democrats | 
Before Manton, L. Hand and Swan, Cir- in the last presidential election. The in- 

cuit Judges. quity was made following adoption of a 

Opinion of the Court |resolution (S. Res. 403) by the Senate to, 

L. Hanp, Circuit Judge—The only ques- | provide investigation of complaints alleg- 


‘ ing violation of the Federal Corrupt Prac- 
tion raised by this appeal is whether the | tices act, “involving a false statement of 


Commissioner should have accepted a con-|campaign expenditures or a fraudulent 
solidated return of the appellant for the cakes Feute.” private uses of any cam- 
, which included not only its own | , 5 
a. hat of two subsidiaries. He | “After the conclusion of the hearings | 
income, but that o a e essed the appel- | Which the Committee held with reference | 
refused to do so and ass “ PP to this matter during the latter part of 
lant on its separate income; the Board August, 1931, the United States Attorney 
affirmed the ruling er ~~ a ee. |for the District of Columbia requested a 
peal and ~ po ag is to | transcript of the testimony and access to 
ieenene sia real eetate and to invest and | the exhibits filed Sn cee artes the 
dispose of the income arising from its —— eo and ie of the District 
assets, among which are all the shares of |Be Columbia, which on Oct. 16, 1931, found 
the American Eagle Tnvestment Company. true pill of indictment against “James 
eran i 5 i or 
of the American Eagle Fire Insurance | Cannon Jr. and Ada urroughs 
Company, a corporation doing a fire in-| 
Se tecenes etawany. may boone ai-| 12,006 pending in the Bapreme Court of 
| strict of Columbia. | 
filiated with a holding company under sec- | : The . following information also was 
tion 240 (a) of the Act of 1926, all condi-| made available in the report: 
tions of ery ed dies atone ten | oe were — by oo, ee ro 
missioner an ne vere P : | ham, a Representative in Congress, under da 
a solidated return] of Jan. 21, 1931, alleging violation of the 
geese ng — — cach en 5 iv Federal Corrupt Practices Act by Bishop James 
for each year from 1917 to 1925 inclusive e 
: ica} |Cannon, Jr., and requesting specifically ex- 
ent ta intaemetataon cf the | amination of the disposition of contributions 
s : $65.300 ived f E. C 
statute and assessed a deficiency for the | ppceb lege See York. eae sae 
year 1926. It is agreed that the income of In accordance with the authorization and 
the appellantyand the American Eagle In- | directions of the seaatution above megoceed to, 
vestment Company should be consoli- | the Committee assigned its representat ves to 
dated; the question is only whether that }conduct a preliminary investigation of the 


; charges filed by Mr. Tinkham and held pub- 
of the fire insurance company may be lic hearines aon Feb. 11, May 7, and us. 
included. 35, 34, aT and 28, 1931. ‘ails at a 
Ruling on Affiliation he charges above referred to related pri-| 
; ;marily to the handling of political contribu- 
_ The regulations under the Act of 1926 | Sone “manae during tae presidential campaign 
did not make any distinction between in-| o¢ 1928 to a committee known as the head- 
surance companies and others as to af-|quarters committee. Anti-Smith Democrats, | 
filiation, and in May, 1927, the solicitor | which sought to influence the results of the 
of the tax bureau ruled that the con-| os ina ee te ee which =, 
‘ + $ = 2 } ere Te, su rovisions oO ne 
higher tate 1a%s per cent in 1926, instead | Federal Corrupt Practices Act, 1925. "The off-| 
. : | ‘ sc t re Bishop James! 
of 12's per cent, which was applicable tO} Cannon, Jr., chairman; Rev. J. Sidney Peters, 
insurance companies. This ruling pre-|cecretery; Miss Ada L. Burroughs, treasurer. 
supposed that there might be a consoli-| The investigations of the committee have, 
Gari, Wout in January, 1900, it was over~ |Site of the ofoet of the nesaguartere sour 
ruled, and the tax at me Sees SRS. | mittee, who are the only persons having first 
ingly. By the Act of , ongress na | hand knowledge of the transactions of that 
meanwhile provided that insurance CoM- | organization. The chairman of the commit- 
panies should not so affiliate, ‘section 141} tec. Bishop James Cannon, Jr., has persist- 
e), but that section went into effect only |ently challenged the jurisdiction of the Sen- 
on Jan. 1, 1929, and section 142 sub- ry po oe = a aetsnion a 
: - : 'he previously challenge e jurisdiction o 
ony og Bigg ge section 240 (a) of 1926 | the Senate a Committee. 
There appear to us insuperable ob- 
stacles to oostraing sectidn 240 (a)| 
as permitting the consolidation of the| 
incomes of an insurance company and} 
any other, certainly after the Act of 
1926 went into efiect. AMiliation does | 
not merge the taxpayers; they remain | 
as before, and their incomes are con- 
solidated only for purposes of appraisal; 
the tax is levied upon the affiliates indi- 
vidually (Swift v. U. S., 38 Fed. (2) 365, 
374 (Ct. Cls.); Sweets Co. v. Commis- 
sioner, 40 Fed. (2) 436, 438 (C. C. A. 2)). 
and while the 
rates for insurance companies were the 
same as for other corporations, such affili- 
ation was perhaps possible, though even 





COMMISSIONER OF INTERNAL REVENUE. 
Circuit Court of Appeals, Second Circuit. 
Appeal from Board of Tax Appeals. 


violating and conspiring to violate the| 
Federal Corrupt Practices Act. This case 


In the midst.of the Committee's investiga- | 
tions suit was filed by him in the Supreme 
Court of the District of Columbia petitioning 
for a writ of prohibition to prevent the Com- 
mittee from taking further testimony or ex- 
amining any of the books and papers which! 
had been previously produced in response to! 
lawfully issued subpoenas and asking further 
that the testimony already existing both in| 
writing and printed form be destroyed. After 
a brief hearing in which the Committee was | 
Fag by Mr. Elisha Hanson as counsel, 
his petition was promptly denied by; 
Joseph W. Cox. stir! Sua 

The treasurer of the headquarters commit- 
tee, Anti-Smith Democrats, Miss Ada L. Bur- 
roughs, upon being summoned to appear as/ 
a witness on May 7, 1931. likewise challenged 
the jurisdiction of the Committee and per- 
sistently refused to answer any of the ques- | 
~— ppmane to her. 

er the investigations of the Senate Com- | 
mittee had revealed numerous apparent viola. 
tions of the Federal Corrupt Practices Act and 
many unexplained discrepancies between the 
bank accounts in which political funds were | 
deposited and the reports rendered on behalf 
of the headquarters committee to the Clerk 
of the House, Miss Burroughs was again sub- 
poenaed by the Committee and appeared as 
a witness on Aug. 27, 1931, but again refused 
‘ao 

e secretary of the headquarters co’ - 
tee, Anti-Smith Demoorate,” Rev. J. Sidney 
Peters, was also summoned as a witness before 
the Senate Committee on Aug. 28, 1931. Mr. 
Peters appeared in response to the Commit- 
tee’s subpoena but declined to answer any 
questions, either genera! or specific, relating 
to the receipts and expenditures of the head- 
quarters committee, Anti-Smith Democrats. 

In view, however, of the fact that the con- 
stitutional grounds upon which Miss Bur- 
roughs and Mr. Peters refused to testify have 
been made the basis for a demurrer in the 
case of United States v. Cannon and Bur- 
roughs, a decision upon which is now pend- 
ing in the Supreme Court of the District of 


filiate were different and the result really 
erverted the purpose of the statute 
(First National Bank v. U. S., 283 U. S. 
142). But we are dealing with 1926, after 
which the rates were different, and it is 
impossible at once to congolidate the in- 
comes and to find any rate at which to 
tax the resultant, which is neither the 
income of an insurance company, nor of an 
ordinary corporation, but a hodge-podge | 
of the items and cross items of each. 
To tax it at the ordinary rate is to apply 
that rate to insurance income _ which 
ought not to bear it; to adopt the in- 
surance rate is to exempt ordinary in- 
come from what it should bear. Thus if 
the taxing sections and section 240 (a) 
are read together and literally, no tax 
can be collected at all. Obviously logic 
must not stifle understanding, and some 
modus vivendi must be found. In such 
cases courts choose that alternative which | 
most nearly conforms to the general pur; | 
pose, so far as they can glean it (U. 
vy. Katz. 21 U. S. 354; Hellmuch v. Hell- 
man, 276 U. S. 233). It appears to us 
rather that the general language of sec- 
tion 240(a) was a subject to an exception 
in this case, than that the amorphous 
consolidated income should be taxed at 


} 


The Committee's investigation was also ren- 


*| finds 


| account of James Cannon Jr., in the American 


mith Democrats S 

Columbia, the Committee does not at this continued during the month of eoaere | 

time recommend any action by the Senate through the use of form letters bearing the | 

Such action can be taken when the constitu: Signatures of James Cannon Jr., chairman, | 

tonal ausstion bas’ bean judicially deter- and J. Sidney Peters, secretary. One of these | 

eee. form letters was addressed to Mr. Gregg, who 
aie ok replied, Suggesting that he would 


s Its Findings on Alleged Violations of 
Federal Corrupt Practices Act 





of a national committee, other than the na-| 
tional committee of a political party. | 

The Virginia committee of the Anti-Smith 
Democrats, if it did in fact existy was clearly 
a subsidiary of the headquarters committee, 
Anti-Smith Democrats, and any funds received 
or expended in its behalf should, therefore, 
have been reported. 

4. That none of the $62,300 contributed 
by E. C. Jameson prior to Jan. 1, 1929, was 
accounted for in any of the reports required, 
by the Federal Corrupt Practices Act to be) 
filed with the Clerk of the House during the} 
progress of the campaign and upon Jan. 1 
of the following year. 

5. That the so-called supplemental report, | 
filed by Miss Burroughs under date of Feb. 
11, 1929, which purported to account for the} 
receipt of $17,000 from E. C. Jameson, was not} 
@ compliance with the requirements of the) 
law or a disclosure of the total amount of the} 
Jameson money which had actually been de-| 
posited in bank accounts of the anti-Smith 
Democrats prior to that date. That this sup-/| 


plemental report was filed only as a result of| 


inquiries made by the Senate Committee, | 
headed by Senator Steiwer, and was not, | 
therefore, a voluntary attempt to rectify 


errors or omissions in the reports which had 


|previously been filed. 


ae 

6. That although Miss Burroughs was the 
nominal treasurer of the headquarters com-| 
mittee, anti-Smith Democrats, a large part 
of the funds collected by or on behalf of| 
that organization were in fact handled by the; 
chairman, Bishop James Cannon, Jr., who de-| 
posited such funds in accounts upon which he 
alone was able to draw checks, thus placing 
upon him a peculiar responsibility to see that 
the statements filed in accordance with the 
Federal Corrupt Practices Act on behalf of 


|such organization were accurate and complete. | ! 


7. That the reports of contributions and| 
expenditures of the he&dquarters committee, | 
anti-Smith Democrats, as filed with the Clerk 
of the House of Representatives, do not check | 
with the actual deposits and withdrawals 
shown by the bank statements as regards 
numerous important items. 

Coming now to the second question which 
the Committee was directed to investigate by | 


a terms of Senate Resolution 403, namely,| visions of section 19 of the Act seems to} 


fraudulent conversion to private uses) 
* * * of any campaign funds contributed for | 
use in any election as defined in the Federal 
Corrupt Practices Act, 1925," your Committee 

; that funds aggregating $18,300, repre- 
senting moneys contributed for political pur-| 
poses were placed on deposit to the credit! 
of James Cannon, Jr., or James Cannon, Jr.,| 
executor, prior to the date of the general elec- | 
tion jm 1928 and remained on deposit to the 
credit of such accounts for considerable pe- 
riods subsequent to that election. | 

> > 


Of the $16,000 placed on time certificate of 
deposit in the two banks at Blackstone, Va., 
and represented to be trust funds of the 
Newspaper Supply Co., $8,000 was a political 
contribution made by E. C. Jameson, of New 
York; $5,000 was a withdrawal of political 
funds deposited to the credit of James Can- 
non Jr., chairman, in the Continental Trust 
Co. of Wasnington; and $2,433.78 represented 
proceeds of the sale of property of an estate 
of which Bishop Cannon was executor. The 
balance, amounting to $566.22, was withdrawn 
ae 4 ee personal account in the 

itizens Ban to round ou 
sieoon t the total of 

Inquiry by representatives of the Committee 
reveals that the Newspaper Supply Co. was a 
defunct corporation, the charter of which had 
been revoked for nonpayment of taxes seven 
years before the transactions above referred | 
to took place. 

Another vertificate of deposit derived from 
political funds was created in the Bank of 
Crewe in the amount of $5,300. 

This certificate which was dated Nov. 2, 
1928, only a few days before election, remained 
with the Bank of Crewe until Jan. 14, 1929, 
when it was deposited with acrued interest 
of $42.40 in a savings account in the same 
bank to the credit of James Cannon Jr., ex- 
ecutor. This was the same account in which 
the certificate of deposit for $8,090, derived 
from Jameson funds, to which reference has | 
already been made, was deposited. The bal- 
ance of this executor’s account was subse- 
quently transferred to the personal savings 


account of James Canno oe 0 
cee n Jr., in the Bank | 
o>. = 


Some reference may also be made to the 
fact that a total of $17,450 was withdrawn 
from _the political account in the Continen- 
tal Trust Co. and deposited in the personal 


National Bank of Richmond. 
Set by total deposits of $6,565.55 in the po- 
litical account, representing checks drawn 
upon the personal account of Bishop Can- 
+ WY — the American National Bank 
chmond or the Citizens v 
4° Blackstone. a a 
e attention of the Committee was also 
directed to the activities of Bishop Cannon 
and his associates in connection with the so- 
licitation of funds to pay a deficit which 
it is stated existed at the end of the cam- 
ee ue Burrough’s official re- 
ov. 1, , lists 

obligations. no unpaid bills or 
y the end of November the deficit would 
appear to have been reduced to about $4,500. 
The testimony of Mr. Jameson shows, how- 
ever, that on Dec. 6, 1928, he gave Bishop 
Cannon a check for $4,300 to be applied on 


This was off- 


the deficit. This, it would a 
3 . pear, should 
Pave substantially wiped out a remaining | 


Nevertheless, Mr. J ‘ 
i a aoe ameson was asked 


to Bishop Cannon 
However, the solic 
the deficit 


urther payment of $3,000 
on Jan. 14, 1929. 


itation of funds to j 
of the Anti-S n glow 


ry t 
the last $500 of the deficit. ae ey 4 


|Co., 220 U. S. 107; Educational Films Cor- 


| Original grant and that what Delaware 


either rate. It is idle to protest against 

such liberties; courts have taken them 

from time immemorial, and must do so if 
the business at hand is to go on. 
Former Practice Criticized 

We can put little weight on the de- 

partmental practice; at least after 1926, 


dered difficult by the fact that the books and This final contribution of $500 from Mr. 
records of the headquarters committee were regs Psy gited by Bishop Cannon in a 
not accessible and that more than two years |g igo9° Feb. 4 and was duly paid on Feb. 
had elapsed since the date of the transac- The } 

tions under consideration. As a result tele- | eer Se aTEe 
grams, records of telephone messages, and de- | the ees the 
tailed bank records, all of which are custome- | are ae aoe 
rily destroyed at the end of a year, were un- | Set Zortl 





ndations of the Committee for 
Corrupt Practices Act to meet 
disclosed by this investigation 


|copies of Parliamentary papers that indi- | 
|cate that King James I, when banished 


available. Substantially the only records 
available were, therefore, the reports filed by 
the treasurer of the headquarters committee, 
Anti-Smith Democrats, with the Clerk of the 
House of Representatives and the bank state- 
ments and deposit slips of the several bank 
accounts in which the Committee has ascer- 
tained, after tedious and difficult investiga- 
tion, that volitical funds collected by or on 
behalf of the Anti-Smith Democrats had been 
deposited. The task was also complicated by | 
reason of the fact that Bishop Cannon re- 
ceived a large part of the funds which he 
; handled during the campaign in the form of 
cash, the disposition of which it is practically 


even if it were right before. Thereafter | 
it is not unfair to say that the officials| 
were groping their way, at first accepting 
one horn of the dilemma and later the 
other. That was not the kind of uni-| 
formity which should embarrass us in| 
reading the language as we think right. | 
Nor do we think that the act of 1928) 
stands in our path. Section 141 (e) was 
to “clarify” the law; certainly not the| 
Act of 1928 itself, as the appellant sup- 
poses, but the law ~ = nee swmreteeeee 
stood. . Section 142 did indeed continue | impossible to trace 
for the current year the old provisions | The funds which were secured as contribu- 
in substantially the old words; and, while| tions to the Anti-Smith Democrats were. how- 
at first blush it may seem plausjble to) ever, deposited either during the campaign or 
argue that the contrast between it and/| ®fter its clove in a number of other accounts, 
section 141 (c) indicated a change in alt of whieh were subject to check or with- | 
intent, the evidence is too fragile. Con- | 9rav" ony ‘by James Cannon Jr. In all, 10 | 
7 5 er : \¢ L ere utilized in connection with the | 
gress may no doubt indicate its under-| handling of ‘hese funds. 
standing as to the scope of its former; The Committee has been impressed also 
words, and when this can be treated as| with certain peculiarities which appear upon 
a commend, it will canteen, subject to con- be nd yl i _ —— filed by the treas- 
ituti imits (Merle-Smith v. Com- e headquarters committee, Anti- 
ee 42 Fed. (2) ty 842 (C. Com | smith Democrats, with the Clerk of the House 
—s , eee ; of Representatives in accordance with the 
2) ; but its interpretation as such is im¢| Fegeral Corru on Aer : 
7 : : | pt Practices Act, 1925. It is 
material. It is as likely to be wrong as} noted that almost without exception the items 
anrene ae = in — Mae. ORUENS | Spoanting is thon reports relating to al- 
mus ecide. any rate ere 1S ere | lege oans from James Cannon Jr., are en- 
no reason to suppess that it meant 0 | wore a deone| mounts 9° to indicate that they | 
declare that the law before 1928 should ~ erent time and some- | 
permit such affiliations. It is as just to| ‘mes Upon a different typewriter from that | 
argue that its failure to omit any. ref-|report ‘® Preparation of the body of the | 
erence to earlier years indicated a pur-| + + + 
pose to leave them unaffected, as to say| There is also a discrepancy between the | 
that the contrast between the sectiows| reports bearing the same date filed with the | 
declared that the earlier law was differ-| Clerk of the House and the Secretary of the | 
ent. So far as we can gather—and we) Senate. although they should have been ex- 
can gather very little—Congress intended act duplicates. It is noted also that these 


: : a ; , reports list contributions allered to have been | 
to leave the situation as it had been; but| received in amounts of less than $100 in to- | 
to make it clear that for the future at tals considerably exceeging the aggregate 


any rate, affiliation should be limited to| amount of deposits in items of less than $100 | 
corporations of the same sort. Certainly | during the same period in the various bank | 
we should require more indication of a|#°counts. 
positive purpose, before we held that | Summarizing the facts which appear in the| 
either rate should be applied where it Seauiait Ge Gaon te ro. the poe Sues | 
A l , 5 § annon or iss Burroughs 
clearly was not intended. during the campaign of 1928 or in connection | 
Decision affirmed. with the payment of deficits alleged to have! 


been created during that campaign, your Com- 
| mittee finds: eee : 


Partial Payment of Taxes ee amount of such funds 
Held to Be Legal in Utah 


2. That of this total only $58,558.62 was 
Satt Lake City, Utan, Dec, 22. 


accounted for ih statements filed with the| 

|Clerk of the House of Representatives in ac- 

cordance with the provisions of the Federal 
Partial payment of taxes is legal in| C°TUpt Practices Act of 1925. 

Utah, the Supreme Court of that State 

has just held, in denying the State Tax 

Gommsision its petition for a writ of pro- 








3. That all of this money, having been con- 
| tributed to influence an election at which 
presidential electors and Senators and Repre- 
nr } C sentatives in Congress were elected, should 
hibition against David W. Evans, Treas-| have been accounted for in reports filed with 
ure of Weber County. the Clerk of the House in accordance with 

The county treasurer had been accept- the provisions of the Corrupt Practices Act 
ing installment payments of 1931 taxes, |"°qu)TiBg such reports to be fled: ting in 
and had been aplying the penalty for de-|two or more States. or —— 
linquency and interest charges only on | 
the unpaid balance. 

4 


‘if such a committee is a branch or subsidiary 


(b) By a committee active in only one State! 


1 in the final report of the Com- 
ch is being separately submitted. 


WTMJ Withdraws 


Appeal on Power 


mittee, whi 








Will Not Contest Commission’s | 
Denial of Increase 


Station WTMJ, the Milwaukee Journal, | 
Milwaukee, Wis., has just withdrawn | 
from the Court of Appeals of the District 
of Columbia two appeals, which asked 
that the Federal Radio Commission be | 
reversed in its decisidns denying the| 





| Journal station maximum power, and re-| the 


newing licenses held by subsidiaries of the 


|Radio Corporation of America, according | 


te information just made available at the | 


Commission. The followi i i 
ssion, owing information | 
was furnished: . 


Elisha Hanson, 
WTMJ, on July 14 
RCA case, stating that the 
was required by law to refuse to renew | 
licenses held by RCA subsidiaries. He | 
pointed out that renewal of these licenses | 
was in oppoistion to section 13 of the 
Radio Act, providing that any company | 
finally adjudged guilty of violation of the! 
antimonopoly laws shall be denied radio 


licenses. 


The Commission by its decision had re- 
leased RCA of its alleged infraction of 
the antiomonopoly provisions of the ra- | 
dio law. The appeal brought up the 
question of the Commission's right to 
renew licenses held by RCA subsidiaries 
in fields of television, tramsoceanic code 
communication, ship-to-shore communica- 
tion, and general radio experimental and 
research operation. More than 1,400 
licenses were involved. 

Withdrawal of the appeal on the case 
leaves the Commission’s action unques- 
tioned. 

_In the high power case the Journal sta- 
tion had asked for maximum power on 


attorney 
filed the a 


for Station 
eal on the 


PB nt 
ommission | 


|} appointment 


California Rule 
putation 


Of Gain or Loss. 


Difference Between Federal 
Revenue Act and State) 


Law Is Explained by 
Board of Equalization 


SACRAMENTO, Ca.ir., Dec. 22. 

Where property acquired prior to Jan. 
1, 1928, was sold after that date, the basis | 
for computing gain or loss is the value 
on Jan. 1, 1928, the California State Board | 
of Equalization has ruled. The case is| 
entitled In re Fred B. Neuhoff Co. 

The fact that the actual cost was) 
greater than the value on Jan. 1, 1928, is 
immaterial, the opinion ruled. Further- 
more, it held, the taxpayer has the burden 
of showing the value on the basic date 
when claiming a loss. 

Differences in Acts Cited 

The California law differs from the 
Federal Revenue Act in this respect, it 
was pointed out. Under the Federal stat- 
ute, the opinion says, “if there is a gain 
after the basis date it will be taxable 





CURRENT LAW » 


Latest Decisions of Federal and State Courts 


COOPERATIVE MARKETING ASSOCIATIONS—Effect of mortgage on crops— 
Mortgagee’s liability to association for overpayments under association’s contract 
“with mortgagor member— 

A person who took a mortgage on rice crops with knowledge that the mortgagor 
was @ member of a cooperative marketing association and who consented to the 
mortgagor’s delivery of the crops to the association and received payments from the 
association under a provision of the association’s contract with its members for 
payments to mortgagees, with knowledge that the payments were in the nature of 
advances upon the estimated market value of the rice entitling th association to 
reimbursement of any amount so advanced beyond the amount ultimately deter- 
mined to be due the member for the particular rice, was liable to the association 
for the amount of overpayments received, since his status as to the association was 
the same as that of the mortgagor member. 

Baird, as Trustee in Bankruptcy, v. Gleason; C. C. A. 8, No. 9222, Nov. 17, 1931. 


« 








INSURANCE—Robbery insurance—Fraudulent representation—Statement in ap- 
plication that insured had not sustained loss similar to that insured against— 
Loss by burglary as distinguished from loss by robbery— 

Where a policy insuring a jeweler against loss by burglary expressly provided 
that the insurer should not be liable for any loss resulting from the unlawful 
breaking of show windows from the outside of the premises, the jeweler’s representa- 
tion in the application for the policy that it had not sustained a loss similar to 
that insured against within the preceding five years was not fraud or misrepre- 
sentation although the jeweler during such period had sustained a loss as a result 
of window smashing at a time when it was insured against such a loss. 

Northwestern Casualty & Surety Co. v. Pike & Kramer; C. C. A. 5, Nos. 6231-32, 
Nov. 25, 1931. 





INSURANCE—Robbery insurance—Proof of loss—Waiver by insurer— . / 
Where an insurer of a jeweler against loss by burglary was given immediate notice 





only to the extent that it represents an} 
actual gain over the whole transaction. | 
Correspondingly, if there is a loss after 
the basis date, that portion thereof which 
represents an actual loss from the whole 
transaction will be deductible. It must be | 
borne in mind, however, that these cases | 
are interpreting an income tax while the 
statute under which this appeal is taken | 
imposes a tax according to or measured 
by net income. 
Reasons for Interpretation | 
“On occasion the courts have recognized | 
a marked distinction between the two} 
types of taxation (Flint v. Stone Tracy |} 


poration of America v. Ward, 51 Sup. Ct. 
Rep. 170). A literal reading of the pro- 


call for the conclusion that the Jan. 1, 
1928, value of the property sold must be 
used as the basis of determining the gain 
derived or the loss sustained. 

“For the reasons indicated, this may be 
unconstitutional if interpreted literally 
but due to the differences existing be- | 
tween the nature of the Federal tax and| 
the nature of the State tax, the United | 
States Supreme Court decisions are not 
directly in point and we feel constrained 
to hold that the law must be given a 
literal interpretation notwithstanding the 
apparent injustice which may result in 
some cases,” 


Hearing Is Resumed 
In Boundary Dispute — 


Between Two States 


New Jersey Contests Claim 
Of Delaware to River and 
Bay Area Under Grant to) 
William Penn 


TRENTON, N. J., Dec. 22. 

Continuing a hearing begun several 
months ago at Philadelphia, further tes-| 
timony is being offered here before Spe- 
cial Master William L. Rawls in the bound- 
ary dispute between New Jersey and Dela- 
ware. 

Valuable oyster beds and riparian rights 
in the lower Delaware River and Bay are} 
involved in the litigation. The case was! 
carried to the Supreme Court of the United | 
States by New Jersey after commissions | 
representing the two States were unable 
to agree as to a boundary “ine. 

Claimed Under Old Grant 

Delaware claims title to the low water | 
mark on the New Jersey side within a| 
12-mile circle about New Castle. The 
claim is based on a grant, dated March 22, | 
1682, from Charles II to the Duke of York 
and deeds from the Duke of York to Wil- 
liam Penn. 

New Jersey claims that the Duke of York 
had no title to convey in August, 1682, 
and that grant was surrendered in the fol- 
lowing April and has never been renewed,” 
said Attorney Generai Wiliam A. Stevens. 
“Delaware claims to have the original 
grant among its archives, which it has ex- 
hibited to the court. Investigations made 
by myself in this country and by Assistant 
Attorney General Duane F. Minard in 
England tend to prove the surrender of the | 


claims to be an original in its possession | 

is merely an unofficial copy of the origi- 

nal, which was surrendered in April, 1683.) 
Asserts King Tossed Seal Away 

“I shall offer as evidence photostatic | 





to France, threw the officia: seal into the, 
Thames. There are other important docu- 
ments that strongly support the conten- | 
tion of New Jersey in the case.” 

The nature of the disputed area also is 
a matter of argument. Delaware seeks} 
to establish that the bay is an inland body 
of water. New Jersey insists that it is a| 
flowing body of water and that under in- | 
ternational law the main ship channel is! 
the proper boundary. | 





‘Customs Rulings Issued | 


On Certain Imported Items. 


New York, Dec. 22.—The collector at! 
this port has received a communication 
from the Bureau of Customs, Washington, 
to the effect that all imported suspenders 
must be individually n:arked in a con- 
spicuous place to indicate to the country 
of origin, in addition to the marking of 
immediate containers and the outer 
cases, crates, or packages. Such mark-! 
ing, the Bureau explains, should be by 
machine stamping or by the use of a die 
or with indelible ink. 

Decision on Hatpins | 

The United States Customs Court has 
handed down a decision reducing the duty 
on certain imported hatpins from 55 per 
cont ad valorem, under paragraph 218, 
Tariff Act of 1922, to 35 per cent ad val- 
orem, under paragraph 350. Judge Sul- 
livan writes the decision which sustains 
a protest of S. Stern. (Protest 494931-G- | 
30884-29.) 


Chief Justice of Michigan 
Named to Judicial Council 


LANSING, MicH., Dec. 22. 

Governor Wilber M. Brucker has ap- 
pointed Chief Justice Henry M. Butzel 
to the Judicial Council of Michigan. The | 
was upon rctommendation 
of members of the Supreme Court. 

He alsc appointed to the council Pro- 
bate Judge Waldo T. Potter, of Marquette, 
and Prof. E. R. Sutherland, of Ann 
Arbor. | 





Jurist Accepts Presidency 





the 870-kilocycle channel. This frequency 
is occupied by Station WENR and WLS, 
both in Chicago. Station WENR is a sub- 
sidiary of RCA. When the Commission | 
renewed its license, the appeal stated, it 
was in opposition to a Federal court rul- 
ing that RCA had tried to create a mo- 
nopoly for their radio tubes. Thus not 
only was the license of Station WENR 
charged invalid, but those of all RCA sub- 
Sidiaries whose licenses had been re- 
newed by the Commission’s action. 


Fy 


Of Missouri State Life 


FRANKFORT, Ky., Dec. 22. 


District Judge Charles I. Dawson of: the, 
United States District Court for the West- | 
ern District of Kentucky has accepted the 
presidency and membership on the board 
of directors of the Missouri State Life In-| 
surance Co., of St. Louis, according to 


an announcement Dec. 22 by the State 


Insurance Department. 








of a loss and its adjuster, with actual authority to investigate an@ report on losses, 
was furnished with sworn statements as to the robbery and as to the original 
cost and the cash value of each article taken by the robbers which were transmitted 
to the home office of the insurer within the time provided by the policy for the 
furnishing of proof of loss, and where the adjuster repeatedly promised to furnish 
the jeweler a blank form for proof of loss on the jeweler’s request therefor but 
failed to do so within such period, the jeweler’s failure to furnish proof of loss 
within the required period did not preclude recovery since compliance with the 
provision of the policy therefor was waived; the adjuster had apparent authority 
to waive the requirement; the fact that the waiver was not endorsed on or attached 
to the policy was immaterial. : 

Northwestern Casualty & Surety Co. v. Pike & Kramer; C.C. A. 5, Nos. 6231-32, 
Nov. 25, 1931. 





MOTOR VEHICLES—Operation—Driver’s license—Effect of failure to endorse 
license— 

The driver of an automobile registered under the laws of Massachusetts was not 
precluded from recovering for injuries sustained in an automobile collision in 
Connecticut on the ground that he had not endorsed the driver’s license which 
‘had been issued to him under the laws of Massachusetts and was therefore a 
trespasser on the highway, although the laws of both Massachusetts and Connecti- 
cut require a person to whom a driver's license is issued to endorse the license and 
make the operation of an automobile without an endorsed license a punishable 
offense. 

Card et al. v. Bissing et al.; Conn. Sup. Ct. Errors. 





MUNICIPAL CORPORATIONS—Fiscal affairs—Levy and collection of taxes for 
school district—Liability to district for uncollected taxes— 

A Kentucky city which is required by statute to levy and collect taxes for a 
school district coterminous with the. limits of the city was not liable to the board 
of trustees of the district for taxes which it had levied for such purpose but which 
it: had been unable to collect. : ; 

Board of Trustees of Hopkinsville Public Schools v. City of Hopkinsville; Ky. Ct. 
Appls., Dec. 11, 1931. 





PROHIBITION—Offenses—Transportation—Owner of automobile who permits an- 
other person to use it for transportation of liquor— 

The owner of an automobile who permits another person to use it with knowledge 
that it is to be used by such person for the purpose of illegally transporting liquor 
in violation of the National Prohibition Act is guilty as a principal of illegally 
transporting liquor although not present at the time of the transportation. 

Hogg et al. v. United States; C. C. A. 5, No. 6300, Dec. 1, 1931. 


Decisions Published in Full Text in This Issue ' 


Patents 


PATENTS—Infringement—Equivalents— 

There is no ground for resorting to doctrine of equivalents to find infringement 
when claims speak plainly and invention is trifling step forward.—Deitel v. Unique 
Specialty Corp. et al. (C. C. A. 2.)\—6 U. S. Daily, 2406, Dec. 23, 1931. 








PATENTS—Construction of specification and claims—In general— 

Statements of patentee in Patent Office, in connection with subsequent applica- 
tion for patent, with respect to patent in suit are not material to proper inerpreta- 
tion of claims in suit; at most they are only admissions and as such are not material 
to construction of patent, a formal written instrument whose meaning must be 
found from its terms.—Deitel v. Unique Specialty Corp. et al. (C. C. A. 2.)—6 U.S. 
Daily, 2406, Dec. 23, 1931. 





PATENTS—Estoppel— / 

Estoppel by rejected claim would be good if the only difference between the re- 
jected and allowed claims had been in a single element, but not when allowed 
claim is narrower in several respects; rejection of claim forbids interpretation of 
those secured which leaves them identical with that rejected, but does not prevent 
their being read as equivalent to any species of the rejected claim which doctrine 
of equivalents justifies (explaining Nieblo v. Preston, 39 F. (2d) 604; 4 U. S. Pat. 
Q. 460).—Deitel v. Unique Specialty Corp. et al. (C. C. A. 2.)—6 U. S. Daily, 2406, 
Dec. 23, 1931. 





PATENTS—Vanity case not infringed— 

Patent 1694702 to Deitel for Vanity Case held not infringed, on motion for pre- 
liminary injunction —Deitel v. Unique Specialty Corp. et al. (C. C. A. 2.)—6 U.S. 
Daily, 2406, Dec. 23, 1931. 





Federal Taxation 


CONSOLIDATED RETURNS—Affiliated companies—Insurance 
Act— 

An insurance company and a holding company held not entitled to submit a 
consolidated return under section 240(a) of the 1926 Act.—Fire Companies Building 
(C. C. A. 2.) 


companies—1926 


v. Commissioner. 


Corporation 


—6 U.S. Daily, 2406, Dec. 23, 1931. 


= ‘Effect of Chain Store Tax 
Decisions of the 


Board of Tax Appeals |: 








| In Indiana Is Construed 


INDIANAPOLIS, IND., Dec. 22. 


- 


Avtuorizep STATEMENTS ONLY ARE PreseNTED HEREIN, BEING 
PusuisHED WITHOUT COMMENT BY THE UNITED States DAILY 


Principle | 
For Construction 
Of Patent Claims 


‘Statements of Patentee With 
| Respect to Subsequent 
Application Not Material, 
Court Holds 











New York, N. Y, 


BENJAMIN BERNARD DEITEL 
Vv. 

UNIQUE SPECIALTY CORPORATION AND SEIDEN 
METAL PropUCTS CORPORATION. 
Circuit Court of Appeals, Second Circuit, 
Appeal from interlocutory decree of the 
| District Court of the United States for 
| the Southern District of New York, de- 
| nying a preliminary injunction under 





Patent No. 1694702, issued to the plain- 
tiff on Dec. 11, 1928, for improved vanity 
| cases. 
|W. P. Presre for appellant; 
| James for appellees. 4 
Before L. Hann, Swan and Cuase, Circuit 
| Judges. 


MAXWELL 


Opinion of the Court 


Per CuriamM—We held this patent 
valia in Deitel v. Conen, 40 Fed. (2) 263, 
5 U. S. Pat. Q. 23, and this suit was 
brought against another infringer. We 
|refer to our opinion for a statement of 
the general nature of the invention and 
|for a discussion of the claims, in all 
|three of which one element is the same 
|with immaterial variants. The first will 
|serve as illustration: “A separate channel 
|}member clamping said facing and said 
| bottom cover plate to said flanges and & 
separate channel member clamping said 
| facing and said top cover.plate to the 
;}edges of said flat frame.” 

The supposed infringement is within 
| the claims. except that the channel mem-= 
bers are not separate, but integral with 
|the wall, 1, of the lower member, and 
with the edges, 2-1, of the upper. Ordi- 
|narily we should not insist upon so slight 
|a difference, but the invention is at best 
;extremely narrow, and we can see no 
|ground ior resorting to the doctrine of 
equivalents when the claims speak plainly 
and the inveniion is a trifling step for- 
|ward, Claude Neon Lights v. Machlett, 
136 Fed. (2) 574, 576 (C. C. A. 2). 
| The case wouid scarcely have justified 
|our opinion were it not that the decision 
|below was in part rested upon reasoning? 
| with which we can not agree. Deitel ap- 
| plied tor a patent two days after the pat- 
ent in suit was granted in which he got 
|claims for channels integral with the 
| wall, whose validity necessarily presup- 
| posed that the claims in suit were for 
| separate channels. indeed, he said as 
| much during the prosecution of this sec- 
ond application. 
| We can not regard either the patent or 
| what he said as material to the proper 
interpretation of the claims in suit. At 
most they could be regarded as no more 
than admissions, and as such they were 
not material to the construction of the 
patent in suit, a formal written instru- 
ment, whose meaning we must find from 
its terms. 

Again, the defendant argues and the 
Judge tound that the file wrapper con- 
tained estoppels which concluded the pat- 
entee from expanding his claims to cover 
integral channels. ‘ihis arose because of 
the rejection of a claim which did not so 
lhmit the channels (original claim 2). The 
estoppel would indeed heve been good, 
had the only differenec between the re= 
jected claim and the claims allowd been 
in this single element; but in fact the 
claims allowed wer more limited in sev- 
| eral respects. 


| Holds Ruling Too Broad 
| We have therefore the case where a 
patentee accepts the rejection of a claim 
lor A and B and gets a claim for A, B, 
|C and D. We said in Nieblo Mig. Co. v. 
Preston, 39 Fed. (2) 604, that in such a 
case the estoppel extended to structures 
embodying A, 8 and C, and A, B and D, 
| because the surrender of the genus, A and 
|B, surrenders all its species except that 
eventually secured, A, B, C and D. It 
would follow that the most general claim 
rejected in the prosecution of an appl 
cation would prevent the patentee iro% 
asserting any equivalents which will in 
effect modify any claim if it remains a 
species of the rejected claim. 

We think that this language, which was 
not necessary to the disposition of that 
case, was too broad. While the rejection 
|of a claim does of course 4erbid any in- 
terpretation of those secured which leaves 
them identical with that rejected, it does 
not necessarily prevent their being read as 
equivalent to any species of the rejected 
| claim, which the doctrine of equivalents 
| justifies. It only forbids the patentee from 
|reducing his claim to the rejected claim, 
| simpliciter. 
| Thus, it did not follow in the case at 
bar, because the patentee had assented 
;to a rejected claim which did not call 
;for separate chennels, that the defend- 
ant’s channels, though not separate, were 
not the equivalent of separate channels. 
Since the claims allowed differed in 
other respects from the rejected claim, he 
was not estopped until he attempted to 
avoid all the differentia introduced, so 
that they would become as general as 
the rejected claim itself. There was there- 


In an opinion just rendered to Tax! fore here no room for the doctrine - 
Promulgated Dec. 22 Commissioner Zoercher, the Indiana At- = and our decision here ea? oe 
Hugh W. Ogden. Docket No. 23943. |torney General. James M. Ogden, dis-| eniirely 


Pursuant to statute, petitioner was 
appointed by the Superior Court of 
Massachusetts as auditor in certain 
proceedings therein pending.- Held, 
that he was not an independent con- 
tractor, but was an officer or employe 
of the Commonwealth, or a political 
subdivision thereof, an instrumentality 
of the Commonwealth, engaged in ad- 
ministering or executing its govern- 
mental functions and that his com- 
pensation as such is exempt from Fed- 
eral taxation. 

Alby W._Stegall. Docket No. 27869. 

Exchange of stock tor other stock 
and cash. In a reorganization in 1923 
of a corporation in which petitioner 
held 116 shares of stock, given her in 
1922, 91 shares of which were acquired 


|neses to the chain store tax. 


in the act, 
cusses the liability 
nesses, advertising agents, 
automobile renters, 
activities. 


Dismissal of Cases Against 


attacking the constitutionality of 


cusses the liability of a number of busi- 


After defining the word “store” as used 
the 7,000 word opinion dis- 
of addressing busi- 
auctioneers, 
and numerous other 


Texas Gas Law Is Sought 


Houston, Tex., Dec. 22. 

A motion to dismiss suits by the Pan- 
handle Eastern Pipe Line Company et ol. 
the 
Texas common purchaser law applying to 


upon the fact that the claims 
must be construed as they read. 
Decree affirmed. 





Rulings on Applications 
<> a cee 


Patents and Trade Marks 





PATENT OFFICE BOARD OF APPEALS 

Ex parte Burt A. Peterson; Patent No. 
1833495, 

Patents—Construction of specification and 
claim3s—Amendments—New matter. 
Genera! statement of objects of inven- 


q 3 " | . oe x . -. tion is not descriptive oi it, but merely 
or mor before and 25 shares natural gas has been filed by the Attor- +. pati: S V » bt J 
ane mdee a cost of $6,883.35) after |ney General of Texas, James V. Allred, Mdicates what applicant has tried to in- 
March 1, 1913, she received the same jin the Disvrict Court for the Southern vent; to ascertam particulur means in- 


relative proportion of the capital stock District of Texas. 


of the new corporation that she had 


The motion is based upon the contention 


vented, it is necessary to tollow detailed 
description of construction of such means; 


2 : ey a ave When detailed description is clear and 
, together with $69,600 in | that the suit, if filed at all, should have a8 meee a - 

oa The Commissioner determined {been filed in the District Court for the me sie eer ig aria, 

that the new stock received had a Western District instead of the Southern »* meni Os jects of invention Cann 


readily realizable or fair market value 
of $69,600 and that the March 1, 1913, 
value per share of the 91 shares was 
$440,574 ($40,092.13) which determina- | 
tions are not overturned by any evi- | 
dence adduced. Held, that the dif- 
ference between the $139,200 (fair- 
market value of new stock and cash) | the 
and March 1, 1913, value of the 91 | 
shares, plus cost to donor of the 25 | 
shares, is gain to petitioner, but under 
the provisions of the latter part of 
sectiowf 202 (e) of the Revenue* Act 
of 1921, as amended by Act of March 
4, 1923, only the $69,600 cash is tax- 
able gain to the petitioner. ; 

Held, further, that such gain was 
nos entitled to the rate applicable to 
a capital gain, as petitioner cannot 
include the time such stock was held | 
by her donor in computing the two- 
year ownership period required by 
section 206 
Act of 1921. ; Kentucky 

James Clark and John H. O’Brien, Execu- | ruled. 
tors of the Estate of David Shaw, De- “An 


is not a necessary party. 


Commission, C. V. Terrell. 


parties to the suit are 


Company. 


Beit 
‘Elimination of Tax Penalty 


FRANKFORT, Ky., Dec. 22 

The 1932 Legislature cannot enact 
troactive legislation to relieve 
(6) 


(a) of the Revenue 


Attorney General's office 


examination of the statutes,’ 


District, and that Gov. Ross S. Sterling, 
who was named as one of the respondents, 
The action was 
| brought also against the Attorney Gen- 
eral and the Chairman of the Railroad 


In addition to the Panhandle Eastern, 
the Texas | 
Interstate Pipe Line Co., Cities Service 
Gas Company, Texoma Natural Gas Com- 
| pany ana North American Oil and Gas 


In Kentucky Held Illegal 


re- 
taxpayers 
of interest and penalties on State and 
}county taxes due for_the year 1931, the 
has 


the 


be relied on to interpret or vary detailed 
description; amendment attempting to 
vary detailed description to agree with 
staied objects may be new maiter. 
Patenis—Ball Warper claims refused. 

Patent 1833495 to Peterson for Ball 

Warper claims 1 to 4 and 8 refused. 
COURT OF CUSTOMS AND 
PATENT APPEALS 
In re Joseph Dawe; Appeal No. 2795, Nov, 

27, 1931. 

Paiern s—vatentability—Invention. 

No refercnce shows, or suggests, such 
tractor wheel as applicanit’s; no one is 
designed te per.orm particular or specific 
work which appicant’s successfully per- 
forms; it would not be possible to modify 
. any references by substituting elements of 
others so as to produce applicant’s device; 
features of several references that are 
somewhat analogous to applicant’s would 
reoulre maierial and radical modification 
to conform to applicant’s production, and 
the modifications are not obvious; inven- 
tion is present and applicant is entitled 





ease cet No. 34499. opinion says, “discloses that if a taxpayer) to patent. ' . 

ee oe oo Sar years 1923, fails to pay his State and county taxes | Patents—C feine~-einenianeees ohjoctions 
1924 and 1925 of a breeding farm and in the year in which they are due before introductory phrase of ¢ _— aes 
racing stable by decedent at a con- /|Dec. 31 of that year, by reason of the wheel for traccors and simi ar agricul- 
siderable loss in each year held, under statute the penalty automatically at- | tural instrum nts’ may be looked to, = 
the facts proven, to have been the op- taches to his tax bill, and interest is| ss element of invention, but only as title 


eration of a business for profit and 
the excess of expenditures incident to 
such operation over receipts for each 
of these years to be deductible as busi- 
ness losses in computing decedent’s 
net income. 


payable by the taxpayer from that date 


|to release it. 


is to enforce the statute.” ~ 


The State Tax Commission has no power 
to either add the penalty and interest or 
This is done by the statute 
jand the Tax Commissioner's only power 


./or name of same, and invention must be 
found in combination of elements actually 
entering into device. 

Patents—Tracior Wheels claims allowed, 
| Dawe application for Tractor Wheels, 
claims 5 and 6 allowed; claim 7. refused, 


t 























































PUBLIC UTILITIES 





—_— - 


State Cuts Rates | 
Of Electric Plant 
Operated by City 


Wisconsin Public 
Commission Orders Sub- 
stitution of Service Charge 
For Minimum Bill 


Mapison, WIs., Dec. 

A service charge of $1 a month instead 
of a minimum bill of $1.25 has been or- 
dered by the Public Service Commission 
to be made effective by the municipal 
electric plant operated by the City of 
Boscobel, and the initial rate for energy 
was reduced from 11 cents to 5 cents per 
kilowatt hour. 

A statement explaining the order and 
setting forth the Commission’s opinion 
with reference to the merits of a service 
charge has been issued by Commissioner 
David E. Lilienthal. It follows in full 
text: 

The Public Service Commission of Wis- 
consin has issued an order revising the 
electrical rates of the municipal utility in 
the City of Boscobel so as to require a 
service charge of $1 for both residential 
and commercial service, and a service 
charge of 40 cents per horsepower of con- 
nected load per month for power service. 
This is in line with the policy recently 
adopted by this Commission of requiring 
rate schedules which will benefit the reg- | 
ular user of electricity and not discrim- 
inate against him in favor of the casual 
user. 

The opinion of the Commission points 
out why such a service charge, or as it 
might perhaps better be called “customer's 
expense charge,” should be imposed. As 
a result of the application of such a charge 
the energy rates in this utility plant have 
been very substantially cut; for example, 
residential service, in which the first step 





Service 
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aa. 


was formerly 11 cents per the first 30 
kilowatt hours, has been cut to 5 cents 
for the first 20 kilowatt hours. 

The Commission in this case has dis- 
approved the minimum bill of $1.25 per 
month formerly in effect since it devel- 


oped that 34.1 per cent of the total bills 
issued were for the minimum bill. 


Benefits to Both Sides Seen 

Given a reasonable opportunity to dem- 
onstrate what a service charge can do 
by way of lowering the average cost of 
electricity and promoting its wider use, 
the Commission believes that the policy 
of the service charge will amply justify 
itself both from the point of view of the 
consumers of electricity and the man- 
agers of utility plants. We append quota- 
tions from the opinion of the Commis- 
sion: 

“As a basis for determining the cost 
of providing each class of service, the 
audited expenses were grouped according 
to the three main classes of costs, namely, 
capacity or demand costs, output costs, 
and consumer costs 

“In view of the fact 
advisable to establish a 
schedule fot residential service and for 
commercial service, an analysis was also 
made of the use of energy by each cus- 
tomer in order to check the application 
of the proposed service charge rates. 

Customers Should Share Cost 

“Certain of the costs outlined above 
clearly do not vary with the energy con- 
sumed. A large part of the investment 
has to be installed before any electricity 


that it appears 


service charge 


can be sent into a home, and that in- 
vestment has to be kept in shape to 
serve at all times whether or not the 
customer in any one month uses any 
electricity. To be fair, each customer, 
theretore, should carry his proper share 
of t™ese costs whether or not he uses 
any electricity current. 

“Two common methods of collecting 


these costs are a service or customer 
charge, and a minimum bill charge. Many 


customers object to a service charge, un- 
der a misapprehension that they derive 
no benefit unless they receive some en- 


ergy in return for the service charge. For 
this reason, many customers favor a mini- 
mum bill under which some energy is fur- 
nished. But those who object to a service 
charge fail to realize that they do receive 
benefits merely by having equipment in 
place ready to serve when energy is asked 
for; and those who prefer a minimum bill 
charge fail to realize that it apportions 
these readiness-to-serve costs unequally 
between small and large users 

“Although these capacity and customer 
costs cannot be distributed among classes 
of users with the precision of an adding 
machine, nevertheless this Commission is 
of the opinion that a service charge in this 
respect is more likely to prove fairer in 
the long run than is a minimum bill 
charge. 

Fixed Charges Estimated 

“If the capacity and consumer costs ex- 
cepting taxes, depreciation and return are 
made the basis of our service charge, it 
would be fixed at about 69 cents per cus- 
tomer per month, assuming all customers 
to be full 12 months’ users. But the serv- 
ice charge should cover some of the fixed 
charges enumerated above, especially those 
on the motor. If all of the fixed charges 
were to be included the service charge 
would be increased to $1.19 per customer 
per month. However, if we only include 
a part of these costs in the service charge, 
shifting the balance to the output charges 
the service charge can be placed at $1. 
The average rate per kilowatt-hour on this 
latter basis will then be 3.96 cents. 

“A schedule of rates for residence and 
commercial customers having but two 
blocks, as at present, does not appear to 
best fit conditions existing in Boscobel. An 
analysis of the customer daia has been 
made which indicates that a schedule hav- 
ing a service charge and output charges 








covering three blocks of energy, will be 
more satisfactory. 
Some Bills Increased 
“The schedules outlined will result in 
slightly increasing a few customers’ bills 


in those months when their consumption 
of energy is low but will materially be: 
the long hour user. 

“We should point out also that for many 
customers the slightly larger bills in 
months of small consumption will be more 
than offset by the reduced bills in months 
when consumption is heavy. The net rev- 
enues of the utility will be reduced several 
thousand dollars under the schedules pro- 
posed. It is believed, however, that this 
type of rate will tend to promote addi 
tional use of energy and thus help lower 
the average output cost and eventually 
bring about a further revision in 


efit 








rates.” 


Arkansas to Vote on Tax 
On Utilities to Aid Schools 


LITTLE Rock, ARK., Dec. 

An initiative measure for the imposition 
of a tax on public utilities for the benefit 
of the public schools, which failed of pas- 
sage in the 1931 Legislature, will be sub- 
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mitted to a vote of the people at the 
general election in November, 1932, ac- 
cording to a statement by State Repre- 


sentative H. B. Thorn of Poinsett County 
who introduced a bill for that purpose at 
this year’s session 

Mr. Thorn stated that he has been ad- 
vised that 60 to 70 per cent of the public 


school teachers are receiving no pay for 
their services and that a large part of 
the outstanding bonded indebtedness is in 
default 

“It is necessary to seek new sources of 
revenue,” he said, “and I know of no 
source from which this can come that 
would be more equitable than from the 
utilities. A tax on the utilities would not 
be a tax on the people. On the other 
hand, such a tax would materially lessen 


the burden on the public and the hue and 
cry coming from different sources against 
any taxation is not justifiable in view of 
this fact.” 


Mr. Stone Defines Position 
Of Farm Board on Corn Crop 


Record of Senate Hearing Deals With Effect of Total 49 Million Record of Testimony Concerns Development 
; Of Company in Insull Group 


Small Crop on Board Policies 





OLICIES of the Federal Farm Board in relation to the corn crop were defined 

by Chairman Stone at hearings of the Senate Committee on Agriculture Nov. 
24, 25, 27 and 28. (Publication of excerpts from the record of the hearings was 
begun in the issue of Dec. 18, continued Dec. 19, 21 and 22.) Excerpts from the 
record proceed as follows: 












































Mp vactensiccsipbllinaniiaiiscaigt ieee 
Senator Norris: And wouldn't it have been 5 
much easier to stabilize the price of corn that is actuaily the present prospect, but 
than wheat, because the comparative surplus| prospects sometimes deteriorate before their 
is sO small compared with the surplus of fulfillment, and no policy should be 
wheat? And if your answer is that you rretrievably on prospects only.”’ 
would not stabilize corn because they would This is the exact language of Mr. Barnes I 
feed something else, the same thing would! am reading, Senator Wheeler. So was the last 
apply to wheat: If you raised the price of | paragraph “IT am forced to the conclusion 
wheat, people would eat more rye bread, that only wise legislation possible at present 
and less bread? is extensive preparation that it will meet any 
Mr. Stone: Another factor, Senator, in t possible crop development or culmination of 
relation was, that last year’s crop otf influences creating the most unfavorable con- 
was approximately 500,000,000 bushels n ditions 
nc 1al production, which did not reflect Now, if your Board had had powers like 
se in the price that and money to take up this entire surplus 
Senator Norris: Isn't it true, one year with | of all these products, you could have stabi- 
another, without going nearly as\ far as you) lized the price and put it up to a cost of pro- 
would have to go with wheat, that the sur- duction with a reasonable profit to the farm- 
plus corn produced in the United States is!ers of the United States, could you not? 
much less than it is of wheat, and that you Mr. Stone: If you had money enough, you 
could stabilize it by buying a much smaller’ could 
quantity of and with the probability that Senator Brookhart: What I am blaming the 
you would not have to hold it nearly as long, Board with is that you did not do like Barnes 
as hold wheat? and Hoover, come to this Republican Admin- 
M Stone: T vas not our conclusion.’ istration and ask for that authority If you 
Wet ht that if » raised the price of corn | would come j believe you would get every bit 
above s level, it wi increase tt amount of it from A to Z 
of corn Which you would have to buy Senator Kendrick: Mr. Chairman, as I un- 
Senator N It would somewhat, I 1ink. derstood a while ago, your Board made some 
Mr. Stone: In addition to that, other grains | effort to increase the price of livestock? 
would be i to livestock Mr. Stone Yes, sir 
Senator yrris: Yes + + + 
Mr And by that process it would Senator Kendrick Would you mind ex- 
for you to carry a lot more plaining briefly to the Committee such action 
another crop that would ordinarily | as was taken by the Board? 
Mr. Ston When the Board was inducted 
+ + *> into office, Senator, we found that there were 
Senator Thomas of Idaho: Mr. Stone, as &| about 20 cooperative livestock units operating 
matter of fact, at the time of going into/ in the country We suggested to those units 
the operation of the wheat stabiliz » We| that they form a national association. The 
had gone through an extremely short corn reason for chat suggestion was that there was 
crop? no coordinated action between the groups 
Mr. Stone: Yes, sir The result of that suggestion was eventually 
Senator Thomas of Idaho: And the price | the formation of the National Livestock Mar- 
of corn in this country was more than it) keting Association It has as a_ subsidiary 
was in foreign countries, and then during corporation what is known as the Feeder Fi- 
that period of time we had corn about as! nance Corporation. It is a corporation owned 
high as we could with the psesent tariff I py the National for the purpose of promoting 
think corn ranged from 15 to 20 cents & the organization of credit organizations in 
bushel more in this country than it did various localities ‘he Feeder Finance Cor- 
in foreign countries during this period Of poration has been instrumental in organizing 


stabilization five credit corporations 
















































































Senator Brookheart: 1929 prices were away Senator Kendrick These corporations, if I 
below. may say, are formed and organized to furnish 
Senator Thomas of Idaho: That is before) money to people who will buy feeder cattle 
your shortage, but I am talking about your ang sheep and hogs 
1930 crop, and that is during the period of Mr. Stone: That is right The units which 
stabilization of wheat . 3 E ), | have been organized under that program are 
Senator Brookhart: In 1929 there was OnlY | jocated in St. Louis, Fort Worth, Denver, Salt 
about 20,000,000 bushels of corn surplus _, Lake, and San Francisco 
Mr. Stone: It did get at one time to the A part of the capital structure of these cor- 
point, Senator, where some corn was imported | ,orations is furnished by the Feeder Finance 
over the tariff 4 ¥3 ae Corporation A part of the capital is sub- 
Senator Thomas of Idaho: And there Was ccrihed by local livestock men 
an agitation in the country asking for 4M |" Senator Norris: Where does the Feeder Fi- 
increase in the tarff in order to protect thaty .2,ce Corporation get their money? 
uation Mr. Stone: They have gotten their money 
> > so far from loans from the board of the Na- 
Senator Brookhart: You do not think that tional Livestock Marketing As sociation, and 
cori to have been kept up in price, | they in turn loaned it to the Feeder Finance 
s tha ht Corporation 
Mr. Stone: No. 1 would like to see corn Senator Norris: You loan it firs¢ 
prices as hi h as Ww could get them : Mr Stone fo to the National Livestock 
Senator Brookhart: The fact is that all Of Marketing Association 
this exportable surplus ought to have been Senator Norris: And they loan it? 
protected and all alike, treat all the farmers Mr. Stone: They in turn loan it to the 
alike, cotton, corn, oats, and wheat and }1 ve Feeder Finance Corporation 
stock, and the whole thing—isn't that true Senator orris: What rate of interest do 
Mr. Stone: Senator, that would have been you charge? 
an imposisble thing to have done on $500,- Mr. Stone: We charged the rate which is 
000,000 designated by the law 
Senator Brookhart: Yes, sir; I will concede Senator Norris Yes. Then how much is 
that I know that, and 1 am not bDlaming that increased 
you or the ard for that t But I w Mr. Stone They have a spread of interest 
io call your ention now what ano lr | between the National and the Feeder Finance 
larm board d one time W n they were 1n | of a sufficient ¢ int to take care of any 
that ame atior and here is where I expense attached to the operation 
think yo ted your duty, if you did Senator Norris: How much is that. do you 
at al I con to Congress and point- know 
ing out that your tive hundred million was Mr. Stone: That I don't think exceeds in 
not enough and asking and demanding enough any case 2 per cent 
to handle this properly Senator Norris: Do they loan it in turn 
Whe Corporation was organized On | again Do they loan it to the individual? 
is The Farm Board that operated Mr. Stone: No; the local finance corporation 
vhich was appointed 4 days later and loans it to the individual 
later completed its deliberations on Senator Norris Where do they get their 
30. 1917. fixed the price of wheat at money 
$2.20 There was not an quibbling; they Mr. Stone: They take the notes of the indi- 
fixed it And then the Grain Corporacion | vidu borrowir the money and rediscount 
bid that price for all the wheat that was these notes through the Federal intermediate 
offered that same day The ard of trade| credit bank And by the Feeder Corpora- 
went out of busine that same day There | tion furnishing a part of the capital struc- 
was not another bush of wheat sold on ture of the local credit corporation, they in- 
futures in this gamblers’ mar«et while the ase their credit facility by 10 times the 
Wheat Corporation lasted They had $150,000,- ount of the unimpaired capital 
000 10 buy wheat, appre iated by Congre Senator Norris: So all of this business is 
but they had authority to borrow more if | done on borrowed money? 
they needed it. They needed $385,000,000 more, Mr. Stone: Not all of it, no, because some 
porrowed and wi their one hundred | of the local people who are interested in 
and fifty bought and held $535,000,000 worth these local credit corporations subscribe a 
of wheat part of the capital 
Then 1918 comes along and the President Senator Norris: Then they own it, if they 
said Bread will win the wat Sow more put it up, don't they? 
wheat They sowed 18,000,000 acres more in Mr. Stone: They own that part of it, that 
the Fall, and the armistice was then signed | proportionate part of the capital stock that 
afterwards and the was over We might | they acquire 
not need this wheat, and the crop went into Senator Norris: As I understand it, if it 
the Winter in good shape, and they were| Was put up by some local person, though 
predicting that 00,000,000 bushels would be | it would be put up in the shape of a loan 
produced Aboi eight the n crop would it not 
Mr. Stone: Around eight or eig } dred Mr. Stone: Ni 
and fit Publication of excerpts from the 
record will be continued in the issue 
Sena Brookh of Dec. 24 


5 Mr. Julius 




















































executive con . ee 

Chamber of C _supergovernment Total of Auto Fatalities 

of the United tes & the prosperity ad- 

isor of the President the United States, ¢€ Sie oo & a +6 
came before the He Agriculture Committee In 3 State s Shows Gain 
and here is Mr. Surface’s account o1 this B M ‘ 

and ti what I base my question, on OSTON, Mass., Dec. 22 

Feb. 5, 1919 Barnes’ (this is after the A slight decrease in the number of fa- 
War was over is a pene Sat snares talities in motor vehicle accidents was 
we are jalki w ai 72 coe en achieved in Massachusetts during the fis- 
efor tur nmi i Ves > : y 
considering legislation necessary to make the C&! year ended Nov. 30, according to the 

price guaranty effective—(that was GOvernor’s Committee on Street and High- 

1e railroad rates had gone up 6, Way Safety The number of deaths in 

nd they put on cents more for the 1931 was 793 as compared with 795 in 
railroads, nov lor the iarmer.) : __| the previous year. There was an increase 

Mr. Barnes ted that the men then in however, of 36 in the number of child 
charge of the Grain Corporation serving 4&5 fatalities 
volunteers wished to retire at the end of the 
1916 crop year, but that they felt that they on 
should put the be fit of their experience at =a HarTFORD, CONN., Dec. 22 
the service of the Committee F Unless extra precautions are taken, the 

Mr. Barnes also disclaimed any desire on total of motor vehicle deaths for 1931 
the part of either Mr. Hoover or the Grain in Connecticut will exceed those of 1930 
Corporatic offic to urge any particular) by 40, according to an announcement by 
form of legislation, but from their two years the State Depar se 
eee ts field they did feel that cer-| the Stat partment of Motor Vehicles 
tain general powers be delegated to the Reported accidents, on the other *hand, 
Presia if the gua was to be adminis- re 2,000 less than in 1930, it was stated. 
tered successfully - 

He recommended that the following pro- HELENA, Monr., Dec, 22. 
visions should be made ~ the eee. : Deaths from automobile accidents in 
wa “) AR aOR Ree o = eaanines ae Montana during the first 11 months of 
dence in the ability of the Government to this year exceed those of all 1930, the 
carry through its undertaking. (This was for, State Registrar of Vital Statistics, Lucien 
cereals alone, tt ecommendation.) L. Benepe, announced recently Fatali- 

b) ithority to borrow, if necessary, in ties for the 11 months of 1931 numbered 
t 1 ular mmercial manner, pledging the| 130, while the 1930 total was 106. 
credit and the property of the agency If a 


wanted authorit 
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Auto License Examiner 














c) Authori se wheat and 
other cereals anc and other food- ig J 1 
other cereals and nd other food- Held Liable for Negligence 
credit They sa » Government « 
of business.” but put it in clear } _ SALEM, OreG., Dec. 22. 
up, over the ears he eae ee A State examiner who is conducting a 
aNd tee Oe a a hich er ,, driving examination of an applicant for 
( f th iff r 8 I yt higt 10uUgD | , tor hicle Ve we ’ 
smibasnetamuiA as (out ances teade aies . ne seamen erases s ae ee be 
ap id liable for damages resulting from 
(e) Authority to build storage facilities or; an accident involving the car with which 
contract construction with private enterprise the test is being made if the examiner 
together with 2 nu to requisition storage disregards the laws of the road, is in any 
and prescribe terms of payinent. (That is the | way negligent in directing the applicant 
terminals and take them over and hold this ~ “i the egg eh — which he shall pro- 
Cale Ga lane an they clbese.) ceed, or fails to assist the driver in case 
f) Authority to license dealers, millers Of threatened accident, Attorney General 
and elevators I. H. Van Winkle, recently ruled. 
g) Authority to c¢ exe hange trading. In an opinion to the Secretary of State, 
h) Authority ort at home or Hal E. Hoss, Mr. Van Winkle 





said that 
the examiner owes a duty to the public to 





I 
ness anywhere in 
use any corporations 





abroad and cerry 
the world and to form or 
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Oe amancigs necesaars conduct all driving tests in a prudent and 
Senator Whee 4ren't you mistaken about Safe manner and to be constantly on guard 
that? That c be Mr. Barnes to prevent and avert injury to the public 
Senator I have it right here cage sii e 
in a book Julius H. Barnes - 
Senator Wheeler’ It must be a aifterent Alabama Fraternal Groups 
Barnes 
Senator Brook It is Julius Iay P ® 
monaiee Breckhart: 3 16 Sali Must Pay Premium Tax 
about transpor ion that was not granted bj 
Conavess, but aul of have eurtaeseae asked MONTGOMERY, ALA., Dec. 22. 
y Mr arnes r Mr oover, whon e vas mw = ~ 
ee Gee hom he wa The State Superintendent of Insurance, 
Senator Wheeler: That is some Russian Charles C. Greer, announced Dec. 19 that 
bolshevik that got before the Committee thet he scon will bring actions against all 
advocated that fraternal organizations in Alabama which 
’ Te 7 Pa asn sas thorities 2¥@.not responded to his notice that they 
eee ao Ce ae vngress except it wae con. (are Hable for a premium tax to the State 
@ned to wheat a Other cereals. were for the last five years, payment of which 
eut out was requested 
Mr. Barnes gave this as his reason for ask- The notice was sent out by virtut of a 
ing for it Much of the rent discussion | ruling of Attorney General Thomas E. 
Saperenny arene that T oreatly ox tien | Knight Jr., that fraternal organizations 
yut that the 1919 crop will greatly exceed the - life i > a | 
requirements of the world for ready consump- | ¥Titing life ineurance in me aa on an 
tion. (Something like we are in now, only | “adequate rate basis are iable for pay- 
| worse.) And one must necessarily recognize ment of a premium tax. 








Building Awards 


On Publie Works | 


List of Contracts in Week 
On Construction Projects 
In Various States Issued 
By President’s Group 


Contracts awarded for public and semi- 
public works last week totaled $49,055,- 
135 and brought to $2,849,640,086 the 
amount, expended for the year ended Dec. 
1, according to the Presidenit’s Organiza- 
tion in Unemployment Relief. Contracts 
were let for 509 projects in 41 States and 
the District of Columbia. (A summary of 





the awards was printed in the issue of 
Dec. 22.) The list of projects by States, 
as issued by the organization, follows: 
Arkansas 

Arkansas: Warren, municipal building, $8,- 
000 Graighead County) road, $1,943; bridge 
and culvert, $3,600; grading county roads, $8,- 
000; graveling county roads, $12,000; county 
barn and shop, $350. Dallas County, mainte- 






nance of roads 5,000. Camden County, pav- 





ing River Road Street, $22,000. De Queen, fire 
station, $3,30 Malvern, sewer extension, $750 
Mississippi County, grading, $6,950; regrading 
roads, $3,22 38 wooden bridges, $2,817; re- 
pairing 37 wooden bridges, $1,888 
Alabama 

Alabama: Chambers County, road repairs, 
$5,000; bridge, $3,000. Clarke County, Camp- 
bell School, $1,800 Demopolis, .water tank, 
$11,000. Jackson County, Grays School, $1,450; 
Bryant School, $1.350 Sylacauga, street im- 
provements, $800; sewer improvements, $2,500 


Birmingham, paving 20th Street, $10,750; 2 Sec 








Valley Cre Canal, $278,063; bridges, $65,000. 
Jefferson County, paving portion of Lock 17, 
$35,625; paving portion of 24th Street Road, 
$4,525; paving portion of Palvo Flat Creek 
Road, $425 Lowndes County, road mainte- 
nance, $50.000; bridge maintenance, $10,000 
Perry County, surfacing lateral roads, $40,000 
Tallapoosa County, road $1,800 Walker 
County, repairing 20 schools, $5,000 Birming- 
ham, Woodrow Wilson Park Development 
$30,000 State highway construction awarded 
in November, $54,000 
Arizona 

Arizona State highway construction 

awarded in November, $11,802 
California 

California: Los Angeles, paving Broadway, 
$64,345; paving aileys, $3,657 Sacramento, 
weir at Moulton landing, $82,942 Stockton 
improving Murphy Ferry Road, $15,168. Van 
Nuys District school building (addition) 
Winnetaka Avenue School, $48,825. West Los 


Angeles, hospital (addition), $340,600. Sawtelle, 
hospital, $340.000. French Camp, metal furni- 
ture in general hospital, $13,000. Fresno, hos- 





pital, $55, State highway construction 
awarded in November, $1,463,430 
Colorado 
Colorado State highway construction 


awarded in November, $356,325 


Connecticut 


Connecticut Portland, junior-senior high 
school, $109 841 East Hartford, Main Street 
paving, $50,000; road, $20,000 Jewett City, 
road, $2,000. Knight School District, remodel- 


ing school a road 


improvements 


Redding, 
$40,000. 


Delaware 
Delaware Dover reconstruction, 
Frederica, bridge over Murderkill River 
Kent Coun 2 conerete and steel 
$4, Wilmington, combination school and 
convent construction, $51,579; Mary C. I. Wil- 
liams Schoc $338 ,90: Farnhurst, addition 
to Boiler plant, $24,681; underground mains 
$9,230; elect system $7,152 underground 
water system and fire mains, $4,226; outside 
sewer and drainage system, $6,380. Marshall- 
ton, water purification system, $11,325; school, 
$15,592 Milford, addition and alteration to 
junior and senior high school, $37,050 New 
Castle County, fill on Newport Pike, $7,230; 
road, $17,258; maintenance of bridges and 
causeways, $75,000; maintenance of county 
roads, $150,000; sidewalks, guttering and re- 
urfacing Newport Pike, $14.743. Stockley, new 
buildings, colony of feebleminded, $37,720; in- 
feebleminded $35,000 


firmary colony for 

Wilmingotn, séwage disposal plant, $80,000; 
new streets, new paving, etc., $169,988; tunnel 
under Christiana River, $123,692; road, $79,818 
comfort station, $1,906 and 609; clearing 
reservoir basin, $27.675; force main, $480,050; 
sewers $32,000 Milton grade-high school, 
$207.891. State highway construction awarded 
in November, $278,037 


District of Columbia 
District of Columbia: Washington, extension 


$15,000. Norwalk, 


$75,000 
$3,500 
bridges 





















to laboratory, $127,443 
Florida 
Florida St Petersburg convent, $30.000 
Tampa, paving Hillsborough Avenue, $14,756; 
paving 15th Street, $11.458; sewer, $3,000; im- 
proving 50 acres in new park, $15,000; pavilion 
in park, $2,500; enlarging nursery, $10,000; 
green house shed, $5,000; improving 40 acres 
new cemetery, $20,000 Nassau County, four 
bridges, $128,305 State highway construction 
awarded in November, $3,375,052 
. ° 
Georgia 
Georgia: Lake Park, grade-high school, $12,- 
000 State highway construction awarded in 
November, $706,500 


Idaho 


Idaho: State highway construction awarded 
in November, $182,754 


. . 
Illinois 
Dixon, concrete walk, $1,026 
paving section of Route No. 18, $12,- 
388; No. 2, $61,256 Vandalia, sewage treat- 
ment plant, $17,393. Aurora, swimming pool, 
widening pool and shelter house, $10,000. Chi- 
cago, 2 pump units for Mayfair Pump Station, 
$163,970; county court alterations, $2 
084 Harrisburg, road work Routes 14, 16, 6, 
10, $38,512. Johnson County, gravel surfacing 
Route No. 4 sec. 2 MFT, $11,800 Chicago 
ewer system, $12,927; boiler room, dining hall 
and laundry building. $180,000 DeKalb, hos- 
pital $3.269 Livingston County security 
building, State reformatory, $100,000. McHenry 
ountys grading and paving. Route No. 22, 
38,145. Peoria, interior alterations to armory, 
Waterloo, dredging work, City Lake, 
Creve Coeur, grade school, $7,000. Jer- 
County, traffic bound surfacing, $28,741. 
highway construction awarded in No- 
$4,988 983 


Indiana 
Indiana: Goshen, sidewalk improvements 
$375 Greensburg, post office, $59,630 Fort 
Wayne street widening $3,000 Marion 
County, graveling, $2,560 and $3,510. Auburn 
sidewalk improvement Res. No. 447, $213 
Greene County, paving, $2.873 Indianapolis 
paving Keystone Avenue, $498. Allen County, 
Yant Ditch. $1,409 Warrick County, paving 
700 Jasper County, Moore Road 
vements, $2,849; Dunlop Road improve- 

$2.583; ditch, $8,572 


Iowa 
Buchanan County 
Guthrie County, 
$48,217 
culverts (B-731) 
graveling, $14,393 
tion awarded in 


Illinois LaSalle 


County 





house 





sey 
State 
vember 


work, $1 
impro 
ments 











Iowa 
$10,497 
(B-6 


(B-744) 
bridge and culverts 
Kossuth County, bridge and 
$53,287 Johnson County, 
State highway construc- 
November, $1,507,514 
Kansas 
Kansas: Scott County, rural school addi- 
ion, $3,006 Chanute, storm sewer, $25,000 
Cheyenne County, St. Francis-Kenorado Road 
$14,400: Bird City Edson Road, $7,000. Green- 
wood County, grading, culverts and graveling, 
$70,200; grading and culverts, $68,400. Hays, 
power plant and alterations to 4 buildings, 
$57 .000 Reno County. North Reno School, 
$4,000. Garden City. church, $2,500. Topeka, 
private garage. $3,000 Wyandotte County, 
ile Clump Dikes, $302,515 


Kentucky 
Junction City. church, 
boiler house, $6,000. 


bridge 





Kentucky 
Anchrate 


$10,000 


Louisiana 
Lake Charles 
Shreveport drainage 

Parish dredzing 
$2,970 Caddo Parish 

$1,100 Vermillion 


Louisiana 
$500 
Bogs s1ler 
Field 
station 
$25,000 


sewer extension 
system, $77,816 
work Barksdale 
radio ray beam 
Parish bridge 


Marvland 
Millersville tw 
$12.587 
Baltir 

County 
State highway 
November, $366,156 


and addition 


torm 


-room 
Rock ville 
‘ dog shelter 

bridges and 
construc- 


Mary 





de school 
ewer $4,000 
$28,567 Montgomery 
approaches, $7,150 
tion awarded in 


water 





(Lists of projects in other Siates as 
issued by the Organization will be 
printed in fuli text in the issue of 
i} Dec, 24.) 
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Transfer of Utility Properties 






INSURANCE SUPERVISION 








| ° 
Demand Continues 


In New England Is Outlined For Life Policies, 





Publication of excerpts from tran- 
script of testimony Dec. 3 by Asel R. 
Colbert, economist of the Federal 
Trade Commission, appearing as a 
witness in the Commission’s investiga- 
tion into financial activities of power 
and gos utilities, was begun in the 
issue of Dec. 19, continued Dec. 21 and 
22, and proceeds as follows: 


Q. What did it do with them? 

A These were all transferred to the 
England Public Service Company at its 
ganization at the same price as that 
by Middle West Utilities Company 

Q. The Central Maine Power Company 
the company spoken of in the minutes 
the Middle West Utilities Company as 


Company 


y 


securities, and blocks of properties in 
England, owned by the Middle West Utilities 
Company, was there an agreement made 


t 


inclusive 


and 
Utilities 
England Public Service Company? 


Utilities Company in these 
to how 


described had cost Middle 


England Public Service Compan) 
West 
shares of 
40,000 

shares 


Yes 
Q. After the 
was 
have said 


New England Public 
incorporated, to take over, 


you 


ween the Middle West 
he New England Public 
A Yes This agreement 
1925, and apvears at 

of the revort 

Q. Under this agreement 
assets were conveyed by 
Company to the 


was 
pages 


dated 


14 240 


and 
certain 
the Middle 
newly formed 
A. Yes 





Q The total investment of 
ecur 
much? A. $13,824,380.41 
understand that these 
West 
$13,824,380.41? A. Yes, 
7 + F 


that 


Q.I 


securities 


pany 


sir 


Q. In return for what did the 
Utilities Company? A. It 
prior lien preferred 

shares preferred stock at 
of common stock at 25 


assigned to these 


paid 
stock 
9614; 
The 
securities 


at 





value 


was $16,237,500 


of 


Company? A 


cord 


ties Company make of the 80,000 shares 
prior lien preferred stock which it acquired 
from the New England Company? A. These 
were sold to Old Colony Trust Company 
$91 per share 

@ What disposition did it make of the 
4¢,000 shares of preferred stock of the New 
England Companv? A These were likewise 
sold to the Old Colony Trust Company upon 
the same terms 

Q. And the terms as you have said repre- 
sent a discount of 7 points on the prior lien 
preferred stock and 5!) points on the pre- 
ferred? A. Yes, sir 


than 
West 


Q. This was how much more 
those to the Middle 
$2,413,119.59 
West Utilities Company 
$2,400,000 plus as a 
against this 


assets 


Middle 

um of 
charging 
further deductions 


Q. Did 
this 
A. After 
tain 


amount 


Q And this 


to $780,000? A. ‘That is correct 
> >} &} 
Q And is deducted from the gross profit, 
as it might be called. on the assets 


A. Yes, sir 


Q. The Middle West Utilities Company still 
owns the 181,500 shares of the common stock? | a 


sold 
Company 


has been 
Electric 


A No; that 
the National 


subsequently 
Power 


$3,309,506 


| 
| 


Q. In addition to the shares of stock in the 


New 
or- 
paid 


con- 
trolling to a very large extent the water power 
situation in the State of Maine? A sir 


Service 


the common stocks and other 
New 


be- 
Utilities Company and 
Service Company? 

Sept 
242 


securities 
West 
New 

sir 
the Middle West 
ities amounted 


just 
Utilities Com- 


New 
pay to Middle 
80,000 
98; 
181,500 

total 
received 


the cost 
Jtilities 
profit? 
cer- 


Q. What disposition did Middle West Utili- 


pllowance together amounted 


turned 
over to New England Public Service Company? 


at 


Companies Report 


pentane tcantsl 
New Business Said to Offset 


Outflow of Borrowings 





subsequent charges 
not? A. Yes, sir 
Q. And of the 248,778 shares sold to National 


to $3,016,715.05, was it 





Electric Power Company, 213,778 shares were ; i i 
sold Feb. 1, 1928; is that not true? A Yes, And Death Claims Despite 
sir | + 
Q. At the time that Middle West Utilities | Depression 
Company sold these sheres in the New Eng- ppeknniine 
land Public Service Company to the National ae i 
eee Power Compar it bought other By Wilbur D. Spencer 
shares in other companies for the National 
Electric Power Company, did it not? A. It Insurance Commissioner, State of Maine 
did 
7 The present period of despondency is 
Q What shares t buy fr « ‘ : 
tional Rlectric ‘hee Gane the Na-' one which seems to have no precedent in 
A. It bought all the common stock of the | insurance annals, yet there remains a per- 
Southwest Power Company, Kansas Electric| sistent demand for all kinds of insurance 
Swe Company and Northwestern Public | protection. While lapsation and loan 
Wal tek achat senmaeeas ; , ratio are somewhat advanced due, to 
A. $12.218 51854, oe aeration of how much?) some extent, to general unempioyment, 
Q. The shares sold by the National Electric | COnditions in the life field are not serious, 
Power Company to the Middle West Utilities| . TO Offset the outflow of borrowings and 


Company had a 


ledger value on the books of | death claims all carriers are required to 





the National Electric Power Company of how, maintain liquid assets and have been able 
sig wre 0 04,282.90 to do so bv securing income from new 
Gulitien Company was meat West | business rather than the sale of tempo- 
218,518.54 ea $12. rarily depressed securities. Some compa- 
i nieces have already exceeded last year’s 
aie s volume of premium income, partly because 
a And the profit to National Electric the 1930 statements were poor but largely 
Ma Pern was oot eee A, $3.014,235.64. | by reason of their superior business acu- 
‘ he stocks of the New England Public) an ay . 
Service Company which Middle West Utilities men and organization and increased ef- 
Company sold to National Electric Power | f0rts of loyal agents. 
ompany had a ledeer value on the books on ‘ 
of the Middie West Utilities Company = Write Larger Policies i 
how much? A. $6,613,381.91 Life companies hold a unique position in 


id the sales price was how much? A. such respects because during periods of 


industrial activity they are deluged with 
smaller policies for wage carners and dure 
ing the uncertainties of depression with 
the more impressive life investments of 





Onieies 1g a profit to Middle West Utilities 
pe Ay ' f how much? A $5,825,518 
Q. Why was it proper 





Pe 1 to deduct from the : 

Bross’ profit made by Middle West Utilities | retiring capitalists. 

-ompany on the sale of New England Public Casualty companies on the other hand 
Service Comnany securities to 


National Elec-| appear io have suffered most during the 








Dosh Ge Power Comoss on the sale of the! current period. Besides supporting the 
A. I think wie nO oa the fact that i, | Panking institutions of the country in all 
was all one ansaction That is, the sale sorts of exigencies they have been sub- 
9 the National Electric Power Company of | jected to soying automobile losses and, 
sooee New England compantes and the pur-|in many districts, to inadequate rates. 
which thar lem of these western compantes, |The larger ratio of second-hand and de- 
which thereupon Middle West Utilities Com-| fective cars retained in service during the 
POM DALY ta hei {2,88 appropriate holding Jast season has led to more fatalities and 
company to hold the properties of the same Se < 2 . 
This South West Power Company was down | tO @ proportionate increase in miner ac- 
in the section of the Central & South West | cident frequency. Since all of the larger 
Oeil ties Company. so any subsequent loss of casualty companies are carrying unlim- 
ae ener. Sustained on this I would con-| ited liability in all of the States, rates 
profit they had alrecge (charge against this|which do not furnish sufficient reserves 


to liquidate corresponding claims and ex- 


Q. But the loss was on the sale of t s ; 
‘ or be South | nenses are bound to jeopardize the finan- 


West Power Company to the Central & South 


West Utilities Company. cial status of such carriers everywhere. 

A. That is true. But if you will look at| Compensation rates, too, have been so 

this as a security exchange, which it really | inadequate in some rating districts that 

~~ ‘ -—~ a a ae — relationship. increases, exceeding 40 per cent in some 
d the } e West Utilities Co’ ar ae 

take this net profit of $3.016.715.05? A Itdig,| instances, have been found necessary. 





Fire insurance has reached a stage of 
|hesitancy. Values of real estate have 
slumped in many quarters and attempts 


Q. It credited it to what? 
of securities to subsidiaries 
Q. Did the National Electric Power Com- 


A. Profit on sale 


pany take its profit of $3.014,235.84? A. Yes.|to sell unsalabie property to the insurer 
They, must have. This was furnished to me!haye become more common. With the 
2V 1e examiner who worked on that com- . 7 

pany lowered morale of the owners and mort- 
Q. You say this transaction might be re- Sagors, which tends to reduce the value 

qareea as ap exchange of securities? A. of insurable interests in the United States, 
es, sir 


it is hard to see where the companies can 


Q. But each party to the exchange recorded expect to expand their antounts at risk 


profit? A. That is correct : . 
to| Q. Of over $3,000,000 in each instance? unless something aneeens in the near 
A. That is correct future to advance production. 


It must, however, be conceded that the 


Q. The Middle West Utilities @ompany's in- . 
whole country is suffiering because new 


vestment in securities of the various com- 


New England Company acquired by Middle . : “ |/construction has been choked to the last 
West as a result of the transactions you have [Continued on Page 8, Column 1.] gasp. Yet it is worthy of note that, if 
already described, I understand that Middle - 


West Utilities Company has bought 
of common? A It has 
@ How many shares did it 
her? A. 248,773 shares, 
Q With a ledger value 
the Middle West Utilities 
much? A. $6,613,381.91. 

Q@. These were sold to the 


shares 
acquire 
ge 
on the 
Company 


books 
of 





additional 


alto- 
all common shares 
of 
how 


National Electric 


the contractors and mechanics could for- 
get war times and agree upon wage scales 
that could be regarded as reasonable in 
the eyes of the public at large, there 
would ensue the greatest era of new con- 
struction ever known. 

Work at good wages would be available 
to thousands throughout the Winter sea- 


Court Discharges Receiver 
Of National Lumber Mutual 


SPRINGFIELD, ILL., Dec, 22. 
Alvin S. Keys, receiver of the National 


piwer Comensy tar Sant price? A. At @! Lumber Mutual Insurance Co. of Chi-|son and the volume of insurance would 
Q "Making @ pre fit on the stock sold to cage, has been discharged as receiver by advance proportionally. s All in all, the 

the National Electric Power Company of how ®M Order of the Superior Court of Cook | two remedies for depression are increased 

much? A. A gross profit of $5,825,518.09 County, according to an announcement of | war or peaec production and, of the two, 
Q. This profit, however, was reduced the State Insurance Division. most economists recommend the latter. 





* 


Cannan Anan 


WHITE FIREMAN Service 
may be secured through respon- 
sible insurance agents or brokers. 


Ask your North America Agent. He is 
listed in Bell Classified Telephone 
Directories under the heading... 
Insurance Company of North America. 


The combined Assets 
of the North America 


Companies are over 


$117,000,000.00 








Insurance Company 


SEU Re RYO em olco em ral Caves me) 

its former hazards by the 
elimination of the time-honored but 
dangerous candle ... Instead, multi- 
colored electric lights now brighten 
Yuletide decorations. And they do it 
more charmingly, as well as more 
safely... The White Fireman’ wishes 
to all a joyous Christmas and a New 


Pa acalte (ae 


* The White 


uae Late 


Fireman symbolizes the loss-pre 


service supported by insurance 


reduce loss-hazards. It compris tHe teCery) 


of property, testing by Underwriters’ Laborat 
ee 4 


and its affiliated companies: 


ALLIANCE CASUALTY COMPANY 


The 


of THE ALLIANCE INSURANCE CO. OF PHILA. 

CENTRAL FIRE INSURANCE COMPANY 

INDEMNITY INS. CO. OF NORTH AMERICA 
NATIONAL SECURITY FIRE INS. CO. 


PHILADELPHIA FIRE & MARINE INS. CO 


North America 


PHILADELPHIA write practically every form of 


insurance except life 


The Oldest American Fire and Marine Insurance Company = Founded 1792 


A 






RAILROADS . 








Rate Equal 
Asked for Ocean 
And Rail Freight 


Joint Inquiry by I. C. C. and 
Shipping Board Proposed 
In Resolution by Repre- 
sentative Luce 





The Interstate Commerce Commission 
and the United States Shipping Board 
would be authorized and directed to make 
a joint investigation into the practi- 
cability of equalizing rail rates and ocean 
rates on export and import freight traffic 
between points in the United States and 
points in foreign countries by way of the 
several United States ports under the 

rovisions of a resolution (H. J. Res. 157) 

troduced by Representative Luce (Rep.), 
of Waltham, Mass., Dec. 21. 

The declarative portion of 

ollows: 
Wibesotves. etc., that the Interstate Com- 
merce Commission and the United States 
Shipping Board are hereby authorized and 
directed to conduct an investigation 
jointly, and to make a report as soon * 

racticable, but not later than July 1, 
To32, respecting the following matters: 

(a) To what extent the export — =. 
port rail rates to and from the severa 

rts are ae 

(b) To what exten 
ate the United States ports and ports 
in nonadjacent foreign countries are now 


enelens what extent fixed differentials 


rates on export and/or import 
Bue os between various ports have been 
established and now are maitnained by 
the railroad os, and the under- 
i reasons therefor. ; 
wis To what extent ports in adjacent 
foreign countries now have an advantage 
in rail rates over the United States ports 
on export. traffic originating at or on im- 
port traffic destined to points in the 
States. d ; 
_ To what extent ports in adjacent 
foreign countries have an advantage over 
the United States ports in ocean rates to 
end from ports in nonadjacent foreign 
ore) What proportion of_the export and 
import commerce of the United States is 
and has been handled by way of each of 
the several ports since Jan. 1, 1900. 


Further Equalization 


( hether or not it is necessary 0 
deltaic from the public interest that rail 
rates on export and import traffic to and 
from the several ports, including those in 
adjacent foreign countries, should be 
equalized to a substantially greater ex- 
tent than is now the case. If so, whether 
or not such further equalization can law- 
fully be required by the Commission under 
its present authority and, if its present | 
authority is insufficient for the purpose, 
what legislation, if any, is necessary and 


the resolu- 


desirable in the public interest and prac-| - 


ticable in order that such further equali- 


zation may in whole or in part be re-| 


quired. 

(g) 
disiratie in the public interest that the 
ocean rates to and from the several ports, 
including those in adjacent foreign coun- 
tries, be equalized to a substantially 
greater extent than is now the case. If 
so, whether or not such further equaliza- 
tion can lawfully be required by the Ship- 
ping Board under its present authority, 
and, if present authority is insufficient, 
what legislation, if any, is necessary or 
desirable in the public interest and prac- 
ticable in order that such further equali- 
zation may in whole or in part be re- 
quired. s 

*(h) Whether or not joint through ocean- 
and-rail rates can now be voluntarily pub- 
lished by the ocean-and-rail carriers be- 


tween points in the United States and} 
points in nonadjacent foreign countries. | 


Also whether it is necessary or desirable 


in the public interest and practicable that | 


legislation should be enacted which will 
enable the Commission or the Shipping 
Board, or both acting jointly, to require 
the publication of such joint through 
rates under certain conditions, either with 
or without fixing their amounts. 7 
(i) The Commission and the Shipping 
Board may cooperate with authorities in 
foreign countries in obtaining the infor- 
mation above indicated, and in that con- 
nection their representatives are author- 
ized to travel to whatever extent may be 
necessary outside the boundaries of the 
United States. whe 
(j) The Commission and the Shipping 
Board are hereby authorized to call upon 
other departments of the Federal Govern- 
ment for information necessary in con- 
nection with the investigation required by 
this resolution, and such other depart- 
ments are hereby directed to furnish such 
information, to the extent of their ability, 
upon such request. ; 
(k) In making their report under_ this 
resolution the Commission and the Ship- 
ing Board may include such further in- 
ormation, in addition to that specified 
above, as they may deem pertinent and 
seperie! to' the subject matter of the reso- 
ution. 


Transfer of Utility Stock 
In New England Outlined 


(Continued from Page 7.) 
panies conveyed to Interstate Public Service 
Company, was how much? A. $2,335,959.32. 

Q. In addition, the Middle West Utilities 
Company held notes and accounts receivable 
from some companies? 

A. The notes receivable amounted to $699,- 
899.12, and the accounts receivable $12,952.57. 

Q. So that the total cost to the Middle 
West Utilities Company of the properties in 
this group which it turned over to the Inter- 
state Company was $3,239,024.23. Is that cor- 
rect? A. That is correct. 

Q. In return for these properties the Mid- 
dle West Utilities Company received from the 
Interstate securities having a par value of 
$4,420,000? A. It did. 

Q. Taken on to the books of the Middle 


West Utilities Company at a ledger value | 
of how much? A. $3,373,300. 
Q. What was the excess of the value as- 


signed the securities received by the Middle 


West Utilities Company over the cost thereof | 
Company? | 


to the Middle West Utilities 
A. $134,257.77. 

Q. Did the Middle West Utilities Company 
count that sum as profit? 

A. It did, and credited it to income ac- 
count, or ‘profit on sale of properties to sub- 
sidiaries.” 

Q. At what value did the Interstate Pub- 
lic Service Company set up the plant and 
securities received? 

A. They set up the plant, real estate and 
franchise account in the amount of 
$4,320,276.80. 

Q. And securities of a par value of $4,420,- 
000 were issued? A. Yes, sir. 

Q. In exchange for securities which had 
cost the Middle West Utilities Cormpany how 
Much? A. $3,239,024.23. 

Q. The difference is how much? 
180,975.77. 

Q. What does that represent? 

A. That represents the amount of bond dis- 
count and stock discount sustained by the 
Interstate Public Service Company on the 
issuance of its securities. which are included 


by it in the book value assigned to its plant, | 


real estate and franchises, taken over from 
these various predecessor companies. 

Q. That is, the Interstate Public Service 
Company has capitalized. according to you, 
$1,180,975.77 of bond and stock discount? 
A. Yes, air. 

Q. I understand from your report that as 


of Jan. 1, 1921, all of the property and assets 
of the United Gas & Electric Company, New 
Louisville | 
lighting Company, 
action Com- 
Pany. and Central Indiana Lighting Compzny 
Were consolidated with the properties of In- 
A. That 


Albany Street Railway 
& Northern Railway é& 
Louisville & Southern Indiana T 


Company, 


terstate Public Service 
is correct. 


Company? 


Q. Had any of those properties been con- 


trolied or owned by the Middle West 
ties Company prior 
A. Not directly. 
Publication of excerpts from tran- 
ee of testimony will be continued 
in 


issue of Dec. 24. 
‘ A 





. . FINANCE 


boattion | Findings of Tariff Commission Shipping Board 


— In Copper Inquiry Announced 





Decline in Ratio of Domestic Production to) 


World’s Supply Is Pointed Out 





Pointing out that the domestic produc- | duced in — countries plus the cost of 
tion of copper in the United States, after | refining such blister in the United States 
averaging about 48 per cent of the world’s| shows for 1928, the most representative 
total in the five years preceding 1930,/year among the three years covered by 
dropped to 40 per cent of the world pro-| the investigation, an excess of average do- 
duction in 1930, the Tariff Commission on | mestic costs over costs for all the foreign 
Dec. 22 announced its findings in an in-|countries covered by the _ investigation 
vestigation of foreign and domestic pro-| amounting to 1.42 cents per pound when 
duction costs of copper. The investigation | depletion of ore and interest on invest- 
was made in response to Senate Resolu-|ment are taken into consideration, and 
tion 434, of the 71st Congress. ¢(.49 cent per pound when these two items 
“The fact that American capital con-| are excluded. 
trols a number of the most important 
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SHIPPING . . . AVIATION 








Boston Protests 


To Cooperate in ns 
‘ | Asks I. C. C. to Intervene in 
Sale of Two Lines 


| Proceedings Regarding 
Joint Operation 

F 7 ° ° | Declaring that Boston is “vitally inter- 

avors Disposal of Ameti- ested in the preservation of competition 


‘ as fully as possible, and the maintenance 
can France and Republics, 


e —s Peo and —s of trade,” 
‘ the City o oston and the Boston Port 
Fleets of 22 Freight and 

Mail Vessels 


' Authority petitioned the Interstate Com- 
The Shipping Board, at a meeting Dec. 


|merce Commission Dec. 22 to intervene 
|/in proceedings to be heard Jan. 6 at 
22, took action to cooperate with the 
Postmaster General for the sale of the 


| Washington relative to the consolidation 
plans of Eastern Trunk Lines. (Docket 
American France Line and the American 


No. 12964.) 5 

The Pennsylvania, the Chesapeake & 
Ohio, the New York Central, and the Bal- 
timore & Ohio railroads propose, in their 


the ocean rates be-| 


or | 


: | 
Whether or not it is necessary or 


A. $1,-| 


Utili- | 
to that consolidation? 


foreign properties, thus assuring a further 
source of raw material, contributes largely 
te the economic importance of the domes- 
tic refining and manufacturing industry,’ 
the Commission stated. 

Most of the copper imported into the 
United States arrives in the form of 
“blister,” the Commission explained. The 
blister was said by the Commission to be 
refined in domestic plants and to enter 
into competition with domestic refined 
copper or into the United States exports 
|of refined copper. 
| “The greater part of the domestic cop- 
per industry,” the Commission pointed 
out, “is under the control of three groups 
lof financial interests, each of which op- 
lerates on the principles of vertical and 
horizontal integration, controlling mines, 
concentrators, smelters, and_ refineries. 
There is, however, a considerable produc- 
tion of nonmetallic copper-bearing min- 
erals, as well as of smeltery products and 
refined metal by a number of smaller 
concerns.” 


Value of World’s 
Annual Supply Cited 


| The average value of the world’s annual 
supply of copper was said by the Com- 
mission to pe about $340,000,000, apropxi- 
mately one-half of which, until recent 
years, was obtained from the United 
States. 
| Before this country entered the World 
| War, the exports of copper from the United 
States exceeded the imports by approxi- 
mately 200,000 short tons. 
| 1928, this excess was substantially smaller 
| in relation to production and in absolute 
| quantity than before the war. But during 
1929 and 1930, “not oniy did this excess 
disappear, but a deficit occurred,” the 
| Commission asserted. 
| The Commission declared that “10 
| properties” supply about 70 per cent of 
| the foreign copper mining industry’s tota? 
| annual output of about 1,200,000 short tons 
| of copper. 

The Commission’s conclusions derived 
from its investigation follow in full text: 
| The investigation herein reported shows 
/that the largest item in the importation 
|of copper into the United States is blister. 
The cost comparison between refined cop- 
per produced in the United States from 
domestic ores and blister copper pro- 


Federal-aid Road Program 
Found Greatest on Record 


[Continued from Page 1.] 


ling types: Graded and drined, 11,248 
miles; treated and untreated sand-clay, 
7,274 miles; treated and untreated gravel, 
29,256 miles; E 
cadam, 2,345 miles; low-cost bituminous 
mix, 1,574 miles; bituminous macadam, 4,- 
|196 miles; bituminous concrete, 3,427 miles; 
{portland cement concrete, 28,010 miles; 
| block, 993 miles; and bridges and ap- 
proaches totaling 390 miles. | 

Within the fiscal year improvements 
were completed on 281 miles of the Na- 
|tional Forest road system bringing the 
/total mileage improved to date with Fed- 
eral funds to 4,638 miles. Of the mileage 
improved during the year 245 miles were 
in the Western States and Alaska and 
|the remaining 26 miles were in the Na- 
tional Forests in the East. Of the total 
| mileage improved to date 4,281 miles are 
|in the West and 357 in the East. 
| By agreement with the National Park 
|Service the bureau has supervised the 
|construction of 68 miles of National Park 
‘road bringing the total of such roads com- 
| pited to 370 miles. The system of major 
| pase roads to be completed includes 1,509 
miles. 
Other important activities carried on 


From 1918 to | produced 


treated and untreated ma-| 


|Guring the year included cooperation with | 


| the State Department in holding the Sixth 
| International Road Congress in Washing- 
ton in October, 1930; completion of the 
field work involved in a traffic survey in 
{11 Western States; a traffic survey in 
| Michigan and a study of taxation in Wis- 
consin; highway production cost studies; 
{and various physical researches relating 
to the best methods of road construction. 


|cilitate ready reference.—Issued by the 


|of heavier-than-air and lighter-than-air 


‘Production Costs 
Abroad Considered 


Comparison with the lowest cost foreign | 
region (Latin America exclusive of north- | 
ern Mexico, together with Spain) shows | 
an excess of domestic over itoreign costs 
is 1.54 cents when depletion and interest 
are included and 2.26 cents without these 
items. 

If in adidtion to the foreign refined | 
copper produced as blister and refined in 
the United States there should be added 
the copper refined in foreign countries, 
| together with the cost of transporting it 
|to the United States, the excess of domes- 
|tic over foreign costs in the comparison 
with all foreign countries combined would 
be increased by about one-half cent per 
pound when depletion and interest are 
taken into consideration. The excess of 
| domestic costs over those for Latin Amer- 
ica and Spain would be increased still 
more by this procedure. 

On the other hand it would be noted 
that in computing both domestic and for- | 
|eign costs, interest on, investment has | 
| been calculated at Bt ge cent. The ques- 
tion has been raised whether the risks 
of an enterprise in certain foreign coun- 
{tries would justify a higher rate of in- 
iterest. If a higher rate of interest were 
allowed, the excess of domestic costs 
| would pe slightly reduced. 

The above cost comparisons relate to 
1928.» The cost estimates made by en- 
gineers with respect to copper now being 
(1931), or expected shortly to 
|be produced in Africa, would tend to re- 
|duce the average foreign costs. It is im- 
| possible, however, to estimate with any 
precision the future cost of production in 
Africa. 





Federal Airway Bulletins 
Are Issued in New Form) 


| 


| The Aeronautics Branch has discon- 
|tinued the publication of loose-leaf Air- 
| way Bulletins, and is issuing instead two 
| publications which it is believed will be 
of greater service to airmen, aircraft op- 
|erators and others interested in informa- 
| tion pertaining to cross-country air travel, 
it was announced Dec. 22 by Col. Clarence | 
M. Young, Assistant Secretary of Com-| 
merce for Aeronautics. 

The first of the two new bulletins, Air- 
way Bulletin No. 1, “General Airway In- 
formation,” which is profusely illustrated, | 
contains a wealth of basic and _ current 
information pertaining to the aids to air 
navigation established and operating on 
the Federal Airways System and other 
basic data of interest and value to air- 
men. 

The second publication, Airway Bulletin | 
| No, 2, “Descriptions of Airports and Land- 
ing Fields in the United States,” carries 
accurate and current descriptions of all 
airports and landing fields in the United 
States of record with the Department of 
Commerce, including information as to 
their location with respect to the com-| 
munities served. These descriptions are 
arranged alphabetically by States to fa- 


Department of Commerce. 


Republics Line. 


Sale of the lines, both of, which are 
owned by the Board, hinges on the dis- 
position of mail contracts, details of 
which are to be worxed out with the 
Post Office Department, it was explained 
orally. 

Both Are Freight Lines 

The American France Line consists of 
1C vessels engaged in freight traffic be- 
tween the United States and France and 
1s operated by the Cosmopolitan Shipping 
Company, it was stated, while the Re- 


ing between the North Atlantic and the 
east coast of South America. It is op- 
erated by C. H. Sprague and Son, Inc. 

The Board also announced authoriza- 
tion of loans not exceeding approximately 
$226,000 to the Waterman Steamship Cor- 
poration for the rebuilding of four of its 
vessels.’ Announcement of the 
action follows in full text: 

The Shipping Board today (Dec. 22) 
approved the application of the Water- 
man Steamship Corporation, a corporation 
of the State of Alabama, for loans from 
the construction loan fund, to be used 
in the remodeling, improving and equip- 
ping the “Afoundria,” “Maiden Creek,” 
“West Hika” and “Topa Topa,” a separate 
loan to be made on each vessel not to 
exceed three-fourths of the cost and not 
to exceed $58,545.75 each on the “Afoun- 
dria” and “Maiden Creek,” and $54,544.25 
each on the “West Hika” and “‘Topa Topa.” 


Part of Mobile Line 

These vessels on which the remodeling 
and improving is proposed are part of 
the fleet which operates as the Mobile 
Oceanic Line, which was sold by the Ship- 
ping Board to the Waterman Steamship 
Corporation under sales agreement dated 
Sept. 14, 1931. The vessels will be re- 
quired to remain documented under the 


{laws of the United States for a period 


of 20 years after completion of recondi- 
tioning, and must continue in the service 
of the Mobile Oceanic Line. 

The Board took action to cooperate with 
the Postmaster General to arrange the 
sale of the American France Line oper- 
ated by the Cosmopilitan Shipping Com- 
pany and of the American Republics Line | 
operated by C. H. Sprague & Sons, Inc.! 


Agreements Approved 
The following agreements filed in com-| 
pliance with section 15 of the Shipping 
Act of 1916 were approved by the Shipping 
Board today: | 


Luckenbach Steamship Company, with Los) 
Angeles Steamship Company: Covers through 
shipments of canned pineapple from Hawaiian 
Islands to North Atlantic ports, with tran- 
shipment at Los Angeles Harbor. Through! 
rate specified in the agreement is to be ap-| 
portioned 39 per cent to Los Angeles gnd 61 
per cent to Luckenbach, drayage charges at} 
Los Angeles Harbor to be absorbed by the 
lines on the same basis as the through rate, 
is apportioned. Inbound wharfage at Los 
Angeles Harbor is to be absorbed by Los 
Angeles Steamship Company and outbound 
wharfage by Luckenbach. 

ee a 

Luckenbach Steamship Company with Bull} 
Insular Line: Arrangement for through move- | 
ment of shipments of canned goods, dried 
fruit, beans and peas from Pacific Coast ports 
to Puerto Rico, with transhipment at New| 
York. Through rates are to be based on 


|} direct line rates and apportioned 60 per cent 


to Luckenbach and 40 per cent to Bull In- | 
sular, transfer charges at New York to be) 





Aeronautics Department 
Is Proposed in Congress 


tics, headed by a Secretary of Aeronau- | 
tics. would be provided under a bill (H. R. 
6024) just introduced by Representative 
McLeod (‘Rep.), of Detroit, Mich. 

“It shall be the province and duty of 
said department to foster, promote, reg- 
ulate, and develop the science of aero- 
nautics, and the adaption of flying, both 


craft to commercial purposes,” the meas- 
ure proposes. The Office of Assistant Sec- 
retary of Commerce for Aeronautics would 
be abolished, and the duties and functions 
of that branch of the Department of 
Commerce now under that office would | 
be transferred to the jurisdiction of the 








The Interstate Commerce Commission 
on Dec. 22 made public decisions in rate 
and finance cases, which are summarized 
as follows: 

Contractors’ Outfits: No. 24450.—Roger O. 
Moore v, Atchison, Topeka & Santa Fe Raul- 
way. Rate charged on a carload of con- 


tractors’ outfit from Red Bluff, N. Mex., to 
| Paris, Ark., found inapplicable. Applicable 
rate found unreasonable. Waiver of the 


collection of outstanding undercharges au- 
thorized and reparation awarded. 

Peaches: No. 24391.—Carolina Shippers’ As- 
sociation, Inc., v@Chesapeake & Ohio Rail- 
way. Rate and charges collected on one 
carload of peaches from Crozet, Va., to 
Rocky Mount, N. C., found unreasonable. 


Reparation awarded. 

Butter and Eggs: No. 24080.—A. B. Mar- 
cus Company v. St. Louis-San Francisco 
Railway. Rates on butter and eggs, in 
straight or mixed carloads, from Neosho, Au- 
rora, Springfield, Seymour, Mansfield, Moun- 
tain Grove, Cabool, West Plains, and Thayer, 
Mo., to Pittsburgh, Pa., found not unrea- 
sonable or otherwise unlawful. Complaint 
dismissed. 

Brick: I. & S. Docket No. 3482.—Finding 
in original report, 171 I, C. C. 219, that pro- 
posed revision of rates on brick, enameled 
or glazed, other than salt glazed, in car- 
loads, from, to, and between points in south- 
ern territory had not been justified without 
prejudice to the establishment of rates on 
this commodity not to exceed 20 per cent 
of the contemporaneous first-class rates, af- 
firmed upon further hearing. 

F. D. No. 8971 and Related Cases.—Author- 
ity granted to the St. Louis-San Francisco 
Railway Company (1) to issue not exceed- 
ing $2,446,000 of prior-lien mortgage 6 per 
cent gold bonds, series E, to be pledged 
with the trustee of the consolidated mort- 
gage; (2) to issue not exceeding $532,000 of 
refunding-mortgage gold bonds under the 
refunding mortgage of the Kansas City, 
Fort Scott & Memphis Railway Company, to 
be pledged with the trustee of the consoli- 
| dated mortgage: (3) upon pledge of the 
| prior-lien mortgage bonds and refunding 
| mortage bonds, to issue not exceeding $4,- 
014,000 of consolidated-mortgage 6 per cent 
gold bonds, serie B, said bonds to be pledged 
and repledged from time to time as col- 
lateral security for any note or notes that 
may be issued within the limitations of 
section 20a(9) of the Interstate Commerce 
Act; and (4) to issue from time to time 
not exceeding $4,014,000 of consolidated- 
mortgage 6 per cent gold bonds, series C, 
in exchange for and in amounts equal to 
any of the $4,014,000 of consolidated-mort- 
gage 6 per cent gold bonds, series B, pre- 
sented for conversion. Condition prescribed. 





| Authority granted to subsidiaries of the 
| St. Louis-San Francisco Railway Company 
to is"ne promissory notes in the amounts 
indicaied: St. Lovis n Francisco & Texas 





Railway Company, $ 
Rio Grande Railway 
and Birmingham Belt 





52.20; Fort Worth & 
Company, $57,183.28; 
Railroad Company, 


| $1,515.96; said notes to be delivered to the 
St. Louis-San Francisco Railway Company 
in respect of capitalizable expenditures 


made to the properties of the subsidiaries. 
Uncontested Finance Case 

Report and order in F. D. No. 9056, au- 

thorizing the New York Central Railroad 

Company to issue not exceeding $100,000,000 


| Railway Rate aaa emo Rulings 
And New Complaints Placed on File 


new department. 


of refunding and improvement mortgage 
bonds, series C, all or any part thereof to 
be pledged and repledged from time to time 
as collateral security for any note or notes 
issued or to be issued within the limitations 
of section 20a(9) of the Interstate Commerce 
Act, approved. 


Rate Complaints Filed 
Railway rate complaints filed with the) 
|Interstate Commerce Commission have 





Peaches: No. 24909.—Grovier-Starr Produce 
Company, Hutchinson, Kans., v. The Atchi- 
son, Topeka & Santa Fe Railway. Against 
rates on peaches from Arkansas to desti- 
nations in Oklahoma and Texas to the ex- 


|}shipment at New York. 


absorbed by the lines on the same basis as 
the through rates are to be apportioned. Ar- 
rangement is subject to minimum bill of lad- 
ing charge of $6, of which the initial carrier 
(Luckenbach) is to receive $3.50 and absorb | 


to accrue to Bull Insular Line. | 


- 
Luckenbach Steamship Company with 
Osaka Shosen Kaisha: Arrangement for 


through shipments from United States At-| 
lantic Coast ports of loading of Luckenbach 
to Oriental ports; the through rates to be 
same as direct line conference rates. On 
shipments to Oriental base ports through rates | 
are to be apportioned equally between the 
lines, each of which is to absorb one-half of | 


shipments to ports other than base ports 
Osaka Shosen Kaisha is to receive the excess 
of the through rates over the rates to base 
ports in addition to one-half of the rates 
to base ports. The arrangement is subject to 
minimum proportion to Osaka of $5 per ton 


|to base ports after deduction of 50 per cent 


|of transhipment cost. ‘ 
American-Hawaiian Steamship Company 
with Bermuda & West Indies Steamship 


billing arrangement covering shipments from 
United States Pacific Coast ports to Halifax, 
| Nova Scotia, to St. Pierre, Miquelon and St. 
John’s, Newfoundland, and to other ports of 
call of Furness ‘Red Cross Line. Through 


shipment by lighter at New York. When 
transhipment is effected by truck American- 
Hawalian is to assume difference in cost over 
cost of transhipment by lighter. 
-~ + + 

Polish Tranatlantic Shipping Company. 
(Gdynia-America Line) with Dollar Steam- 
ship Lines, Inc.: Covers through shipments 
from United States Pacific Coast ports of 
call for Dollar to designated Baltic Sea ports 
of call of Gdynia-America Line, with tran- 


to be based on direct line conference rates 
and are to be apportioned equally between 
the two carriers, each of which 





tent they exceed rates to Perryton, Tex., and 
also to the extent they exceed commodity 
rate of 88 cents applicable under Johan- 
—s I. C. C, 2275 to Texas differential ter- 
ritory. 


Strawberries: No. 24910.—H. G. Miles & 
Company, New York, v. The Pennsylvania 
Railroad. Against rates on strawberries from 
Delaware, Maryland, Virginia to complain- 
ants at Jersey City. 

Crushed Marble and Stone: 
The Builders’ Association of Kansas City, 
Mo., v. Louisville & Nashville Railroad. 
Against a rate of $2.80 per ton on crushed 
marble from Tate, Ga., to New Orleans, La., 
to the extent it exceeds a rate of $2.25 in 
effect between same points via other routes. 


Clay: No. 24869, sub No. 1.—Blackstone 
Glazed Paper Company, Pawtucket, R. I., v. 
The New York, New Haven & Hartford Rail- 
road. Against rate of $7.81 per ton on ship- 
ments of clay, carloads, from Bath and 
Langley, S. C., to Darlington, R. I., to extent 
it exceeded a rate of $6.40 per ton estab- 
lished under the decisions of the Commis- 
sion in Docket 20482, Vanderbilt Co. v. A. C. 
L. R. R. Co., 167 I. C. C. 319. 


Strawberries: No. 24912.—Eastern Shore of 
Virginia Produce Exchange, Onley, Va., v. 
The Pennsylvania Railroad. Against rates 
on strawberries from Virginia and Maryland 
and Delaware, to points in Maryland, Penn- 
sylvania. New Jersey, New York, Connect- 
icut, Rhode Island and Massachusetts, 
based on one and one-half times first class 
and minimum of 15,000 pounds. 

Through rates: No. 24913——Board of Rail- 
road Commissioners of South Dakota v. The 
Baltimore & Ohio Railroad. Against rates, 
both class and commodity, rail, lake-rail, 
rail-lake, and rail-lake-and-rail, between all 
points in the States of Maine, New Hamp- 
shire, Vermont, Massachusetts, Rhode Island, 
Connecticut, New York, Pennsylvania, Ohio, 
West Virginia, Maryland, points on the 
Chesapeake & Ohio in Kentucky, and lower 
Michigan and all points in the State of 
South Dakota, by reason of alleged failure 
to publish, establish, and maintain reason- 
able through routes and just and reasonable 
| rates and charges; that the rates, class and 
commodity, filed under 17000, part 2, and 
suspended under I. & S. 3662, assigned for 
hearing, Chicago, Jan. 11, are preferential 
of shippers and dealers in North Dakota 
and Minnesota; that there are violations of 
the fourth section. Ask that this case be 
coupled with I. & S. 3662 and assigned for 
hearing in connection therewith. Commis- 
sion has assigned the complaint for hear- 
ing Jan. 11, Hotel Sherman, Chicago, before 
Examiners Koebel and Paulson, 


§ 


ust been announced as follows: 
| No. 24911.— 
| 





| sorb one-half the cost of transhipment. 
+ + + 


| The Atlantic & Caribbean Steam Navigation | 


Company with American Diamond Lines: Ar- 
; rangement for through movement of ship- 
; ments of tobacco stems from San Juan, 
Puerto Rico to Amsterdam, Holland, with 
transhipment at New York. Through rates 
are to be based on direct line conference 
rates and are to be apportioned 3/7ths to 
| American Diamond Lines and 4/7ths to The 
| Atlantic & Caribbean Steam Navigation Com- 
| pany, the latter carrier to assume full cost 
of transhipment. 
an 


| Luckenbach Steamship Company, with Navi- 
| Sazione Libera Triestina, S. A.: Through bill 
of lading arangement in respect to shipments 
from Pacific coast ports of call of Lucken- 
bach to Genoa, Leghorn and Naples, Italy, 
with transhipment at New York. Through 
shipments under the agreement are I 
handled on the basis established by the di- 
rect line conference in the trade and through 
rates are to be apportioned and cost of tran- 
|Shipment absorbed equally as between the 
two parties to the agreement. 
-~ + + 

Argonaut Steamship Line, Arrow Line, 
| American-Hawalian Steamship Company, Cal- 
mar Steamship Corporation, Dimon Steamship 
Corporation, Dollar Steamship Company, 
|Isthmian Steamship Company, Luckenbach 
Steamship Company, McCormick Steamship 


Company, Nelson Steamship Company, Quaker | 


| Line, Shepard Steamship Company, Union Sul- 
phur Company and Williams Steamship Cor- 
poration: Agreement between certain  car- 
| riers operating vessels in the intercoastal trade 
;to maintain rate of $9 per 1,000 feet board 
;Taeasure On lumber during the months of 
| December, 1931, and January, 1932, in accord- 
|ance with memorandum of previous agree- 
}ment between the same parties approved by 


| the Board November 18. The parties also 
| undertake not to quote, book or agree to| 
| freight lumber up to Jan. 31, 1932, for ship- 
;ment during the month of February, 1932, 


}at less than $9.50 per 1,000 feet board meas- 
| ure, and agree that the rate on shingles for 
shipment during the month of February, 1932, 
is to be 55 cents per 100 pounds. ; 
- 3 

Agreements Modified 

Bull Insular Line, with Compagnie Fran- 
caise de Navigation a Vapeur, Spanish <Trans- 
atlantic Line and Ybarra Line: Modifies 
agreement between Bull Insular Lines, Inc., 
and Compagnie Francaise de Navigation a 
Vapeur, Spanish Royal Mail Line and Ybarra 
Line, approved by the Board July 9, 1929, 
which provided for through shipments from 
Spanish ports of call of the three trans- 
atlantic carriers to San Juan and other Puerto 








public Line includes 12 freight ships ply-| 


Board's } 


Company. (Furness Red Cross Line): Through | 


Through rates are) 


is to ab-| 


to be} 


so-called 
| Eastern rail properties among them into 
|four systems rather than the five pro- 
posed by the Commission in its consolida- 
tion plan of Dec. 9, 1929. 

Five New England governors, including 
| Gov. Joseph B. Ely of Massachusetts, re- 
j cently advised the Commission that they 


land rail set-up such as is suggested in 
the plans of the Eastern Trunk Lines, 
particularly the joint operation of the 
| Delaware & Hudson by the four appli- 
cant roads. 

The Commission allocated the Delaware 


|and its proposed reallocation to Eastern 
trunk lines also was opposed by the rail- 
}road itself in a petition filed with the 
| Commission Dec. 21. 


, Rulings Announced 
_ In Radio Cases by 


Federal Commission 


‘Applications for Wireless 
| Permits and Other Actions 


Made Public 


Thirty-five applications were granted, 
four were set for hearing, 11 licenses were 
renewed, and six examiner’s reports were 
acted upon in decisions of the Federal 
pe Commisison Dec. 22. The decisions 
follow: 


Applications granted: 
WDIX, Northern Mississippi Broadcasting 
| Corp., Tupelo, Miss., granted construction per- 
mit to move studio and transmitter from 
Tupelo to Texarkana, Ark., and change fre- 
quency from 1,500 to 1,420 kc. 

WAGM, Aroostook Broadcasting Corp., Pres- 
que Isle, Me., 
struction permit to make changes in equip- 
ment and extend completion date to Jan. 20, 
1932. 

WIBG. St. Paul's P. E. Church, Elkins Park, 
Pa., granted consent to voluntary assignment 
of license to WIBG, Inc. 

WBTM, Clarke Electric Co., Danville, Va., ! 
granted consent to voluntary assignment of , 
license to Piedmont Broadcasting Corp. to be- 
come effective Jan. 1, 1932, when renewals 
expire. 

WWSW, William S. Walker, Pittsburgh, Pa., 
granted consent to voluntary assignment of 
license to Walker & Downing Radio Corp., 
effective Jan. 1, 1932. 

WRDO, Inc., Augusta, Me., 





granted 10-day 


extension of time in which to complete con- | 


struction. 
+~+ + 
University of Wisconsin, 


WHA, Madison, 


| Before Federal Body Also | 


granted modification of con- | 


| 


“Four-Party Plan” to divide} 


would oppose any change in the New Eng- | 


| & Hudson to the Boston & Maine System, | 





Wis., granted authority to operate until 5:45 | 


p. m., Central Standard Time, Feb. 14, 1932, 
in order to broadcast a meeting of the inter- 


| renewal of licenses: 
| WLBF, Kansas City, 


church counsel in the interest of world peace. | 
| Everett, Wash.; KFJZ, Fort Worth, Tex.; KXL, 


WLAP, Ametican Broadcasting Corp. of Ken- 
tucky, Louisville, Ky., granted permission to 


| Portland, Oreg.; 


operate after midnight on 1,010 kc., with 250) 


w., to make antenna tests and experiments to | 


determine that with such radiating device 
operation may be had without interference 
with other stations on channel. (Hearing on 
1,010 kc. extended 60 days.) 

WPCH, Eastern Broadcasting, Inc., New 
York City, granted permission to broadcast its 
programs through WNYC, for seven days. 

WLCI, The Luthern Church, Ithaca, N. Y., 


Creation of a Department of Aeronau- |cost of transferring shipments, the remainder | granted authority to operate Friday, Dec. 25, 


from 8 to 9 a. m. only, to broadcast special 
Christmas programs. 

KFDY, South Dakota State College, Brook- 
ings, S. Dak., granted extension of completion 
date to Jan. 5, 1932. 

KMLB, J. C. Liner, Monroe, La., granted 
consent to voluntary assignment of license to 
Liner’s Broadcasting Station, Inc. 

WHAP, Defenders of Truth Society, New 
York City, granted authority to suspend oper- 
ation from 8 p. m. to midnight, Eastern 


| the cost of transhipment at Los Angeles. On| Standard Time, on Dec. 25, and Friday, Jan. 1, 


Standard Air Markings 


| Rail Consolidation Used to\Guide Aviators 


on Way to Landing Fields 


‘SMITH FIELD. 
Ye 


FAIRVIEW 


IR markings that airmen and the 

flying public may expect to find in 
general use throughout the United 
States, in accordance with approved 
standard practices, are described by the 
Aeronautic Senn, Department of Com- 
merce. The upper illustration shows a 
roof marker embracing the name of the 
city, the compass direction, and a pointer 
to the direction of the airport with the 
distance in miles given and the rating 
of the airport indicated by the letters 
in the circle. Typical markings on roofs 
of hangars at airports are shown in the 
two next illustrations beneath; the name 
of the airport, the name of the city and 
the compass direction are displayed on 
one of the rooN, and on the other are 
shown the name of the city, the com- 
pass direction, and the letter “M” to 
designate a municipal airport. The 
standard airport landing area circle 
marker is shown in the lower illustra- 
tion; this circle is usually 100 feet in 
diameter and has a band not less than 
4 feet wide constructed of crushed stone, 
gravel or other wear-resisting material 
used in conjuction with a suitable binder 
to prevent displacement under traffic; 
such circles are either white or chrome 
yellow in color, and the name of the 
city is displayed in letters from 20 to 30 
feet in height. 


struction permit for extension of completion 
date to Nov. 11, 1932, and decrease power to 
40 kw. 


WI10XAT, DeForest Radio Co., portable, Pas- 
saic, N. J., granted modification of license, for 
change in emission. 

a > 

Renewal of licenses: 

The following stations were granted regular 
WFDW, Anniston, Ala.; 
KABC, San An- 
KFBL, 


Kans.; 
tonio, Tex.; KBPS, Portland, Oreg.; 
WPAD, Paducah, KDB, 
Santa Barbara, Calif. 

KFIZ, The Reporter Printing Co., Fond du 
Lac, Wis., granted renewal of license, 1,420 kc., 
100 w., certain specified hours of operation 
instead of unlimited. 

WMBO, WMBO, Inc., Auburn, N. Y., granted 


Ky.; 


temporary license subject to outcome of in- | 


vestigation and decision thereon with respect 
to ownership and operation of station. 

WGL, Allen Wayne Co., Ft. Wayne, 
granted temporary license and designated ap- 
plication for hearing. 

WGBM, Baltimore Broadcasting Corp., Bal- 
timore, Md., granted renewal oi license pur- 
suant to and in conformity with a mandate 
of the Supreme Court of the District of Co- 


| lumbia, rendered June 23, 1930. 


- + > 
Set for hearing: 
KWEA, Hello World Broadcasting Corpora- 
tion, Shreveport, La., requests construction 


| permit to make changes in equipment reduc- 


KGFW, Central Nebraska Broadcasting Co., | 


| Kearney, Nebr., granted license covering 
|changes in equipment and moving trans- 
mitter, 1,310 kc., 100 w., unlimited time. 

| WTJS, The Sun Publishing Co., Inc., Jack- 
;son, Tenn., granted renewal of license, 1,310 
ke., 100 w., 256 w., local sunset, 
time. 


| KPJM, A. P. Miller, Prescott, Ariz. granted | 


unlimited | 


| 


authority to ‘nstall automatic frequency con- 


| trol. 
WEEO, Aeronautical Radio, Inc., Orlando, 
| Fla., granted two licenses. 
| W3AKV, Kenneth Scott Lum, Madison, N. J., 
granted authority to operate station at Madi- 
| son, N. J.. Y. M. C. A., the afternoon and 
; evening of Jan. 2, in connection with Hobby 


|rates are to be combination of local rates of | Show to be held there. 
| the participating carriers plus cost of tran-| 


KGT, Aeronautical Radio, Inc., Fresno, 
| Calif., granted license (aeronautical). 

KLO, The Peery Building Co., Ogden, Utah, 
; granted consent to voluntary assignment of 
license to Interstate Broadcasting Corp. 

| KGPZ, City of Wichita, Wichita, Kans., 
granted license for police service, 2,450 kc., 
| 100 w. 

WSDG, Aeronautical Radio, 
Ill., granted construction for 
aeronautical and aeronautical service, also to 
move transmitter locally. Same company, 
Oakland, Calif., granted special experimental 
| license. 

KTK, Glove Wireless, Ltd. Mussel Rock, 
Calif., granted construction permit for coastal 
service. 

WAD-WAE, R. C. A. Communications, 


Inc., Chicago, 


Inc., 


construction permit, 
extending time to May 


point-to-point 


11, 1932, change in 


tion to Rocky Point, N. Y. 

WLP, Northern States Power Co., Minneap- 
olis, Minn., granted license. 

Atlantic Broadcasting Corp., portable, New 
York, granted renewal of special experimental 
temporary pick-up licenses. 

National Broadcasting Co., Iic., 
,granted renewal of special experimental 
cense. 

City of Somerville, Mass., granted construc- 
tion permit for police service. 


portable, 
li- 


| 


point-to-point | 


New Brunswick, N. J., granted modification of | 
service, | 


| 100 w., unlimited time, 


WLD, Pere Marquette Radio Corp., Luding- | 


|ton, Mich., granted construction permit, 
| coastal point-to-point service, to move station 
|to Pere Marquette Railway Co. Steamship 
| Dock, Ludington, Mich. 
|  WOZ, American Telephone & Telegraph Co., 
| Richmond, N. Y., granted modification of con- 
| struction permit to extend completion date 
to Jan. 1, 1933. 

WOU, New England Telephone & Telegraph 
Co., Boston, Mass., granted modification of 
construction permit, for definite location at 


j}action of the Commission taken 


Green Harbor, Mass.; extend completion date | 


| to June 1, 1932, and change frequency. 
| WAC, R. C. A. Communications, Inc., New 
Brunswick, N. J., granted modification of con- 





Rican ports served by Bull Insular Line, 
Inc., through rates being based on direct 
j line rates and apportioned three-sevenths to 
the originating carrier and four-sevenths to 
Bull Insular Line, the lattter absorbing cost 
of transhipment at New York. The modifica- 
tion 
name of the Spanish Royal 
{Spanish Transatlantic Line in the memo- 
|}randum of agreement on file. No change in 
| ports, in the basis of apportionment of the 
through rates or in the absorption of tran- 
|shipment charges, as shown in the present 
|agreement, is effected. 

¢ + ¢ 
Luckenbach Steamship 

Fabre Line: Board approval 
ment between the same _ carrie”s 
through shipments from United States Pa- 
cific coast ports of call of Luckenbach Line 
to designated Mediterranean ports, with tran- 
shipment at New York; through rates being 
based on direct line rates and apportioned 
equally between the two lines, each of which 
absorbs one-half of cost of transhipment. The 
modification includes in the agreement on 


Mail Line to 


Company, with 
modifies agree- 
covering 


file shipments to the ports of Lisbon, Oporto, | 
| Bizerte, Bone, Mostaganem and Philippeville, | City, 


;erate on different 


is submitted to record change of the | 


| 


}17, 


ing maximum rated power of equipment from 





Ind., | 


250 to 100 w., and move transmitter and stu-| 


dio to Baton Rouge, La. 

WNAT Broadcasting Co., Natchez, Miss., re- 
quests construction permit, 1,500 kc., 100 w., 
unlimited time, facilities of KGMP in terms 
of quota units. 

Sayles & Stewart, Gillette, Wyo., requests 
construction permit, 1.310 ke., 100 w., 6 to 10 

. m., facilities of KDYL. 

WTAG, Worcester Telegram Publishing Co., 
Inc., Worcester, Mass., requests construction 
permit .to make changes in equipment in- 


creasing maximum rated power of equipment | 


from 250 w. to 1 kw., and increasing day | 
power to 500 w. 

Granite State Broadcasting Corporation, 
Portsmouth, N. H., requests construction 


permit, 1,310 ke., 100 w., share with WKAV. 
Action on examiners’ reports: 


Evangelical Lutheran Synod of Missouri, 
Clayton, Mo., denied modification of license 
to increase power to 1 kKw., sustaining Ex- 


aminer Walker. 

Ohio Broadcasting 
Ohio, denied construction permit for new 
station to operate on 1,210 ke., 100 w., unlim- 
ited time, sustaining Examiner Walker. 

WALR, Roy W. Waller and Akron Broadcast- 
ing Corporation, Zanesville, Ohio, denied con- 
sent to voluntary assignment of license to 
Akron Broadcasting Corporation, sustaining 
Examiner Walker. 

Akron’ Broadcasting Corporation, 
Ohio, denied construction permit 


Corporation, 


to move 


} 
Cleveland, | 


Akron, | 


studio and transmitter of WALR from Zanes- | 


ville to Akron, sustaining Examiner Walker. 
Zanesville Radio Broadcasting Corporation, 

Zanesville, Ohio, granted leave to withdraw 

application for construction permit, sustain- 


power from 80 to 40 kw., and change in loca- | ing Examiner Walker. 


Macon, Mo., denied con- 
new station, 1,210 kc., 
sustaining Examiner 


Charles L. 
struction 


Fower, 
permit for 


Pratt. 
-~ + + 

Miscellaneous: 

Home Cut Glass & China Co., Carbondale, 
Pa., action taken on Dec. 18 reconsidered and 
cere remanded to hearing docket for additional 

ata. 

Cc. C. Baxter, Dublin, Tex., application for 
renewal of license, heretofore set for hear- 
ing to be held Jan. 5, withdrawn, and license 
granted. 

WABC, Atlantic Broadcasting Corporation, 
New York City, denied petition to reconsider 
Dec. 4, de- 
nying the application for a booster station 
in Washington. 


LCC. Authorines 


Lower Rail Fares 
~ From West Coast 


Roads Permitted to Cut Rates 
| x ee 

| To Meet Competition of 
| Bus Lines for Sailor and 


Soldier Traffic 


Trancontinental railroads terminating at 
| San Francisco have been permitted by the 
| Interstate Commerce Commissicn to make 
effective on less than the regular 30 days’ 


| statutory notice, sharp cuts in passenger 
|fares applicable on coach travel from 
| trans-Pacific origins to as far east as New 
| York and Boston, it was announced Dec. 
|22. (H. N. Siddell, Agent, Sixth Section 
| Application No. 493169.) 

| The reduced rates are designed primarily 
|tu recapture from motor bus competitors 
|Army and Navy traffic returning to the 
| United States from the Phitippines, Ha- 
waii, China, etc., which is large at cer- 
| tain seasons of the year. The fares, how- 
;ever, “will not be discriminatory against 
jany other passengers en route from a 
trans-Pacific points of origin,’ the roads’ 
application stated. 


Effective Jan. 15 

Some of the new coach rates for traf- 
fice from trans-Pacific origins, all of which 
apply from San Francisco only, are: To New 
York City, $46.55; Boston, Mass., $51.25; 
| Buffalo, N. Y., $39.82; Chattanooga, Tenn., 
$33.95; Chicago, Ill., $3450; Denver, Colo., 
$22; Dallas, Tex., $30.65; Jacksonvitle, Fla., 
$38.90; Memphis, Tenn., $32: New Orleans, 
La., $32; Omaha, Nebr., $28.50; St. Louis, 
Mo., $32; St. Paul, Minn., $34.50, and 
Washington, D. C., $44.15. The rates also 
will apply to intermediate points. 
| Tickets will be closely limited, but will 
| permit stop-overs at intermediate points 
| within the limit. 

Buses Get Service Traffic 

_The application pointed out that the 
| discharged soldier and _ sailor traffic is 
| periodically considerable from _ trans- 
Pacific points, but of late the buses had 
|made such drastic cuts in fares that the 
carriers had lost practically all of the 
service traffic. 

“The men who are being discharged 
| and who have given a portion of their 
|lives to the protection of the United 
| States and its possessions are entitled to 
|the best accommodations available at the 
| lowest cost, and permission of the Com- 
|mission to establish these proportional 
| fares on less than statutory notice will 
;enable those men, who are discharged 
| during the life of the proposed tariff, to 
| travel via railroad in comfortable coaches 
and at greater speed at approximately the 
same cost as ofierded by other means of 
| transportation,” said the application. 
| aeons 


‘Amendment to Proposed 
| To Flood Control Act 


| Representative Wilson (Dem.), of Rus- 
j ton, La., Chairman of the House Commit- 
; tee on Flood Control, introduced a bill 
(H. R. 6591) Dec. 22 to amend the Act 
of May 15, 1928, for control of floods on the 
Mississippi River and its tributaries. It 
follows recommendations made by the re- 
cent National Rivers and Harbors Con- 
gress at Washington. 

The bill provides that the Government 
shall pay the expenses of all sef-backs and 
changes in the levee line as well as pro- 
vide rights of way. It provides that the 
Government shail pay for flowage rights 
over all lands used as floodways and spille 
ways and back water areas. 











Trade Conditions 
In Orient Outlined 


in Commerce 
And Industry Reviewed 


Industrial, commercial and _ financial 
conditions. in countries of the Orient are 
outlined in the weekly review of world 
trade just made public by the Denart- 
ment of Commerce. The review is based 
on reports from trade commissioners sta- 
tioned in principal trade centers abroad. 
The section dealing with the Orient fol- 
lows in full text: 


‘yL° 
| China 

;| China: Due to the political situation and 
the banks curtailment of loans and credit ad- 
vances to safeguard their liquid reserves, the 





Developments 


Shanghai money market continues tight. 
Trading in the Shanghai realty market in 
November exceeded all expectations, with 





transactions aggregating upwards of 4,000,000 
taels ($1,600,000), or about 30 per cent greater 
than for October. The Shanghai share mare 
ket is maintaining steadiness 

The Manchurian trading situation remains 
unchanged, with transactions stagnant. Beans 
accumulated along the Chinese Eastern Raile- 
way on Nov. 20 aggregated 118,000 metric tons, 
against 194,000 one year ago. The approved 
budget of the South Manchuria Railway for 
| 1933 estimates income of 18,000,000 yen, and 
expenditures totaling 17.000.000. (Par value of 
yen $0.4985.) The 1932 budget estimated total 
income of 21,000,000 yen, and expenditures of 
19,000,000. 


. 
Indo-China 
There are no 
business improvement. as the rice market 
continues inactive. The general opinion is 
that recovery will be very slow, although con- 
fidence in Lhe outlook has improved somewhat 
since the visit to Indo-China of the French 
Minister for the Colonies, who promised aid 
from France. 


Indo-China: indications of 


* 
India 

India: Uneasiness and hesitancy have been 

noticeable in trade and industry during the 

past month owing to the continued decline in 

exchange and the fear that the disobedience 

campaign may be resumed Dollars sold on 


| Dec. 3 at 4 rupees compared with 3.62 rupees 


on Nov. 4, and the sterling-rupee rate dee 


| clined from 18 5/16 to 18 1/16 pence per rupee. 


| American 


Applicants denied request for | 
| rehearing in this matter to be heard at same | 


time as pending applications of WBAL and! 


WTIC. 

WMBA, LeRoy Joseph Beebe, Newport, R. I., 
denied petition moving that the Commis- 
sion reconsider its action denying a renewal 
of license to this applicant. 

KGCU, Mandan Radio Association, Mandan, 
N. Dak., application for renewal of this sta- 
tion was heretofore set for hearing, because 
of failure to comply with Genetal Order 105 
Station now has construction permit to op- 
frequency with increased 
power, sharing with KLPM. Hearing sched- 
uled for Jan. 4 canceled. 

a 
The following applications for wireless 


permits were made public Dec. 22 by the} 


Federal Radio Commission: 

KGUE, Aeronautical Radio, Inc., Browns- 
ville, Tex., modification of construction per- 
2 extension of completion date to Jan. 
932. 

KGUB, Aeronautical Radio, Inc., Houston, 
Tex., modification of construction permit for 
extension of completion date to Jan. 17, 1952 

W6XF., Heintz & Kaufman, Ltd., portable in 
California, construction permit for installa- 
tion of new equipment on 1,594, 2.398, 3,492.5 
4.797.5, 6,425, 2.655, 12,862.5, 17,310, 23.100, 25,700, 
27.100. 34.600, 41,000, 51,400 ke., 500 w., experi- 
mental service 

Police Department, Brookline, Mass., 
struction permit for 1,712 ke., 50 w., 
service 

The First National Television Corp., Kansas 
Mo., construction permit for 2.200 to 





con- 
police 


all other terms of the agreement to continue | 2,300 kc., 50 w., visual broadcasting service. 


‘as heretofore in effect, 


t 


' 


WSDN, Aercnautical Radio, Inc., Syracuse, 


New import business is seriously handicapped 
with gold standard countries. 

Cotton mills continue active. but are ree 
ceiving prices said to be unprofitable. Strikes 
cecurred at Bombay, Cawnpore and Ahmeda- 
bad during the month. Raw cotton is firm 
with stocks small Consumption has im- 
proved, and some business is being done in 
cotton Silver was strong during 
the first half of November, but declined 
sharply during the last 15 days. 

Automotive sales continue restricted despite 
price cutting. Wheat prices continue steady 
with crop prospects excellent. Goatskins are 


firm. Buying on American account has been 
slow, but Huropean buyers have been more 
active. 
Japan 
Japan: Japan’s trade in both exports and 


imports fell to a new low for the year in Noe 
vember. Raw silk and cotton textile exports 
were 22 per cent lower than in October. Bank 
deposits have teen declining while postal sav- 
ings have increased, and first-class banks now 


propose to increase interest on deposits by 
365 per cent beginning the middle of Dee 
cember 

An import license system will be enforced 


on shipments of sulphate of ammonia subse- 
quent to Jaa. 15. The Daido Electric Power 
Company has decided to reduce its dividend 
from 8 to 6 per cent 
The review of conditions in coun- 
tries of Europe will be printed in the 
issue of Dec. 24. 


N. Y.; WSDP, Aeronautical Radio, Inc., Coe 
lumbus, Ohio, modification of construction 
permit for extension of completion date 





KGSC, Aeronautical Radio, Inc., Oklahoma 
City, Okla. license covering construction pere 
mit for 3.070, 3,076, 5.540 kc., 400 w., aeronaue 


tical service 

‘tre follcwing applications were deleted and 
retired to closed files 
KGSV. A>cronautical Inc.. Wichita 
lls, Tex., renewal for 2 754, 4,108, 6,350, 
8,015 ke., 400 w., point-to-point aeronautical 
service 

KHLEV-KHLHS, Pacific Air Transport, Inc., 
renewal for 3,106, 3,142, 5,660 ke., 50 w., aire 
craft service. 

W9XF, National Broadcasting Co., Inc., 3.5 
miles south of Downer's Grove, IIl., renewal 
for 6,020 kc., 5 kw., relay broadcast service, 


Radio, 
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Senate Concludes ‘Costs of Aluminum 


Debate on Debt 





Suspension Plan Hearing on Differences | 


In Production 








* The Tariff Commission announced on| 
Proposal for Moratorium of |Dec. 22 that it will hold a hearing Jan.| 
P . | 26 relative to its investigation of produc- 
One Year on aymenits | tion cost differences of silicon aluminum, 
: ® | ferrosilicon aluminum and related prod-| 
Considered Just Prior to | ucts. ‘The announcement follows in full 

° text: 
Holiday Recess | Notice is hereby given, pursuant to sec- 
inne | tion 336 of the a at of oa that 
; |a public hearing in the foregoing inves- 
[Continued from Page 1.} tigation will beheld at the office of the 
of this land are trampled under foot by | United States Tariff Commission in Wash- 
one man or another.” - }ington, D. C., at 10 o’clock a. m. on Jan. 
“Let this precedent be established and | 26, 1932, at which time and place all parties 
who can tell what’s going to happen,” he! interested will be given opportunity to! 
said. | be present, to produce evidence, and to 
= Quotes President |be heard with regard to the differences 
Calling the attention of Senator egal — - ea of," — a other 
ep.), of Utah, Senator Johnson said: acts and conditions enumerated in sec-| 
CeeEhe President said in his message to | tion 336 of the Tariff Act of 1930 with 
the United States these words, and I con- Pat s0aC)) at Rees or cad 
Wee on er ua June 20 was | Lariff Act, namely: “Silicon aluminum, 


‘ ; j}aluminum silicon, alsimin, ferrosilicon 
made, which I have just quoted, the pro-| siiminum, and ferroaluminum silicon.” 


posal of the American Government had | Notice of this hearing shall be given 
to be altered because France would not, by posting a copy thereof for 30 days prior 
agree to it. France insisted that the un-| to said Jan. 26, 1932, at the office of the 
conditional reparations, which, of course,| Commission in the City of Washington, 
were included in my original proposal,|D. C., and at the office of the Commis- | 
should be paid by Germany, and the most | sion at the Port of New ork, and by pub- 
that could be obtained from France was |lication prior to said date in “Treasury | 
that upon the payment of these uncondi- | Decisions,” published by the Department 
tional reparations, amounting substan-|of the Treasury, and in “Commerce Re- 
tially to $125,000,000, this sum should be | ports, published by the Department of 











reloaned to Germany upon bonds which Commerce. 

to transmute the proposal originally _— ‘ a 

for the postponement of payments on a I f 100 Million | 
ssue 0 

were concerned, to conditional reparations ill 

only, and to exclude from the operation In Short-term 1 S 

““Of course, under the circumstances, js 
the 276 Members of the House who ac- Offering to Be Under Date of 


should be reloaned to the German rail- 
ways. i. 

“ ‘Reluctantly I was compelled, therefore, | Treasury Announces 
governmental debts into postponement, so 
far as reparation payments by Germany 
of the moratorium the unconditional rep- 
arations due France. 
quiesced in the original proposal, and the re 
68 Members of the Senate who did like-| Dec. 28 and Will Be Sold 
wise, are at full liberty to exercise their 


¢ individual judgments upon the altered and On Discount Basis to | 


different proposal which finally was agreed ° ° 
to by me with France on July 6, and ac- Highest Bidder 
cepted by the other nations concerned on 





Senator from Utah will agree with me was | f931, to March 30, 1932, were offered by 
a candid and a frank and a fair state- | the Treasury Department Dec. 22 and will 
ment to be made. I ask him if he does | pe sold on a discount basis to the highest 


Mr. Smoot Replies — sued Dec. 22. 
Mr. Smoot replied: “I certainly do as, The new issue is to meet similar bills 


situation as it existed at that time, the | nouncement follows in full text: 
President could not have made any other The Secretary of the Treasury gives no- 


statement, as the amount of money Was | tice that tenders are invited for Treasury 


7 > loaned to the German railroads, and cer- | pijjs to the amount of $100,000,000, or 
- tainly had to be taken into consideration, | thereabouts. They will be 91-day bills, 


onlin ounce, oe ee and the/ and will be sold on a discount basis to 
y y- i i s. Tenders will be re- 
Senator Johnson then pointed out that the highest bidsers . 
the statement he had read had not been | , 
; “41 | the branches thereof, up to 2 o’clock p. m., 
made by the President but had been in-| Fs 7. on Monday, Dec. 28, 1931. Tend- 
terpolated by himself in order that it) ers will not be received at the Treasury 
might be given the endorsement of the | Department, Washington, D. C. 
Senator from Utah. He said the President The Treasury bills will be dated Dec. 30 
had not given these facts but should have | 1931. and will mature on March 30, 1932, 
given them, had mentioned nothing of | 54q'on the maturity date the face amount 
what had transpired after June 20 in re- will be payable without interest. They 
gard to the negotiations. | will be issued in bearer form only, and 


“Let us maintain our position with re-|, ; ; 
spect to these debts and let any debtor in amounts or denominations of $1,000, 


Nation that desires to default do so,” con- 
tinued the California Senator. “Once they | 
have defaulted we will know just where 
we stand.” 
Further Cancellation 

Another opponent of the resolution was 
Senator McKellar who attacked the post- | 
ponement program as an “entering wedge” 
for further debt cancellation. He an- 
nounced his opposition to “this or any | 


ther proposal that will let Europe think 5 * 
he are going to permit even minute re- must be expressed on the basis of 100, 


rae : ee ~ 6aya With not more than three decimal places, 

| enor of the amounts as they aré e. g., 99.125. Fractions must not be used. 

: ee aha Tenders will be accepted without cash 
“aoe ae — _——_ = deposit from incorporated banks and trust 
explain to his constituents why so much SEO DSOIES and from responsible and are® 
ne tt oe id t th apacaae d ognized dealers in investment securities. 

ee eee In a cane Tenders from others must be accompanied 
he reviewed what he said were the eco- by — of 10 Pl cent - = face 

4 nomic conditions in the United States and aes © RED RUST LS ARDIOG 405, UA~ 


7, Pe less the tenders are accompanied by an 
added that he doubted that any foreign |express guaranty of payment by an in- 
country was in a worse condition eco-/|¢orporated bank or trust company. 
nomically. , 


Immediately after the closing hour for 
Senator Barkley (Dem.), of Kentucky, | receipt of tenders on Dec. 28, 1931, all 


inquired whether Senator McKellar real-| tenders received at the Federal reserve 
ized that a rejection of the present pro- | panks or branches thereof up to the clos- 
posal meant that the debtor powers could ing hour will be opened and public an- 
and would exercise their right to postpone! nouncement of the acceptable prices will 
payment for two years. He declared that follow as soon as possible thereafter, prob- 
everyone of them had that right under! aply on the following morning. 
the debt funding settlements. Rejection Right Provided 

“I'll say to the Senator,” Senator McKel- | ‘The Secretary of the Treasury expressly 
lar replied, “that if we reject this proposal, | reserves the right to reject any or all tend- 






(maturity value). 
Printed Forms Urged 
It is urged that tenders be made on the 
printed forms and forwarded in the spe- 


the Federal reserve banks or branches 
upon application therefore. 

No tender for an amount less than $1,000 
will be considered. Each tender must be 
in multiples of $1,000. The price offered 





























promptly as they can get the money here. | than the amount applied for, and his ac- 














stated that he had the money ready tO| mediately available funds on Dec. 30, 
make Italy's payment and would have) 493). 






President.” 










ponement because he believed it the possessions. 















State will think you did make a grievous 


Senator McKellar was followed by Sen-|much as it has done for European gov- 
ator Shipstead (Farmer-labor) of Minne- | ernments or the international bankers. In 
sota, who analyzed the foreign govern- this connection he had read an amend- 
ment budgets to show that the debtor ment intended to be proposed which would 
nations were paying “very little on their authorize the Federal land banks to post- 


debt compared with the amounts they are pone time for payments from their bor- 
spending on armaments.” rowers. He declared the international 












doubt but that distress exists in Europe, the Government.” 





rope or the New York bankers,” he said. Vote against it. 
The New York bankers went into the Military Expenses Abroad 















have dropped in their stockings on than any other country.” 










The North Dakota Senator questioned | navies of Europe,” he said. 
whether the Administration was as willing | 





ment in long-term loans, $159,800,000. 


on those loans? 


Aug. 11. ; 7 | Approximately $100,000,000 worth of 91- | France. 
“That is a statement which I think the day Treasury bills running from Dec. 28, 


| The total was $165,000,000 of long-term bonds. 


not.” bidder, according to an announcement is- | 


to the amount which was loaned to the which are scheduled to mature Dec. 30, | 
railroads, and not only that, but with the according to oral statements. The an-| 


iv f reserve banks, or | 
ceived at the Federal 1 |for organizing and managing the group that 


distributes them. But we had a share in|to take any compensation because that was 
the various groups which distributed them, | considered more or 


$10,000, $100,000, $500,000 and $1,000,000 | 


cial envelopes which will be supplied by | 
|} but I can do so if you like 


those foreign nations will pay up just aS ers or parts of tenders, and to allot less 


They are not going to violate their agree-| tion in any such respect shall be final. | 
ment. They didn’t ask for this action,/ Those submitting tenders will be advised 
and they cannot afford to let their ob-|of the acceptance or rejection thereof. 
ligations lapse. Payment at the price offered for Treasury 


Italian Position bills altotted must be made at the Fed- 
“Even Mussolini, of Italy, already has eral reserve banks in cash or other im- 


done so. All of them were ready to do The Treasury bills will be exempt, as to 
it, and they had no part in initiating it.| principal and interest and any gain from 
It was done on the intiation of our OWN the sale or other disposition thereof will, spread in that case? 
, . also be exempted, from all taxation, except | 

Senator McKellar declared it to be his estate and inheritance taxes. No loss’ 
opinion that the Senate would reject the from the sale or other disposition of the) it was 41, per cent, and in the case of 
proposal “if the Senate could vote the Treasury bills shall be allowed as a de- 
way it wants to vote” and were not pledged guction, or otherwise recognized, for the 
in advance. To this Senator Barkley re-| purposes of any tax row or hereafter im- 
plied that he would vote for the post- posed by the United States or any of its 


@proper course. Treasury Department Circular No. 418, as 
“I would rather have the people Of| amended, and this notice prescribe the 

my State,” he added, “believe that I had|terms of the Treasury bills and govern 

& made a grievous mistake than to re-|the conditions of their issue. Copies of 
pudiate my word after promising to vote | the circular may be obtained from any | 
for the resolution. But that is not MY fFegeral reserve bank or branch thereof. 


only nip Rhye Rag of your Private debts can be cared for, Mr. Nye 
“T am conv P ’ — = 


mistake,” Senator McKellar returned. to do for the people of this country as 


Domestic Distress bankers have “in recent years had nearly 
Senator Nye said that while there is no everything they have asked or wished from 


it exists also in this country. “We can, Unless the moratorium resolution is 
carry this $250,000,000 no better than Eu- , mended, Mr. Nye stated that he would 


, a 4 ‘ i lared that if the 
loaning of money in Europe with their|_ Senator Shipstead dec } 
eyes wide open, he continued, adding that | Furopean governments would cut their 
if there were to be any kind of mora-| Military expenditures one-seventh, they 
torium by the American Government and | could pay off their debts. This country 
people, the bankers ought to share it in| “has spent $40,000,000,000 the last 15 years 
the same degree. Rather than that, how-/|to save and build up Europe and I think 
ever, the bankers favor the principle of | We have done a poor job,” he said. He 
postponing government obligations so their called attention to the deficit in the Fed- 
private debts can be cared for, Mr. Nye eral Treasury and described it as the 
said. greatest of any nation of the world, adding 

Congress is being asked to hurry action that “we have more unemployed than any 
on the moratorium, he asserted, in order |cther country, and I think we have more 
that the “international bankers might »ankruptcy and mortgage foreclosures 


Christmas day a gift many American peo- The Minnesota Senator called the 
ple would like to share.” Give this to the | Versailles treaty an obstacle to peace. 
bankers and they will make further ad- | “We can’t have peace unless we remove | 
vances to Europe, knowing they can “al-| the causes of war,” he said. As a result) 
ways expect Uncle Sam to come to their|of the debt settlements, “American tax- 
rescue,” he continued. payers are now paying for the armies and 


Senator Thomas (Dem.), of Oklahoma, 
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| : 
To Be Investigated Testimony on Fore 
| Tariff Commission re By Thomas W. Lamont At Senate Inquiry 


Transcript of Record Concerns Statement That Volume of 
Issues of Other Nations Sold in America Did Not Affect Do- 
mestic Credit Seriously 





HOMAS W. LAMONT, of J. P. Morgan & Company, testifying Dec. 18 before 
the Senate Finance Committee on a resolution (S. Res. 19) introduced by Senator 
Johnson (Rep.), of California, to investigate sale of foreign bonds'or securities in 
the United States, said that short-term credits outstanding in this country did not 
constitute in their volume a menace to the American banking situation. 
Mr. Lamont testified in detail as to securities issued through J. P. Morgan & Com- 
pany. (A summary of his testimony was printed in the issue of Dec. 19.) 
Excerpts from the stenographic transcript of his testimony follow: 


Pe + 
Senator Reed: Will you tell is as best you | 


can what loans of foreign governments your | all expenses. all 
firm has floated since the armistice? 


Mr. Lamont: For the Argentine Govern- 


Senator Reed: What spread did you make 


Mr. Lamont: The spread, Senator Reed, on | 


own, 
Senator Reed: That is not the spread that 


chase price and your first sale to the bond 


group? this record that 


Mr. Lamont: Oh, no, but quite the con- 
trary. For instance, in the Argentine loans 
our firm received no managing commission | 
whatsoever. A number of institutions were 
associated with us in the original group pur- 
chase, in which the per cent varied from 
1 per cent to 1!2 per cent. | 

Senator Walsh, of Massachusetts: How many 
distributing houses are there in your syn- 
dicate, I mean approximately? 


there are several hundred. and it is possible 
it might go up to 1,000 in the case of some | 
issues. But that will appear when we file 
the actual number in each issue. 

Senator Gore: In the case of the Anglo- 
French loan, it was 2,200, I believe. 

Mr. Lamont: Yes, I think that was so. But 
that was an unusually large syndicate. You 


larger than any other foreign government 
loan ever placed in this country. being the 
joint promise to pay of Great Britain and 


Senator Reed: Now, Mr. Lamont, will you go | 
on to the next item? 
Mr. Lamont: The next item is Australia. 


Argentine? 
was April 28, 1927. 





said that we got no managing commission, 


and in that way we received certain compen- 
sation, but simply pro rata on the same basis 
as other banks. 


me to go ahead. For Australia, $165,000,000 
long-term bonds. We received a managing 


time if I attempted to divide it all up here, | 


Senator Reed: No. We have so many wit- 
nesses I will not ask you to go into all of those | 
complete data on that 

Senator Costigan: Are you prepared to 


in a form from which it can be worked out 
In other words, we have prepared these tables 


Senator Reed: What was the maximum) 


spread in the case of the Australian loan? | of this 
Mr. Lamont: The maximum spread was 3 aod my 
only 


| 


per cent. It varied from 2!2 to 3 per cent 


depending upon market conditions. | but 
Senator Reed. All right | under that 
Mr. Lamont: Now, next is Austria, a to- | these 
tal of $50.000,000 } been retired 
~ +--+ | Belgians, 


Senator George: Would you be good enough | 900,000, 
to give the dates of the first transaction ond | retired 
the last transection? | the operation of the sinking fund, whi 

Mr. Lamont: In the case of the Austrian | Course, 
loan? ; Scheme of things in protecting the 

| investor, . 
Mr. Lamont: In that event we will go back eee 
trian 


armistice period that Senator Reed indi- ; Operation 


Senator George: In all cases. 


In the case of the Argentine loans, which 
I testified about, the first date in this post- | 


cated, was June 2, 1925, and the last date 
as I have already told you, was April 28, | 
1927. In the case of Australia, the first date 
was July 16, 1925, and the last date was, 
May 8, 1928 

Now, we come to Austria. There were two 
loans, aggregating $50,000,000, as I have al- 
ready indicated. The first was June 11, 1923, 
and the second was July 15, 1930. 

Senator Gore: What was the amount of the 
| last loan? 
|. Mr. Lamont: The amount of each one was 
; $25,000,000. 

Senator Gore: Thank you. 

Senator Couzens: Have you indicated the 


Mr. Lamont: In the Austrian case? 
Senator Couzens: Yes 
Mr. Lamont: In the case of the first one 


‘the second one it was 4 per cent, the gross 
' spread 

Senator Reed: Was there any managing 
commission? 

Mr. Lamont: In the case of the first loan | 
there was none whatsoever. AS & managing 
commission in the case of the second loan 
it was one-fifth of 1 per cent 

Senator Bingham: Did I understand you to 
say that the gross spread included all profits 
of all concerns handling them up to the | 
final purchase by the ultimate investor? 

Mr. Lamont: That is it. Of the original 


so forth, who purchase these bonds from the | 
| government, we will say, at a certain fig- | 
ure, and retail them finally to the investor | 


| Bross spread out of which all commissions, | 


| 
called attention to the distress which he 


| said is prévalent in this country. Through 
the moratorium proposal, he declared, the 
precedent of postponement of debts is 
about to be set. “Once it is set it will 
spread like prairie fire,” he asserted. He 
| urged an international conference to end 
the depression and a program for nation- 


wide internal improvements, and an- | in 


nounced that he could not support the 
|moratorium resolution. 
Senator Shortridge (Rep.), of Cali-| 


|}and legal obligations?” ‘Declaring that 
such honor existed, he said that he still 
has “faith in the civilized nations of the 
earth.” 


Bankruptcy in Germany 


Almost 10,000 bankruptcy proceedings 
were opened in Germany in the first 
nine months of this year. (Department 
of Commerce.) 


| Canadian Motor Exports 


Canadian motor vehicle exports in No- 
vember were 15 per cent less in value than 
in October. (Department of Commerce.) 
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Mr. Lamont: Interest dates are fixed in each 
instance by contract. 
| pose we were issuing a bond in the middle 
}of September, usually the interest date would 
| be fixed as of Oct. 1 and Apr. 1 next; and the | 
investor would, of course, whenever he paid 
for the bond, receive any accrued interest, if 
there was any. 

Senator Couzens: May I ask at that point: 
Does the agency that sells these securities act 
as trustee also for the sinking fund? 
| issuing house or some 

. trust company that may be designated acts 
advertising, all profits and as trustee for the sinking fund. 
Senator Couzens: Obviously there have been 
in this country, 
j}issuing house also acts as trustee for the 
Is that a wise practice, for the 
} issuing house to act as trustee for the sink- 


That is to 


everything of that kind, must be deducted. 
Senator Bingham: Are there more than two 

groups for it tc be divided among? 

In some cases there are three 


e e + 
‘ 
Companies Writing 
some difficulties U 
Mr. Lamont: 
groups. 
Senator Bingham: That is, do you mean the 
|the Argentine loan varied from 314 to 4 per | Original syndicate? 
cent, the gross spread. 
Senator Reed: And out of that, of course, | Sometimes an 
you had some expenses to pay? 


| sinking fund. 


heard of the in- 
| the case of our 
| house I venture with some modesty that it is 
a very wise practice. 

Senator Couzens: 


The original purchasers and you ailude to. 
intermediate banking group, y 
}and then the final syndicate, depending upon 
Mr. Lamont: Oh, well, of course, sin order | the conditions prevailing at the time. 
to make that statement at all intelligible I | times as a matter of safety if the issue cannot 
should have “to break that spread up, be- | be handled immediately between the time of 
vas the total of the expense of 

distributing wall ye * *the country Pmrough causes crocs among the members of an 

r group. 
bond houses, through houses other than ou Senator Thomas, of Idaho: In the listing of | 
the spread wouldn't 
‘ ‘ the record what y y 
your own firm received, between your pur-| sy) bongs. you paid the Government for 


| There have been cases 
}that have come to my attention where the 
; issuing house also was trustee for the sink- 
ing fund, and they diverted the sinking fund 
I am not saying that it 
applies to your house or to any other house. 
Mr. Lamont: 

Senator Couzens: 


purchase and the time of distribution, 


for other purposes. 


I mean that there is a 
hazard there, that the investor does not seem 
to be adequately protected. 


that shows Mr. Lamont: 


For instance, 
in the case of one Australian bond issue the 
price was 98 and the total 
which as you 
the price that the Government received 9514. 
— will all appear in this record that we | 
| have. 


I had not heard of those in- 
Of course, we must always presume | 
who has a growing desire 
intelligence on 


I have here. 


| that the investor, 
information and 
points, will buy his bonds from a house whose 
reputation is of high standing, or of a bank. 

Senator Reed: 
never happened in the case of any of your 


int spread was 2} 
points, 


Needless to 


Senator BParkley: 
eee in ee to get my mind clear as to 
n . | the erence between your compensation, in 
Mr. Lamont: I should say on a large issue | Vhich you share in pro rata percentages with 
and what you 
compensation. 
inderstand it, in addition to shar- 
ing the compensation received by the other 
institutions, you have an item® which you call 
& manager's compensation. 

Mr. Lamont 


|see, the amount involved was $500,000,000, on Barkley: 


Mr. Lamont: 
Senator Couzens: 
is a wise policy 


Tell us why you think it 
to have the issuing house 
} also the trustee of the sinking fund? 
Well, I do not know just what 
It is the usual prac- 
It has been the banking practice for | functions of the National Credit Corpora- 
| generations poth in this country and abroad. 
The house that issues bonds is supposed to be 
in touch with the conditions 
existing in the country of issue, and it is the 
the operation should be 
take the case of two 
outstanding German government issues which 
} Our house handled, the Dawes Plan loan in 
1924 and the Young Plan loan in 1930, and 
is very | there has been some question at times in the 
heavy and very expensive in itself, in man-| public mind whether the German government 
aging such a syndicate in these large instances. was 
To tell you the truth, gentlemen of the Com-/| amounts in the case of those two issues with 
mittee, I am a little mortified in indicating | its sinking fvnd agent. 
-~ + + the very limited amount of 
Senator Watson: Before you go to that, missions that we have received. 
|Mr. Lamont, will you permit me to inquire 
when you handled the last bonds for the Committee too much 
Senator Barkley: 





the other 
your 
cases, as I 


institutions, Mr. Lamont: 


is the answer to that. 


; more closely 


Which is in 
compensation, 


addition to} 
and which I} 
assume is charged for the responsibility and 
effort of handling the whole issue. 

responsibility, 
work involved, which 


centered there. 





and the actual 


We happen to have 
knowledge that it is and always has. 
I am afraid) a very valuable thing, for someone in author- 
I may invoke the sympathy and pity of the’ ity to know and to be able to inform legiti- 
{mate inquirers a the situation, you see. 


managing com- 


| Why would that compen- 
Mr. Lamont: Certainly, Senator Watson. It /sation apply in some cases and not in others | 


|when you assume the original responsibility 
Senator Watson: What was the amount of | in 8 Pp y 


| that issue? 

Mr. Lamont: The amount of that issue, Sen- | cumstances 
ator Watson, was $21,200,000. issue. 

Senator Jones: I understood you to sa@y|of managerial 
that you got no compensation for handling | be very heavy 
these Argentine bonds or any part of them. self a fraction of a commission to try to cover 

Mr. Lamont: No, Senator Jones, that would | that. 
not be quite a correct way to state it. I | going to be so heavy you might omit it en- 
In the case of the first Austrian loan, 
there, as a\ matter of principle, we declined 


Senator Couzens: 
placed upon the agent as to how he may in- 
vest that sinking fund? 

Mr. Lamont: 


Is there any 


Mr. Lamont: It would depend upon the cir- 
case of any 
Where one could see that the amount 
Was going to} 


Oh, certainly, that is all pre- 
scribed in the contract between the govern- 
ment and the issuing hoyse. 
sinking fund in America is uséd very largély. 
you would arrange for your-| for the retirement from the market of out- 
standing bonds, just as I have quoted in this 
case of Austria. 
Senator Couzens: 


Of course, that 


In a case where the work was not 


And in some cases there 
may be a very large profit to the sinking fund 
by buying their own securities below market 


tirely. 


light | 
public duty, if we can call it that. ae 
| Was on the verge of collapse, and this loan 
| had been arranged by 
Senator Jones: But in the case of some /| Europe and a guaranty given it by certain 
| bonds, you did receive a managing commis- | nations , 
sion? | Tehabilitate the economic situation of 
Mr. Lamont: In the case of some issues, we | suffering 
received a small managing commission, as | despair, 
we are going to tell you about here. endeavor to have the ex 
Mr. Lamont: Now. Senator Reed, you asked as possible. 


some cases that is pos- 


Senator King: And that enures to 
the Allied Nations of ing company. 
It enures to the issuing gov-| 


It was for the purposes of trying to the case of these Euro- 


tines }one recently burned at Constantinople, | 1930 and $7,417,078 in 1929, an increase 


and cases of that kind, 
in|I do not think it has been very marked. 
and we made a very extraordinary | could get information on it probabl 
pense just as light 
very marked nature under existing bond mar- 
conditions? 

Lamont: It would be if foreign govern- 
|ments were able to take advantage of it. | 
not the sinking 
fund take advantage of Qhis depressed market 


Senator Barkley: But you have no such rul 
commission of one-eighth of 1 per cént in | to apply generally? : 7’ 


; connection with those issues, and the rest of case stands upon its own bottom? 
the spread was divided up as the record | 
will show. It would take a great deal of /its own merits. 


other words, 


each case stands 


Government Cost. : 





U. S. TREASURY 
STATEMENT 


Receipts = 
Internal-revenue receipts: ‘ 010.61 l M h a 
WOOGIE AAS <sss50ceeen cscexs $16,865,640. S tts 
Miscellaneous internal reve- n assaeé U é€ 
BUG ec cvs sec ccvesnseseeeeas 881,578.47 | 


Customs receipts ........ . 1,017,130.70 
Miscellaneous receipts ........ 440,104.82 


Total ordinary receipts ...... $19,204,454.60 ‘Summary of the Financial 



















Public debt receipts .... «+ 188.519,100.00 | . . 

Balance previous day .......... 729,469,327.42 Figures for Fiscal Year 
POUL 63\ vaesovesan satel veces: $937,192,882.02 Ended Nov. 30, 1930, Is 

Expenditures » 

General expenditures .......... $4,627,014.52 Given by Census Bureau 

Interest oF Dein debt .. a8 See aaa | 

Fenama anal n...: ‘: _ 267-88a:01 | The Bureau of the Census announces a 

Be NE dvs vavntcveenescsepese 6,259,044.83 | summary of the financial statistics of the 

— —- |State of Massachusetts for the fiscal year’ 

TOOL ... 0. sccerccssecsense »+ .$5,161,299.37 | ending Nov. 30, 1930. The per capita 


Public debt expenditures -s 208,960,551.25 figures for 1930 are based on an esti- - 
ad ae CESS __123,071,031.40 | mated population of 4,256,000. «Ae 

wtbcxtavaistnvesouyes 37,192,882.02 | The payments for operation and main< 

= = sl 100,002.08 | nanos of the general departments of 

Massachusetts amounted to $46,768,579, ar 

|$10.99 per capita. This includes $2,670,- 

221, apportionments for education to the- 

minor civil divisions of the State. In 1929 


e ee the per gapita for operation and mainte- 
Life Policies Are nance of general departments was $10.46 
and in 1917, $6.64. The payments for 

|opération and maintenance of public serv- 

|ice enterprises in 1930 amounted to $205,= 

eciare OUNG | 213; interest on debt, $1,235,404; and out-- 

jlays for permanent improvements, $13,< 

os | 992,359. The total pe Aroma ber Re 

~ for operation and maintenance of gen- 

No Present Need Seen for ¢rai departinents and public service en- 
: | terprises, for interest and outlays were 

Federal Aid, Senate Com- | 62,201,555. of this amount $261,892 rep- 


. . resents payments by a State department 
mittee Is Told at Hearing | or enterprise to another on account of 





: | services. The totals include all payments 

On Walcott Bill for the year, whether made from cur- 

ad rent revenues or from the proceeds of 
(Continued from Page 3.] bond issues. 


) é sts Ir e 
normal flow of credit, he explained. Large | above. 815 S03 ene. Cena ae 


banks are emphasizing liquidity and small | 996772 being for maintenance and $8,- 
banks cannot loan. Something in the/ 987140 for construction. 


nature of the proposed corporation is | Revenues 
necessary, he said, for prosperity to re- The total revenue receipts were $69,182, 
turn. | 443, or $16.26 per capita. This was $20,- 


Mr. Traphagen agreed with Mr. Traylor | 973,247 more than the total payments of 


and Mr. Mills that the Reconstruction| the year, exclusive of the payments for 
Finance Corporation should take over the permanent improvements, and $6,980,888 ~ 
more than the total payments including 


: those for permanent improvements. This 
tion. He declared that the debentures) oycess of revenue receipts is reflected in 


should have the guarantee of the 80V-| reduction of debt, and in increased cash 
ernment, but should be kept separate from | balances, not shown in this summary. Of 
regular government bond issues. In that,| the total revenue receipts $261,892 repre-' 
he said, he was in agreement with Mr.| sents receipts from a State department or 
Mills. He suggested the desirability of} enterprise on account of services. Prop- 
informing the public thoroughly as t0| erty and special taxes represented 47 per 
the development, and indicated the pussi-| cent of the total revenue for 1930, 49.4 
bility of a campaign sale along the lines| per_cent for 1929, and 66.3 per cent for 
of the Liberty Loan campaign. He op-| 1917. The increase in the amount of prop- 
posed giving eligibility for Federal Re- erty and special taxes collected was 59.1» 
serve discount to the debentures. He| Per cent from 1917 to 1930 and 1 per cent 
favored retaining in the bill provision for | !T0m 1929 to 1930. The per capita of prop-- 


: | erty and special taxes collected was $7.63 
loans to railroads. He opposed the making | in 1930, $7.63 in 1929, and $5.49 in 1917. 


Earnings of general departments, or 
compensation for services rendered by 


. . 5 ; State officials, represented 6.4 per cent of 
Navy Must Bid to Build the total revenue for 1930, 6.4 per cent for 


ses | 1929, and 9.4 per cent for 1917. 
Launch for Ambassador sina an _ ar licenses con- 
| stitute 4 per cent of the total revenue 
wane a = eee Sete «| for 1930, 278 per cent for 1929, and 10.2 


launch to be used by the American Am-| P& cent for 1917. 


4 Receipts fro i Ss li ist - 
bassador to Turkey without being awarded | chiefly rT aoa ae feonene cee 


the contract after open competitive| and other incorporated companies and of 
bidding, the Comptroller General of the! sales tax on gasoline, while those from 


United States ruled in a decision made | nonbusiness licenses comprise chiefly taxes 
public Dec. 22. on motor vehicles and amounts paid for 

Congress appropriated $15,000 to “pur-| hunting and fishing privileges. The sales 
chase” a launch which would replace the | tax on gasoline amounted to $10,342,851 in 





according to the decision, but after con-| Of 39.4 per cent. The law providing for 
sultation with the Department of State | this tax was in effect for only a portion: 
the Navy offered to build the boat. of the fiscal year 1929. 

The Comptroller points out in the first | Indebtedness . 
place that “purchase” means to buy on|, The total funded or fixed debt outstand- 
the open commercial market. If stock | ing Nov. 30, 1930, was $30,823,738. Of this. 
models will not meet the ambassador's — $4,554,000 was for highways. 
requirements, however, the Department of e net indebtedness (funded or fixed 





| Senator Gore: That was one initiated under 
| the League of Nations, or the Finance Section 
of the League of Nations. 
Mr. Lamont: The League of Nations worked | 
details at this time. jout the plan, yes 
Mr. Lamont: We will furnish you with | Chairman? 
The Chairman: Yes, if you please. 


Mr. Lamont: We have got three A's, namely 
state your compensation in full in each in-|the Argentine, . 


stance, not merely your managing compen-| we come to the B's, and first 
sation, but the total compensation? issued 
Mr. Lamont: We are prepared to state it |gium of $260,000,000. 


COMIN ayia eee att the sinking fund | putt, the decision adds, but the Navy can 
; a provision at would enable e. , . ae 

Government to go into the open market and! not undertake the work without being/¢g93. “The . . i 

SS Pe $ net debt figures are exclusive 
I proceed, Mr. Senator Couzens: 
always con- 
Some times it does 
provide that bonds shall be retired by lot or 


a provision 


is Belgium. We! more about these things 


that is the 


than I do. 


The first one 
one was Oct Senator Walsh, 
contracts which you make 


ments submitted to the State Department for) we pave never seen, with all due respect to 


The Chairman: Of Massachusetts: 


in percentage of cost, that is, in accordance | the case of each one of these countries 
with the contracts entered into with the/us the length : 
particular government. Anybody can reduce | sue was to run, from the date of issue to the 
it to dollars and cents if he sees fit | date of payment? 


Are the | gy he absence of objection con-|!subway. The ¢ YY ; 
with these govern- | Sround that the »b) ay. The amount of such indtebted- 


in which a bond 
Not the contracts. 

of Massachusetts: 
}your relation to the State Department about 
these foreign loans? 

I would answer that question 
1920 President Harding re- 
New York, and I think 
to come to Washington, and 


Senator Walsh, 
table which had prepared 
use here today, I have indicated not 
the original 
outstanding 
In the case of several of 
the entire amount 
For instance 


amount of 


by saying this 
the amount of ae 


}also in Chicago 
explained to them that 
issues of foreign govern- 
like to have 
Department that 
should have cognizance of such projected is- 
the privilege 
intervening in any par- 
The bankers all acquiesced 
So far as our par- 


has already 
in the case of the | 
the first two issues aggregated $80.- 


ment bonds, 
and have already 


ranged with 


they would 
they so desired, of 
ticular instance. 
in such an arrangement 


outstanding, |ticular house was concerned, there was noth- 


which was $25,000,000, and the 
<n va sinking fund means 
| int outstanding has bee p 
below $18,000,000. ’ lies 


informed the State Department, 
mouth or however be done, of any 
Walsh, of Massachusetts: 
practice continued up to the present time? 
Mr. Lamont: Yes; although in recent years 
as I have been 


The Chairman: Will that 


| 
all a | 
statement that will go in tl epee in the 


| Washington 


appear in the | #ble to judge, made so much of it. 


The Chairman: Senator Couzens: 


You may pro- 
where the State Department has 


Have you any record of 
Senator Couzens: 
Senator La Follet 
received an 


Except the spread. 
Except the spread or 
y managerial 


affirming the sale of them? 
mean approving 


Senator Couzens: 
Mr. Lamont: They do not do it in affirma- 
They have done it heretofore in 
That is to say, our practice 


ne case of the Belgian | 
d varied from 6 points 
loans when 


| loans the total sprea 
or 6 per cent in th 
market was 


: negative form 
points in the last loan : 


been to call 
or one of his assistants and say that we have 
negotiation with, 
Belgian Government, 
which we propose to make on or about such 
and would you 
enough to inform us in advance as to whether 
the Department interposes any objection. And 
;we confirm that in writing, and would prob- 
ably receive from 
the course of a few days 
after it has consulted with the Treasury De- 
partment and the Department of Commerce, 
a simple letter stating: We have received your) 
letter of such and such date and do not de- 
sire to interpose any objection. 

Senator Couzens: Is your understanding of 


FOREIGN EXCHANGE 


As of Dec. 22 


New York, Dec 
Bank of New York today 
wf the Treasury the following 


commission 

Mr. Lamont 
the cave of the first 
tor La Follette, 


now looking that up 
two Belgian loans, Sena- 
we did not have 


issue of $25,000,000, 
such a date, 


had a commission 
| per cent—— 
The Chairman (interposing): Was that the 
second loan? 
Mr. Lamont 


of three-twentieths 


State Department 
information that, 
The third loan. As I have said, 
in the first two loans we did not have any 
the case of c 
fourth loan we hed a commission of 225/1000 
n the case 
group and the further certain groups, and.| sixth loans, we had. in each tegen Scans 
mission of 1/5 of 1 i 
finishes with Belgium. 
Senator Shortridge: 
| at another figure, the difference represents the | tal amount of the issues 


commission. 


of 1 per cent 


I think that 





give the to- 


amount was 
distributed among five issues. 
The Chairman: You may proceed. 


Mr. Lamont: Next comes Canada with $105.- 


a ——- = ————— | $260,000.000 








The Federal 


of Massachusetts: certified to the 


Mr. Lamont: April 25 








What was the lif 
the Canadian bonds? =e 


| Czechoslovakia 
Mr. Lamont’ The life of the Canadian bonds 


that they ran from 1922 to a maturity 
1952, a 30-year bond. ” 
Senator Couzens: What is your distinction nae 
between a short-term bond and a long-term (reichsmark) 

Greece (drachma) 













: 7 . . Mr. Lamont: 
|fornia, stressing the generosity of this) senator Couze 


| country in its dealings with the Other) the form of obligation that investors all over 
| nations, questioned. “Are we to be told 8. COUDLEY 8x8. GoeKiny 
\that there is no honor left among na-/|2&ve .® stable rate 


| period of time. 
| tions, that they will not meet their moral] thing of that” 


My general distinction is this, 
long-term bond 
. Netherlands 
to obtain, in order to 
interest over a 
notes or some- 


Poland (zloty) 
Short-term 
kind, which I will 
briefly later on, have to do more with invest- 
such as short-time paper 
that revolves quickly and matures. 

Senator Couzens 


Switzerland 


< In the matter of years or 
|} months, what is the distinction between long 
For instance, say there 


Hong Kong 
(Shanghai tael) 
(Mexican dollar) 


term and short term? 
issued for 5, 
is the general distinction when you 
verm or short-term bonds? 
That would probab!) 
cording to the Opinion of various experts 
suppose we would ca)! a long-term issue any- 
thing from 10 years up. 
to have anv issue maturing between a 5 and | 
and for that maturity 





them as long- 


It would be curious 


10 year maturity, 
would call them a short-term issue 
that in general would be a proper distinction. 
King: Do I understand that the 
interest rates begin at the date of issue or 
only after the bonds have actually been sold? 


Argentina (peso, 
Brazil (milreis) 


SO eee eeeeeeeeeeereeereeeee 


State would be entitled to have the boat Sst o40, or $408 per capa tn ign9 ee 


| per capita net debt was $4.44 and in 1917 


awarded it as a result of submitting the|of the contingent debt. This indebtedness 
lowest bid in open competitive bidding. | while included in the official records of 
| the State, really constitutes a burden upon 

a — — er of the metropolitan 
Gla -¢-/ district, and is, therefore, not included 

‘ te epart 

ment Being these foreign loans? sie |in the net ¢@ebt of the Commonwealth, 
Mr. Lamont: I would assume that that is} The indebtedness reported includes ob- 

| what Senator Glass has in mind, on the|ligations on account of the Cambridge 


that matter what Senator Glass generally 





stitutes a blanket approval, which of course | ness for 1930, $7,480,000, is more than offe 
set_by the value of the investment 
enator Glass. @ asses ° : s 
wg oe * Waish, of Massachusetts: Do you The assessed valuation of property in 
know whether the representatives of these | Massachusetts subject to ad valorem tgx- 
countries consult the State Department first |@tion was $7,233,539,128; the amount Ri 
before they take up the matter with you? | State taxes levied was $7,000,000; and the 
Mr. Lamont: I can answer that in a gen- | per oe levy, $1.64. In 1929 the per 


}eral way. I assume that they do not, be-| capita levy was $2.0; ; 

cause they rely upon us to do that. It is not | Toros oe the eee a we $2.90.— 

a diplomatic matter; it is a financial matter. | “*" partment of Commerce, 
Senator Gore: They mere —— disapproved : ' ee 

of two proposed loans, have they? | © . 3 

Mr. Lamont: I do not believe I can answer Investigation of Operations 

that ’ 

Senator Gore: The potash proposition to Of Cotton Exchanges Asked 


France, and the Brazilian government with 


regard to coffee? A resolution (S. J. s ) y 
Mr. Lamont: Well, you have got that more S. J. Res. 63) to investigate 


clearly in mind than I have, Senator on See on the cotton exchanges 
Senator Gore: I do not think they did oo roduced in the Senate Dec. 21 by 
Senator Connally: Regardless of how it is | Senator Sheppard (Dem.), of Texas. The: 
construed, when you advise the Department | resolution, which is a duplicate of one 
that you want to float these loans and it says | introduced by the Texas Senator last ses- 


they have no objection you construe it as/| sion, woul irec . : 
being all right and then go ahead? . d direct the Secretary of Agri« 


| Mr. Lamont: Senator, we construe simply | caste to make an investigation throwea 
this: We construe that there is no point of | “he Grain Futures Administration of the 
| high politics involved which is of such great | deczine in cotton since 1926, the amount of 
importance as to lead the Government of the | short selling and other factors related to 
United States to think it unwise, in our pol- the situation. It would appropriate $75,000 


icy, to have such initial negotiations . . » hate ; - 
Senator Barkley: In case the State Depart- | for the PUEORE of the investigation. 


ment registers an objection the loan is not | 


| floated, is !t? ° ‘ . 
Mr. Lamont: Oh, certainly not. Tariff to Offset Changes 
Senator Bingham. Do you in your adver- 


tisements advertise the fact that this loan In Monetary Values Asked 
has been approved by the United States Gov- 


ernment? A bill (S. 2350) authorizing the Tariff 





Mr. Lamont. We do not :j 

Senator Couzens. Do you know of any Commission to levy on the products of a 
house that does? country that has changed its monetary 

Mr. Lamont. I have not known any such, | Standard an additional tariff duty approxi 
Senator Couzens mately equal to the difference between 


The Chairman. Mr. Lamont, did Brazil| the value of such imports prior to the 


| meke an application to you for a loan and it monetary change and the val 
was Snes ay the penne Department was sett eve ¢ in the Sename Dee a ee 
or the State Departmen : s . ae ’ 

Mr. Lamont. I will answer that, Senator|SeMator Jones (Rep.), of Washington. 
Smoot, by saying that we have never had any Saeree 
financial relations with the Brazilian Gov-| © + 
ernment, and so they have never made ap- Stock Exchange Inquiry 


| plication 





The Chairman. Have you with Santo Do- | s a6 i 
i : I Reque sted in House 
Mr. Lamont. oO. investigs 

Re ine meewe Taint Sntecnneh the, ahs An investigation of the causes of the 


| sence of objection as being in any sense af-| Prevailing industrial depression particu- 
firmation of the State Department that the| larly with references to the collapse of 
loan is a secure one or that the credit is| prices of securities dealt in on the New 
good? York Stock Exchange, with a view to pre< 


Mr. Lamont. Why, Senator Reed, in no! y j . . 
sense have we ever made such construction. venting a recurrence of such a situation 


i woutd be ordered by a resolution (H. Con. 
Senator Reed. They do not undertake to , : . 
pass upon the solvency or the continued se- Res. 6) introduced by Representative Keller 


curity of the loan? (Dem.), of Ava., Ill., Dec. 21. A similar 
Mr. Lamont: They have never given to us'measure (S. Con. Res. 5) was introe# 
any indication of any such authority duced in the Senate by Senator Walsh 


Senator Gore: I think the State Department 
has positively disclaimed any such implication 
or responsibility. ; aD 

Mr. Lamont: No; they made it plain, as os a8 Yn ae 
said to the Senator on my left a moment Broadcasting Station : 
ago, that it was only a question of some 7 a -. 
high politics involved about which the bank For Ely, Minn., Denied 
would be presumably in ignorance but which © 
affected the interests of the United States The application of Jacob L. Pete to 


Oiator Reed. They have never presumed |COnstruct a new broacasting station at 


to pass upon the security of the loan? Ely, Minn., was denied Dec. 22 by the 
Mr. Lamont: Oh, never. But I suppose in| Federal Radio Commission, and that of 


the case of small governments or small coun-/| Station KGED, for renewal of license, 
tries, if they had any special information 88 | was granted. 


|}to pending revolutions or anything like that, ; ‘ 4 
|they would give a friendly word to the in- | Mr. Pete had applied for the facilities 
| quiring house. But as for any affirmatory | of Station KGED, located at Fergus Falls, 
investigation of the kind you mentioned, /Minn., ano operated by Charles L. Jaren. 


never stati > 
Senator Harrison: Mr. Lamont, has your He wanted a station at Ely to operate on 


house had anything to do with the Nicaraguan , the 1,200 kilocycle frequency sharing time 

bonds, or were they all with the house that| With the Fergus Falls siation. 

issued the first bonds many years ago? 
Mr. Lamont: We have never had anything 

to do with the Nicaraguan bonds. Shall I 

proceed with this summary? 


pe Chairman: Fest Beet... caness,| WTILITY SECURIT ONES 
because under Canada there were two very 


small issues of Province of Manitoba bonds, COMPANY 


aggregating a little over $5,000 000, and both 
oo a 230 South La Salle Street, CHICAGO 
Utility Securities Corp, 112 Broadway, New York 


(Dem.), of Montana. 











Publication of excerpts from the 
record will be continued in the issue 
of Dec. 24. 
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Library as Aid to Mind Trained 


to Seek Information +. + + » 





Need of Facilities in Rural Communities 
for Supplementing Textbook Limitations 
Is Discussed by Federal Educator 





By EDITH A. LATHROP 


Associate Specialist in School Libraries, Office of Education, Department of the Interior 


OW to provide adequate library service 
H for rural schools is one of the most vital 
problems in present-day rural education. 
Some conception of rural school library con- 
ditions is shown in the following summariza- 
tion of statements from educational and li- 
brary surveys: a 

The Educational Survey Commission of 
Florida, found in 1929, an absence of libraries 
in the small rural schools. 

¢ - 

In “Farm Children,” a survey dealing with 
health, social and educational conditions of 
Iowa children in selected farm areas, it is 
stated that the supply of books in the li- 
braries of one-teacher schools presents one 
of the most serious drawbacks of such schools. 

In a recent educational survey of Missouri 
the statement is made that the supply of 
books in the libraries of the small rural 
schools is totally inadequate. ' 

Seventy-one school districts in 28 counties 
of Nebraska are without library books, ac- 
cording to a reéent school library survey of 
that State. 

Members of the educational survey staff 
in West Virginia found parents and teachers 
making heroic efforts to raise money to pur- 
chase books for school libraries by means of 
ice cream suppers and entertainments. Often 
this hard-earned money was spent for books 
that could not be used in the schools. 

Similar conditions are reported from sur- 
veys made within the past 10 years in South 
Dakota, New York, Texas, and Virginia. 

Many rural schools can not rely upon the 
assistance of public libraries because of the 
lack of such libraries. A literary survey made 
in 1926 by the American Library Association 
shows that 83 per cent of the entire rural 
population of the United States are without 
public library service; and that of the 3,065 
counties in the United States, 1,135, repre- 
senting every State except the New England 
States, Delaware, Iowa, New Jersey, and 
New York, have no public libraries within 
their borders. 

In my travels I am deeply impressed by 
the sight of the large numbers of school 
children that are making use of the public 
libraries in cities. Not lomg ago the public 
librarian in Seattle said to me, “I wish that 
you could be here some Saturday morning 
and see the large numbers of oriental chil- 
dren that crowd into our children’s room.” 

Between the hours of 4 and 6 in Wash- 





Unemployment 


Insurance as 
Stabilizer 
By 


‘ s 
Frances Perkins 


Industrial Commissioner, 
State of New York 
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HE situation today is so serious that people 
Te thinking less of politics than they are 

of constructive remedies. Among the out- 
standing constructive remedies which will un- 
doubtedly be urged before the coming New 
York Legislature will be a proposal for un- 
employment insurance as a4 safeguard for 
the future. : 

There can be no doubt that a conservative, 
carefully controlled system ot unemployment 
insurance would have three ‘mportant re- 
sults if it is adopted in chis State at the 
coming Legislature, which I hope it will be. 
First, it would put money into wage earners’ 
pockets which is always 1cached before re- 
lief funds can be made available. It would 
help to save investments that working people 
have made in homes and other community 
enterprises. 

Second, it would stimulate industries to 
plan their businesses for stcadiness rather 
than for temporary inflation, whose after re- 
sults have proved to be so unfertunate. Third, 
by giving even small purchasing power to 
dislocated wage earners, it would help to sus- 
tain the internal market by the purchases 
of manufactured goods by wage earners. 

The loss in wages in this State during 
this depression has amounted to $1,000,000,000, 
perhaps twice that amount, end the loss of 
this as purchasing power in the State of New 
York is of serious significance in still further 
depressing our industries, and making ex- 
treme difficulty in the plans for revival of 
industry. The greatest benefit of unemploy- 
ment insurance to the future would be the 
keeping up of active purchasing power. That 
works in two ways; partly because they will 
be able to spend the benefits they get from 
the insurance, and those who are still at 
work will have more courage to spend know- 
ing that they would not be entirely cut off 
from income. 

The relief funds that have been collected 
are excellent, and it is fortunate that there 
has been such generous giving in some quar- 
ters. But we should not bluff ourselves into 
thinking that everything has been done be- 
cause relief funds have been raised in some 
of the large and rich communities. Relief 
is always inadequate and unsystematic, and 
can not in the nature of things give assist- 
ance to any except those who have reached 
the very end of their resources. 

We forget sometimes, in our enthusiasm for 
relief, the social demoralization that goes 
along among people who have not reached 
the end of their resources in the relief work- 
ers’ sense of the word. This shows in under- 
fed children which lays the basis for future 
illness; in older people laid on the shelf long 
before their real working days are over; in 
broken homes and broken families; in neu- 
roses and other physical disorders forcing 
many people over the line that separates 
employable from the unemployable indi- 
viduals. 

It is estimated that $35,000,000 was spent 
for the relief in the year 1931 in the State 
of New York for all public and private sources, 
and I find it impossible to forget that if we 
had had an unemployment insurance act in 
effect for even two years before the depres- 
sion, we should have had a fund of $75,000,- 
000 available for distribution in unemploy- 
ment benefits, and that would have been 
available much earlier. 


ington, D. C., I have seen the children’s room 
of the public library literally filled with col- 
ored children from a near-by public school. 

By citing these instances I do not mean 
to infer that white children are making less 
use of public libraries than are Orientals and 
Negroes. I simply wish to show that in our 
cities children of all races are using libraries. 


Some public librarians are saying that the 
school children are making so much use of 
the libraries in the evenings that there is 
scarcely any room left for adults. In some 
instances the evening hours for children’s 
use of libraries have been restricted in order 
that the adult readers might be cared for. 


The present use of public libraries by school 
children has been brought about to a con- 
siderable extent by changes in teaching pro- 
cedures which place emphasis upon knowing 
where to find information rather than upon 
memoriizing it. 

> + 


The practice of requiring children to memo- 
rize the contents of a few pages of a text- 
book is being replaced by methods which en- 
courage children to make their own investi- 
gations through the medium of books, maga- 
zines, newspapers, pictures, museums and per- 
sonal interviews. A single textbook on a sub- 
ject, no matter how complete it may be, can 
not supply all the data necessary in solving 
the many problems arising from a project. 

Again, teaching that is vital deals with 
present-day activities and current happenings. 
Such information is too new to be found in 
textbooks. Where will the high school student 
go to learn of the present situation in Man- 
churia but to newspapers and magazines? 

These newer methods of teaching are find- 
ing their way into the rural schools. In 
schools where they have found their way 
where are the teachers to secure books and 
magazines? 


There are three principal ways whereby 
they may do this. First, by building up in 
the schools small libraries; second, by bor- 
rowing books from the State library exten- 
sion agency; third, by devising some plan 
of circulating books among the schools of a 
county or similar civic unit. 

There is strong sentiment on the part of 
educators and librarians ‘o discourage, ex- 
cept in special cases, the building up of large 
collections of library books in small rural 
schools. School district libraries are at the 
best inefficient and wasteful. There is not 
money enough to purchase all the books that 
are needed. Many books are lost. Generally, 
the teachers do not have even the rudiments 
of library training. There is always much un- 
used material because the children have read 
all the books in the libraries. The books 
could be used in other schools if there was 
some way of circulating them. 


7 Sd 


Since purchasers of books for rural school 
libraries are often unfamiliar with books 
they are frequently easy marks for book 
agents with high-pressure methods of sales- 
manship. The unreliable and unusable sets 
of books in rural schoolhouses all over this 
country bear silent testimony to these 
methods. “Before purchasing, investigate,” 
should be the slogan of every person con- 
fronted with the purchase of a set of books. 

A county library system provides for an 
extension to rural areas of the library serv- 
ice which large cities enjoy. The county 
outside of cities and towns maintaining their 
own libraries is the unit of. taxation for sup- 
port. A central library at the county seat 
is established with branches located at va- 
rious points throughout the county. Some- 
times two or more counties join for county 
library service. Michigan has recently passed 
a law providing for regional libraries. This 
is a step towards consolidation of counties 
for library purposes. 

This Fall in a tour of the northwestern and 
western States, I have made special effort to 
study the service given schools by county 
libraries. I find in California that approxi- 
mately 90 per cent of the school districts in 
the counties with county library service turn 
their school library funds over to the county 
libraries in exchange for service. 

Two members of the California State De- 
partment made a survey of two comparable 
counties—one with county library service and 
one without. The survey showed that the 
schools in the county with county library 
service received a return many times in ex- 
cess of what they would have received had 
they depended upon their own funds. There 
was an accumulation of unused supplementary 
textbooks and books of reference and gen- 
eral reading in the schools of the county 
without county library service. Many of 
these books might have been valuable to 
other elementary schools, high schools, and 
communities had there been, some plan for 
putting them into circulation. 

The Chief of the Division of Rural Educa- 
tion said that should the time ever come 
when California county libraries cease to give 
service to rural schools, she would wish to 
retire from the field of rural education. 

I asked California teachers when visiting 
schools, “What are your greatest library 
needs?” The answer usually was, “I have 
none. I can get all the books I need from 
the county library. If our county library 
does not have the books I want, they will 
borrow them from some other county library 
or from the State library.” 

California teachers are not the only ones 
from whom I had similar answers. A teacher 
in a rural school located over 20 miles from 
the Albany County library at Laramie, Wyo., 
said, “I borrow about 30 books a month from 
the county library.. I could not teach school 
without the help of that library.” 


+ + 


One of the greatest gifts that a com- 
munity can give its children is to provide 
a place where good reading matter may 
be found. 

It is encouraging to observe the children 
in the cities that are frequenting the public 
libraries. Educators and librarians are anx- 
ious to see grow up a generation of read- 
ers; but they want to see such a generation 
composed of rural as well as of city chil- 
dren. If we could rear a generation of in- 
telligent readers, would we not be better 


able to solve economic and social problems 
such as we are now confronted with? 
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JAMES MONROE 


President of the Uni'ed States 1817-1825 
“A tree, virtuous and enlightened people must know 
well the great principles and causes on which their 
happiness depends.” 
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Topical Survey of the Federal Government 


ESTABLISHING STANDARDS | 
FOR IRON AND STEEL 


Commercial Grades and Quality Requirements Developed 
by Bureau of ’Standards for Trade Acceptance 





modity industries. 


reau of Standards, assists industry to 

proceed from considerations of sizes 
and varieties to the establishment of 
commercial standards covering grades, 
quality, and other acceptance criteria to 
serve as a national basis for marketing 
manufactured commodities. Several such 
standards for iron and steel products 
have been adopted by industry. 

+ + 

Manufacturers representing more than 
90 per cent of production cooperated in 
the establishment of a commercial stand- 
ard for builders’ hardware (nontetmplate). 
It has been said that buildings are no 
better than their hardware, which in 
simple terms, means that doors, windows 
and transoms may not be expected to 
operate satisfactorily for any length of 
time unless the hinges, locks, sash pul- 
leys, transom lifters and other items are 
selected of suitable size, type and con- 
struction to function properly. 

This commercial standard includes 
more than 150 general items of builders’ 
hardware. The major requirements of 
design, construction and finish are cov- 
ered for hardware made of such material 
as cast and wrought iron, steel and 
bronze in natural finish or plated with 
nickel, silver, gold, or chromium. The 
standard became effective June 1, 1930. 

To assist buflding contractors and 
manufacturers of hollow metal doors in 
obtaining earlier delivery of builders’ 
template hardware, as well as complete 
interchangeability and ready replacement 
of these parts, regardless of sources of 
manufacture, a commercial standard for 
this commodity has been established. 

+ + 

A commercial standard of direct in- 
terest to the foundry industry relates to 
foundry patterns of wood. Color mark- 
ings have been used for many years on 
foundry patterns to clarify, for the 
molder, the exact intention of the pat- 
tern maker with regard to the various 
parts of the pattern and the core box. 
In 1926 a standard color code for mark- 
ing of foundry patterns was adopted by 


Ta Division of Trade Standards, Bu- 


Bureau of Standards, Department of Commerce, will discuss the relationship of 
the Division to the iron and steel and hardware industries. 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 
The present series deals with iron and sieel and hardware.. 


By H. S. RAWDON 
Chief, Metallurgy Division, Bureau of Standards, Department of Commerce 


In the following article, Mr. Rawdon concludes his discussion of the relation- 
ship of the Bureau of Standards to the iron and steel and hardware industries. 


In the next of this series of articles on “Iron and Steel and Hardware,” to ap- 
| pear in the issue of Dec. 24, Edwin W. Ely, Chief, Division of Simplified Practice, 


the American Foundrymen’s Association 
in cooperation with a number of other 
national organizations. Later the coop- 
eration of the Bureau of Standards was 
requested in establishing the system of 
color marking as a commercial standard. 
This commercial standard is now effec- 
tive. More than 450 firms and associ- 
ations have indicated, in writing, that 
the color system recommended will be 
made a part of their regular practice. 


Another project now underway which 
is of distinct interest to the foundry in- 
dustry is the Safey Code for the Pro- 
tection of Industrial Workers in Foun- 
dries which has been drawn up in coop- 
eration with the National Foundries As- 
sociation and the American Foundry- 
men’s Association. This is nearly ready 
for promulgation. 


+ + 

The results of all scientific and tech- 
nical researches carried out by the Bu- 
reau are made readily available and with- 
out undue delay through the monthly 
Journal of Research. Articles relating 
to iron and steel are of frequent occur- 
rence in this journal as is evidenced by 
the September number, recently issued. 
This number contains four such articles, 
dealing, respectively, with the wear re- 
sistance of steel, new solutions for the 
hardening of steel, structural changes in 
tempered steels as determined by a new 
magnetic method and _ soil corrosion 
studies. 

In addition, the meetings of the va- 
rious national metallurgical and engi- 
neering societies afford a convenient 
means for the dissemination of results 
of research. Discussion obtained in this 
way while the problem is still in prog- 
ress serves a very useful purpose, indeed. 

In like manner, up-to-the-minute in- 
formation on the various activities of 
the Bureau on commercial standardiza- 
tion projects reaches the industry and 
the interested public through the Com- 
mercial Standards Monthly. Other offi- 
cial pubiications summarizing the results 
of the individual projects are prepared, 
of course, as the project reaches fruition. 


California’sEffortsto Control Weeds 


Checking Waste as Major Conservation Problem 
By WALTER 8S. BELL 


Chief, Bureau of Weeds and Weed Control, Department of Agriculture, State of California 


one and one that is not going to be solved 

in any short duration of time. It is go- 
ing to require education, experimental work, 
and more cooperation between the more 
powerful and influential agencies. 


Weeds have been with us for many years 

- and without a doubt will be with us for many 

years to come. Possibly for this reason very 

little has been done toward working out con- 
trol and eradication methods in the past. 

It has been within only the last few years 
that real interest has been given weed pests. 
More intensive agricultural methods have un- 
doubtedly brought out the role that weeds 
play; competing with our field crops, taking 
nutrients and moisture from the soil as well 
as suppressing crop plants by shading. Fur- 
thermore, it is becoming more and more evi- 
dent that weeds are harboring many of our 
more serious insect pests as well as a great 
many plant disease organisms. 


It has been estimated that the annual loss 
to the United States agirculture is not less 
than $3,000,000,000. This practically equals 
the estimated losses of our three great groups 
of agricultural pests; namely, animal disease; 
plant disease, and insect pests. It is esti- 
mated that California loses $50,000,000 an- 
nually due to weeds. 


Comparatively few people realize that 
weeds may cause death, injury and suffering 
to man; that poisonous plants cause an un- 
usual loss of $15,000,000 to live stock in the 
United States; that weeds cause great losses 
due to reduced quality and quantity of crops 
produced; and that thousands of acres have 
been abandoned due to some of our more 
persistent perennial weed pests. 

California is a large State and its agri- 
cultural areas are very fertile, making condi- 
tions as favorable for weeds as for crops. 
Not only does this condition exist but there 
is somewhere within the boundaries of Cali- 
fornia a condition favorable for practically 
any type of vegetation, from the desert, 200 
feet below sea level, to humid coastal’ areas, 
semiarid interior, up to 14,000 feet above sea 
level. Such conditions make the weed situ- 
ation a serious one. Many of our worst ones 
adapt themselves quite readily to many dif- 
ferent environmental conditions. 

The spread of wecds throughout the State 
could be checked a great deal if the real 
importance of such a movement was real- 
ized by a greater number of people. The 
natural spread could be controlled to some 
extent by not permitting weeds to mature 
seed. This spread is comparatively slow as 
compared to the spread which we can con- 
tribute directly to man. It is by this method 
that our serious weed pests were introduced 
into California. Having the Pacific Ocean 
as its west boundary, the foreign importa- 
tions get their first foothold there. The intro- 
duction of Russian knapweed (Centaurea 
repens), Hoary Cress (Lepidium draba), and 


T. weed problem of this State is a large 





Morning Glory (Convolvulus arvensis), can be 
traced to plantings of impure alfalfa or beet 
seed from Germany and Russia. These weeds, 
after being introduced from a foreign coun- 
try, have continued their spread over the 
State and the United States in the same way. 


Animals play a very important part in 
spreading weed seed. Very good examples 
in this State that are arousing much atten- 
tion, are the Klamath weed (Hypericum sp.), 
in Humboldt County, and the Goat grass 
(Aegilops sp.), confined largely to Calaveras 
County. Camel's thorn (Alhagi camelorum), 
now in seven counties, is thought to have 
been introduced to California in camel's 
manure used in packing date cuttings im- 
ported from southwestern Asia, but more 
probably in Turkestan alfalfa seed. In the 
counties infested both horse and cow manure 
have been found to be heavily infested with 
seed and no doubt much of the spread in 
the State has been through the manure. 


Johnson grass (Holcus halepensis) and 
Bermuda grass (Cynodon dactylon) were 
brought in and planted; they have both gone 
wild and are without a doubt two of the 
hardest weed pests to control. Puncture vine 
(Tribulus terrestris) was brought in from 
Texas, probably by any one of many ways, 
but has made its most rapid spread over the 
State in automobile tires. 


The regulatory phase of weed work through 
the State Department of Agriculture is to 
protect the farmer in every way. possible 
against weed pests by interception and pro- 
hibiting known introductions to enter or move 
within the State. The weed laws are rather 
flexible due to the lack of practical control 
methods, and the general knowledge of the 
egorjomic importance of weeds by the farm- 
ers. There are times when the laws play a 
very important part and will become more 
important as time goes on. 


For a short cut to weed eradication, chem- 
icals have been tried but this method of 
control is still in the embrvyotic stage. Cali- 
fornia has done more than most States on 
experimental weed work but as yet has not 
found that practical herbicide. 

There are many herbicides but none have 
proven wholly satisfactory with the excep- 
tion of gil and carbon bisulfide. There is 
much to be known of the life history of our 
weeds and weed seed as well as a herbicide 
suitable to kill them, and this can be worked 
out thoroughly only through our universities 
where every phase of the problem can be 
considered. Until the university has time for 
this, the weed work will lag, for the “cut 
and dry” method of the average farmer who 
is attempting to find something to control 
his weeds, fails more times than he succeeds 
in getting good results. His reaction on un- 
favorable results greatly hinders the prog- 
ress of a herbicide that might prove to be 
very good had it first been used in an ex- 
perimental way through the university. 





Strain on State Institutions 
in Times of Distress 1 «1 « . 





Difficulties of Meeting Increased Demand 
for Accommodation in Rhode Island and 
Problem of Prison Labor Discussed 





By DR. FREDERIC J. FARNELL 


Chairman, Public Welfare Commission, State of Rhode Island 


N THESE times of stress, the institutional 
I system of every State is subjected to a 

very heavy strain. From every source 
and through every channel there constantly 
pours into the various institutions a small 
army of patients. 

The State must find a way to take care 
of them. No matter how crowded our jails 
may be, no matter if our State hospital is 
jammed to the doors, there must always be 
room for one more. 

There can be no question that there is a 
distinct relationship between hard times in 
the community and an increased number of 
commitments to the institutions; thus far, 
we have been able to take care of everyone. 
Due to the interest and ardent support of 
our Governor, we shall have relief at our 
State prison within the next year; building 
is going ahead rapidly at the new reforma- 
tory and we expect it will be operating by 
this time next year. The erection of this 
building will be a distinct step forward, per- 
haps one of the greatest in recent years, so 
far as our institutional system is concerned. 


> + 


The past year-and-a-half has seen a great 
deal of money spent on our institutions in 
the way of building repairs, and our insti- 
tutions are probably in as good physical 
condition as at any time in their history. 

Sympathetic cooperation has enabled us to 
nearly double our probation force, so that 
today, every district and superior court in 
the State is covered by at least two proba- 
tion officers; with ‘some of the larger courts, 
such as in Providence, having even more. 
There are 25 probation officers at present 
actually engaged in dealing with delinquency, 
juvenile and adult. There are at the pres- 
ent time about 1,500 persons on probation 
in this State, so that one can readily visual- 
ize what would happen if we did not have 
probation. 

There has been an intensification of trade- 
school education at our Sockanosset School; 
the boys there are turning out a variety 
of useful articles, and are at the same time, 
learning useful trades. Modern shoe re- 
pairing machinery has replaced the obsolete 
work benches; the wheels of the machine- 
shop, carpentry shop and print shop are 
turning every day and this in coordination 
with the regular school curriculum is en- 
abling us to parole boys every month fully 
equipped to earn their own living. 

During the past year two new Bureaus 
were created: The Bureau for the Blind, and 
the State Service Officer. The former is 
rendering valuable aid in training the adult 
blind and in organizing sales campaigns to 
dispose of their handiwork. During the past 
year more than $3,000 worth of goods were 
sold and the money put in the pockets of 
these blind people, making them at least 
partially self-supporting. The State Service 
Officer was created to assist World War vet- 
erans in prosecuting their claims against the 
Federal Government. To date, he has been 
instrumental in prosecuting claims to the 
annual value of more than $36,000 with less 
than six months’ work. He has successfully 
prosecuted 223 claims to date. 

+ + 


Our Children’s Bureau continues with its 
good work of placing out children in private 
homes. Today there are more than 1,000 
children placed out. A tribute to the care- 
ful supervision is the fact that while we had 
more than 1,500 children under supervision 
last year, there was not a single death 
amongst them. Only unrelenting vigilance 
could achieve such results. 

Our Mothers’ Aid Bureau is caring for 
410 families at the present time in coop- 
eration with the various cities and towns, 
and is spending at the rate of $10,000 per 
month. Veterans are receiving aid from the 
fund for assisting disabled war veterans. 

I am referring to all these nice things 
first, but I don’t want to give anyone the 
impression that our institutions are perfect 
—by no means. One does not have to tell 
me our weaknesses, we know them very well; 
we are merely trying to hurdle one at a 
time. 

We are aware that the State hospital is 
overcrowded, we are cognizant that Exeter, 
School is jammed, and we know the State 
home and school is harboring a varied class 
of individuals, because there isn’t room for 
them at any other institution. All those 
things will be taken care 2f in time. 

Some buildings—such as the “tintop” so- 
called, at the State infirmary—will have to 
come down; but before that comes down, an- 
other will have to go up. However, the way 
I figure it out is this: The State has to gov- 
ern its finances pretty much as one would 
to govern the household expenses. If one 
is earning $50 a week and spending $50, some 
greatly desired article would have to be post- 
poned until money is available. 

So, top, the Public Welfare Department is 
only one department in this State, an im- 
portant one, it is true, but nevertheless there 
are others. We shouldn’t spend all the money 
and do everything in one year. If we did, 
it would throw a large force out of work. 

We are plugging away, however, little by 
little, and almost inch by inch we are ad- 


vancing. Each year one can see an incre- 
ment to that which has already existed. 
Ultimately we shall reach our goal. Mean- 


while, we must continue our slow advance, 
hoping that we may merit the confidence 
of the people of our State. 

But above all, we have yet’to solve the 
problem of prison labor. It must be solved. 
It can only be solved by the coordination of 
all interested parties, not only in Rhode Is- 
land but also throughout the entire country. 
We are handicapped, naturally, by the fact 
that we are faced with a country divided into 
48 States with some 150 State institutions, 
1,000 counties equipped to handle lesser 
crimes, and 5,000 jails, according to Dr. Hast- 


ings Hart, hidden away in “unheard of” 
places. 
> > 
Coordination and successful guidance in 


the development of these many differing 
units calls for an appreciation of national 
plans. This the National Committee on 
Prisons and Prison Labor, of which I am 
a member of the Advisory Council, is already 
seeking to foster. 

This organization, headed by George Gor- 





don Battle, a New York attorney, numbers 
amongst its members such people as Hugh 
Frayne, vice president of the American Fed- 
eration of Labor; W. F. Allison of the Inter- 
national Garment Manufacturers, all of 
whom are giving of their time and energy 
that that perplexing problem of what to do 
with prison labor may be ultimately solved. 
We realize that merely to establish a formula 
for the set up of state-controlled prison in- 
dustries, without following through by pro- 
viding ways and means to enlist the intelli- 
gent support and cooperation of the manu- 
facturers of labor and of public interests of 
any and every State, is to risk a failure. 


> - 


The general business formula for state- 
controlled prison industries is simple and 
closely complies with a well-established eco- 
nomic and social principle. Demand and 
supply must be assured. Adjustments to meet 
the political and economic problems of each 


individual State or group of State will be 
necessary. 


State-controlled prison industries differ 
materially from private industry—both in 
concept or even reason for such employment 
and also in being responsible for their func- 
tions and activities to all the citizens of our 
State, rather than to a limited group of 
investors or Owners. Perhaps one of the 
surest handicaps to the proper development 
heretofore of a sound and logical system of 
prison industry, has been the lack of regular 
contact and cooperation, which is so freely 
maintained within the rank and file of pri- 
vate industry, but which has not been at all 
available to the administratives or the super- 
visory personnel within the state-controlled 
system. 

+ + 


The establishment of a State advisory com- 
mittee composed of a State official cognizant 
of the prison industry relations—a repre- 
sentative of an organized manufacture and 
also one of organized labor and a citizen at 
large as well as the combined efforts of public 
interest to build an interest and contact with 
the problems involved in establishing and 
operating prison industries, is a necessity as 
well as a valuable procedure. We must re- 
member only two and one-half years from 
now the Hawes-Cooper bill becomes a law— 
and Rhode Island prison industry may be 


wiped out—a serious and hazardous move- 
ment. 


Value of Knowing 
Mechanies of 
Motor Car 


By 
Harold G. Hoffman 


Commissioner of Motor 
Vehicles, State of New 
Jersey 


OTH the safety and the pleasure of Win- 
ter motoring could be enhanced by a 
more thorough understanding of the 

mechanical aspects of the car on the part 
of its owner. There are a number of circum- 
stances and conditions which indicate an ab- 
sence of the proper degree of understanding. 


For example, in spite of the fact that they 
have been told for many years that it is im- 
perative to warm up engines before asking 
them to propel the car, many motorists en- 
tirely overlook the wisdom of doing so. In 
the congested centers of any city or town 
during the closing hour in the evening traffic 
is made up of a mass of coughing, fitfully 
moving cars. 


The average motorist still goes out to his 
cold car, gets in, and starts the engine. As 
soon as it begins to run with a fair degree 
of steadiness he pulls out into the middle 
of traffic. The minute the load of the car's 
weight is placed upon the cold engine it 
falters, stalls, and otherwise refuses to per- 
form. Traffic becomes jammed and chaotic. 
Another minute or so spent in actually let- 
ting the engine reach a proper operating 
temperature would have made a great deal 
of difference in the smoothness of traffic 
flow. 

A rarer and yet not altogether uncommon 
product of this kind of impatience is one 
with which every driver should be familiar. 
It is the automobile fire. One of the com- 
monest causes of fires in motor cars is back- 
firing through the carburetor. It is much 
more likely to occur when the engine is 
under load and cold. 


A higher degree of mechanical understand- 
ing would serve to correct this situation. 

Another aspect of Winter driving and mod- 
ern automobiles that should be appreciated 
by the average motorist is that having to do 
with that form of skidding known as side- 
Slipping. 

Side-slipping is a product of power, of 
which recent cars have a superabundance. On 
a slippery surface, a sudden application of 
power is much more prone to produce a 
slip or skid than in the days when cars were 
not only less powerful but much slower in 
the transmission of driving force from the 
engine to the rear wheels. 

Drivers should remember that on a per- 
fectly dry surface, a quick step on the ac- 
celerator will cause the wheels to spin. On 
a slippery pavement, if the traction between 
the rear wheels is unequal, it will result in 
a slide in the direction of the wheel which 
makes the firmest contact with the road. 

The instinctive thing to do is to apply 
more power but that is not the right thing 
to do. On the contrary, many authorities 
advocate not only releasing the pressure on 
the accelerator, but on disengaging the 
clutch. It is almost an immediate corrective. 
esnerialiy at low specds. 

We all have been taught that the engine 
is a most effective brake on a slippery pave- 
ment. That is true in many cases, but in 
the side-slip the engine is a primary cause 
and to eliminate the effect, the cause must 
be corrected. In this case, the correction 
is made by removing the force of the engine 
upon the rear wheels or reducing it, at any 
rate, by releasing the accelerator. 
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